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Abul Mansur Md Faizullah, secretary to the Implementation Monitoring and Evaluation
Division, attends the concluding session of a training for national procurement trainers
organised by Central Procurement Technical Unit at a hotel in Dhaka on Sunday.

S 7 by 2010
Guishan 2. Dbk

DHAKA TUESDAY JULY 9, 2019, ASHAR 25, 1426 BS

HAl Closing Ceremony g _« |
f |\ Treining of Trainer's (ToT) for Naticnal Tr*ﬂ u:'m' | 1
s Mu?muﬁmﬂlh nidc i |

: Mr, Md. AN Moor
Diroctor Ganaral, Contral Procunmmet Tmﬂmmm

br, Andieas Klemmar
Programms Deocite, DIMAPPRLOP. ITLLO

: Mr. Richard Lorenz
Taam Leader, DEMAPPP-COP. ITCRO, Dhals

on Moankonig & Evrlinas l- -311."-79“]'

rganiged by
Db AT D5 Pt - :
woal Trarure Cotry of The L0 — ITCLD

iz
vl

oo, «.y;,

A MT

AN N m

CPTU

BUSINESS

SStar

\.11
b, ¥

BANK ASIA

Mahtab Uddin Ahmed, CEO of Robi, and Md Arfan Ali, president and managing director of Bank Asia, cut a cake at a hotel in Dhaka on Sunday
celebrating their partnership on expanding financial inclusion.

Fed easing could prompt first China
rate cut in four years: analysts

REUTERS, Shanghai

China’s central bank could cut its
benchmark policy rate for the first
time in four years if the US Federal
Reserve delivers a widely expected
cut in late July, analysts say, as
Chinese policymakers step up
support for the slowing economy.

Market  watchers, however,
believe the People’s Bank of China
(PBOC) is more likely to follow
any US rate cut by lowering its key
short-term money market rates.

It would not be the first time the
PBOC has followed the Fed’s lead.
In 2017 and 2018, the bank raised
short-term money rates hours after
US hikes, although in more modest
and symbolic moves of 5 to 10 basis
points.

While Chinese officials continue
to downplay the likelihood of more
aggressive easing, the economy has
been slow to respond to a host of
earlier stimulus measures, while
the US-China trade war is growing
longer and costlier.

Some analysts believe GDP
growth is nearing the lower end
of the government's 2019 target
range of 6-6.5 percent, reinforcing
expectations that more support is
needed soon.

In a bid to spur more lending, the
PBOC has injected huge amounts
of liquidity into the fnancial
system in various forms over the

past year, targeting small and
private companies in particular. It
also has quietly guided some short-
term rates lower to reduce corporate
financing pressure.

But analysts say that has not
jumpstarted investment as much as
planned, as the uncertain business
outlook leaves companies wary
of making the fresh investments
needed to steady the economy.
They say a system-wide cut in
interest rates may offer struggling
firms more immediate relief.
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“The current monetary policy
transmission mechanism is
jammed, and the impact of
quantitative regulations is therefore
limited,” said Ming Ming, head
of fixed income research at CITIC
Securities in Beijing.

“Lowering the interest rate is
more appropriate for China now,”
he said.

Markets have priced in a 25
basis-point cut to US interest rates
when the Fed holds its next policy
meeting on July 30-31, and expect
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A woman walks past the headquarters of the People’s Bank of China,

the central bank, in Beijing.

several more later this year and next
as the US economy cools.

China has not changed its
benchmark one-year lending or
deposit rate since October 2015,
with the central bank preferring
to use money market operations
that influence short-term rates, and
special loan schemes to direct credit
to more vulnerable sectors.

Avery forceful easing signal could
pressure China’s yuan currency and
encourage capital outflows, while
adding to a mountain of debt
leftover from past credit binges,
analysts say. The PBOC reportedly
told banks recently to stop cutting
mortgage rates, amid persistent
worries about a property bubble.

But an increasing number of
China watchers now believe a
benchmark rate cut cannot be
ruled out if domestic and external
economic conditions deteriorate
further. Policy easing by the Fed
would give the PBOC more room
to man oeuvre.

Premier Li Kegiang recently
stoked expectations of more action
by pledging measures to cut real
interest rates on financing for small
and micro firms.

The PBOC has aggressively
slashed the amount of cash that
banks must hold as reserves six
times since early 2018, and is widely
expected to continue lowering
those requirements.
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Md Rezaul Hassan Sharif, head of human resources at bproperty.com, speaks at the
“bproperty Gareer Carnival” at East West University in Dhaka yesterday.
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