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Gold fair fetches Tk 175¢r in tax

in the national coffer thanks to the

Star Business REPORT

Jewellers paid about Tk 175 crore in
tax to legalise their undeclared stock
of gold at the three-day gold fair that
wrapped up yesterday.

The fair, which was the first of its
kind, saw more than 1,200 jewellers
and traders legalise their gold,
diamond and silver upon payment of
a certain amount of tax, according to
Bangladesh Jewellers Samity (Bajus)
General Secretary Dilip Kumar
Agarwala.

It was not possible to ascertain
the volume of gold and other metals
declared as the tax on gold, diamond
and silver varies, he said at the press
briefing after the closing ceremony.

The National Board of Revenue
(NBR) organised the three-day event
at the InterContinental Hotel in
Dhaka.

Similar fairs were also held at the
other divisional cities as part of the
tax administration’s initiative to allow
jewellers and traders to disclose the
stock of precious metals to taxmen by
June 30.

At the closing ceremony, NBR

Chairman Md
Bhuiyan
declared by jewellers would be about
Tk 300 crore by June 30.

Agarwala, also the managing
director of Diamond World, said Tk
400 crore in tax would be deposited

Mosharraf Hossain

said tax collection from gold scope.

Traders and jewellers are seen legalising their undeclared stock of gold
paying tax at Tk 1,000 per bhori on the concluding day of the Gold Fair at the
InterContinental Dhaka hotel yesterday.

According to the NBR, traders and
goldsmiths can legalis
and stocked gold and gold ornaments

by paying Tk 1,000 per bhori.

ise undeclared
Star Business REPORT

The price nf mi]d»steel rod will go up
Tk 10,350 per tonne if the proposed
value-added tax and other fiscal
measures for next fiscal year come into
effect, steel millers said yesterday.

As per the planned VAT and other
tax measures spelled out in the
Finance Bill 2019, the price of the
key construction material will reach
Tk 72,050 per tonne, according to
Bangladesh Steel Manufacturers’
Association (BSMA).

At present, a tonne of standard MS
rod sells for Tk 63,000.

The association said the tax on rod
has increased by 138 percent from Tk
1,950 to Tk 4,650 per tonne.

“The steel sector is highly capital-
intensive, so any additional tax will
create extra burden on the sector”
said Manwar Hossain, president of the
BSMA, while addressing a post-budget
press conference at National Press
Club yesterday.

“The increased VAT and tax will

READ MORE ON B3

BUDGET
2019-20

not only affect the infrastructure and
housing sectors. It will also hold
back the steady of the steel
sector, disrupt the development of the
country and hurt the consumers.”

The BSMA, the Bangladesh Re-Rolling
Mills Association, and the Bangladesh
Steel Mill Owners Association jointly
organised the briefing,

As per the Finance Bill, the VAT on

Tax measures to hit steel
industry, consumers hard

scrap sales will go up to Tk 1,750 from
Tk 300, fixed VAT on billet sales to Tk
2,000 from Tk 450 and fixed VAT on
rod sales to Tk 2,000 from Tk 450.

The VAT on retail sales will go up to
Tk 3,300 from Tk 200,

In total, the total VAT impact will
be Tk 9,050 per tonne from Tk 1,400
now, an increase of 546 percent,
according to the association.

Manufacturers will also have to
pay 5 percent advance tax on raw
materials at the import stage - a move
that would create additional pressure
on working capital.

Manufacturers will also need
additional 5 percent in working
capital because of the imposition of 5
percent in advance tax (AT).

In order to mobilise the funds, they
will have to turn to the banking sector,
further deepening its liquidity crisis,
Hossain said. The loans will turn
bad if steelmakers fail to repay bank
loans on time amid the increased

production cost, he said.
READ MORE ON B3

e-CAB expects VAT
exemption for 5 years

Star Business REPORT

The e-Commerce Association of Bangladesh

(e-CAB) vyesterday expressed hope of

getting long-term tax exemption from the
the

government to help
fledgling industry stand

on its own feet.

“We have already sat
with the policymakers,
including some ministers
and an advisor of the
prime minister and got
positive response from

the government, it would destroy the whole
industry, they said.

Kaiser went on to refer a host of European
nations that still do not impose VAT on
digital commerce.

“The European Union
decided not to impose
VAT on e-commerce
until 2021. Then there
are Asian countries who
haven't thought of it yet.
So why are we in a rush?”

She went on to express
hope that the industry

them,” said Shomi Kaiser, would be granted tax
president of the e-CAB, in 0’ : exemption for five years.
a press conference held at : Online commerce
the capital’s Best Western BU DG ET started in Bangladesh only
La Vinci Hotel. fnuryve:;n]; ago, seud?han

But in the proposed 7 Kingshuk Hug, co-founder
budget for fiscal 2019- 201 9 20 and chief executive officer
20, the finance minister of Sindabad.

called for 7.5 percent value-added tax on
virtual businesses -- and e-commerce to be
specific.

After the finance minister placed the
budget, e-CAB sat with the National Board
of Revenue and different trade bodies to
voice out its concerns,

The government is providing tax holiday
to the IT industry until 2024 and despite
being much more digital commerce is not
getting any benefit, said the e-CAB leaders.

The annual e-commerce sales amount
to about Tk 1,000 crore. Although the new
VAT rate would bring in only Tk 75 crore for

“We need time to grow and for that we
require government support,” he said,
adding that the industry can generate more
than a million jobs.

If the industry gets few years'
exemption it will go on to become the
single biggest contributor to the national
exchequer, said Abdul Wahed Tomal,
general secretary of e-CAB,

“Citizens are being requested to adopt a
digital life for the last couple of years but
now we get this. The Digital Bangladesh
vision seems to be turning blurry,” he added.

READ MORE ON B3
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Finance minister gifts
shares to daughter

Finance Minister AHM Mustafa Kamal has transferred
his 3.9 lakh shares in Asia Pacific General Insurance
Company to his daughter Nafisa Kamal, one of the
directors of the company, as a gift.

The transfer was completed outside the trading
system of the Dhaka Stock Exchange.

Al-Haj Textiles shuts
production for a month

Al-Haj Textile yesterday began its month-long
suspension of operations owing to drastic fall in
sales.

The company said the decision came because of
a shortage of storage facilities for finished goods
at its warehouses as well as the dearth of working
capital.

Esquire ICL Apparel
Fund approved

The Bangladesh Securities and Exchange Commission
has approved an open-ended mutual fund named
Esquire ICL Apparel Fund.

The primary target of the fund is Tk 25 crore. The
sponsor of the fund, Esquire Knit Composite, will
provide Tk 10 crore and the rest will be available for
general investors.
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