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China imports, exports down 
in September as growth cools
AFP, Beijing
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China’s imports and exports fell 
more than expected in September, 
official data showed Monday, as US 
tariffs and cooling demand at home 
and abroad hit trade in the world’s 
second largest economy.

Globally, China’s exports 
dropped 3.2 percent in September 
from the same period last year, 
while imports dived 8.5 percent, 
according to data from the customs 
administration.

The figures were worse than 
a Bloomberg forecast, which 
estimated exports to drop 2.8 
percent and imports fall 6.0 percent.

The US is now China’s third 
biggest trade partner -- after the 
European Union and the Southeast 
Asian trading bloc ASEAN -- with 
imports from the US down 26.4 
percent on-year in September.

China promised to increase US 
agricultural purchases in a partial 
US-China deal announced Friday, 
which also includes protections for 
intellectual property and opening 

up financial markets.
Engulfed in an impeachment 

inquiry, US President Donald 
Trump heralded the deal as a major 
breakthrough.

But it may only offer a temporary 
tariff reprieve because it lacks 
specifics and leaves the thorny 

issues such as unfair state subsidies 
to Chinese firms for later, analysts 
told AFP. So far, the two sides have 
imposed punitive tariffs covering 
more than $360 billion worth of 
goods in two-way trade.

China’s trade surplus with the 
US narrowed 3.9 percent to $25.8 

billion in September from $26.9 
billion in August.

“We believe that as Sino-US trade 
negotiations have made progress... 
and we expect further healthy 
development in bilateral trade,” 
said Li Kuiwen, a spokesman for 
Chinese customs.

China’s total trade surplus in 
September was $39.65 billion.

A major escalation in the trade 
war last month was “partly to 
blame” for the weak figures, said 
Julian Evans-Pritchard, of Capital 
Economics. Washington imposed 
15 percent tariffs on more than 
$125 billion in Chinese imports on 
September 1, and Beijing retaliated 
with its own fresh levies.

As a result, “the contraction in 
exports to the US deepened further, 
while shipments to the rest of the 
world held steady”, Evans-Pritchard 
wrote in a research note.

“With the mini US-China trade 
deal unlikely to alleviate the main 
headwinds facing exporters, it 
will take longer before growth in 
outbound shipments bottoms out.”
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Pound resumes drop at 
start of key Brexit week
AFP, London

...........................................................

The British pound slid against the 
euro and dollar Monday, the start 
of a pivotal week for Britain and the 
European Union to strike a Brexit 
deal.

European stock markets also 
retreated as weak Chinese data offset a 
partial trade deal between China and 
the United States, analysts said.

Asian investors had earlier Monday 
saluted the trade deal, sending 
regional equity markets rallying, 
though observers were sceptical 
about the overall significance of the 
agreement.

Official data meanwhile showed 
Chinese imports and exports fell more 
than forecast in September, as US 
tariffs and cooling demand at home 

and abroad hit trade in the world’s 
second largest economy.

The figures weighed heavily on 
the oil market, with crude futures 
slumping two percent. They had 
surged Friday, fuelled by a blast on 
an Iranian tanker and news of the US-
China deal.

“Although the US and China made 
some progress late last week and 
President Trump suspended tariffs 
due to come in in mid-October, 
the damage from the existing trade 
restrictions is being felt,” noted Fiona 
Cincotta, senior market analyst at City 
Index trading group.

She added: “The pound has 
dropped like a stone overnight after 
Brexit negotiations didn’t lead to any 
significant progress over the weekend.”

Sterling rallied late last week after 

British Prime Minister Boris Johnson 
and his Irish counterpart Leo Varadkar 
said after meeting that they could see 
a “pathway” to reaching a Brexit deal.

But European officials on Sunday 
said obstacles remained on how to 
manage trade and customs between 
EU-member Ireland and Northern 
Ireland, which is a part of the United 
Kingdom.

Time is running out to sign off on 
any deal at an October 17-18 European 
Union summit, the last such meeting 
before Britain’s scheduled departure 
from the European Union at the end 
of the month.

Sterling “has given back some of 
last week’s major gains as traders are 
less hopeful about the prospect of a 
Brexit deal being reached”, said David 
Madden, analyst at CMC Markets UK.

IDLC FINANCE

M Jamal Uddin, deputy managing director and head of business at IDLC Finance, 

receives a silver award as the “Best Women Friendly SME Bank of Bangladesh” 

presented by Global SME Finance Forum in Amsterdam.

BANK ASIA 

Nihad Kabir, president of the Metropolitan Chamber of Commerce and Industry, Dhaka, hands over a Bangladesh 

Business Innovation Award 2019 to Md Arfan Ali, president and managing director of Bank Asia, at an awarding 

ceremony organised by Bangladesh Brand Forum at hotel in Dhaka on Saturday. The bank was recognised for its 

outstanding contribution to business model innovation for accelerating financial inclusion in Bangladesh.
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A truck transports a container at a port in Qingdao, China.


