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Commerce Minister Tipu Munshi and Mohammad Sanaullah, president of the Institute of Chartered
Secretaries of Bangladesh (ICSB), cut a cake celebrating ICSB Members’ Night 2019 at Radisson Blu Dhaka
Water Garden on Thursday.

Philippine telco to roll out
Huawei-backed 5G service

AFP, Manila

The Philippines’ Globe Telecom said
Friday it will launch Southeast Asia’s
first 5G broadband service next month
using Huawei technology, despite US
blacklisting of the Chinese giant over
cybersecurity concerns.

The system uses wireless radios
instead of fibre optic cables to deliver
service to thousands of customers in a
nation that suffers from a lack of fast
connections. US President Donald
Trump put Huawei, the world’s

number two smartphone maker,
on a blacklist over national security

concerns just over a month ago.

Manila is a historic Washington
ally, but Philippine President Rodrigo
Duterte has pulled away to attract
Chinese business and investment.

Huawei has emerged as a key bone
of contention in the wider China-US
trade war that has seen tit-for-tat tariffs
imposed on hundreds of billions of
dollars worth of goods.

Last week its founder, Ren Zhengfei,
announced the company would slash
production over the next two years as
it grapples with a US push to isolate
the company internationally.

But that has not derailed the effort

in the Philippines, where Globe
announced last year that Huawei
Technologies and other wvendors
were preparing fifth-generation fixed
wireless broadband.

Globe president and chief executive
Ernest Cu said in a statement: "We
made a crucial step in fulfilling our
goal of connecting more Filipino
homes, and our vision of bringing
first-world internet to the Philippines.”

US Defence Secretary Mike Pompeo
earlier warned the Philippines and
other nations during a visit to Manila
in March against using technology
from Huawei.

India likely to let budget deficit
rise as tax receipts fall short

REUTERS, New Delhi

India’s government is likely to overshoot
the budget deficit target previously set for
the current fiscal year, three officials have
warned, as a slowing economy creates a
big shortfall in tax collections and prompts
new stimulus plans.

New  Finance Minister Nirmala
Sitharaman presents her first budget on July
5, for the fiscal year ending March 2020. It
is also the first budget of Prime Minister
Narendra Modi’s second term after his
government was returned in a landslide
election win last month.

Since becoming prime minister in 2014,
Modi succeeded in improving public
finances, trimming the fiscal deficit to 3.4
percent of gross domestic product (GDP)
from 4.5 percent in 2013/14, mostly
through subsidies cuts and fuel taxes.

He is now, however, under pressure to
loosen the purse strings to follow through
on election promises such as increased
spending on roads and housing and tax
cuts for companies and individuals.

“There is no other option but to defer
the fiscal consolidation target as boosting
economic growth and reviving private
investment is our top priority,” a senior
finance ministry official involved in the

Such a decision would ultimately be
made by the prime minister's office after
consultation with advisers, he said.

That may well mean raising the fiscal
deficit target to as much as 3.6 percent of
GDP from an already upwardly revised
target of 3.4 percent, set in February's

interim budget, he said. The original
goal, set in February 2018, had been 3.3
percent.

India’s benchmark 10-year bond yield
pushed up by another 3 basis points to 6.87
percent following the Reuters story, traders
said. Yields had closed at 6.79 percent on
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Thursday and had been up due to gains in
global crude prices.

Slipping fiscal discipline would hurt
the “credibility” of the budget and in turn
hit investment, the bond market and the
rupee, analysts say.

“If the (fiscal) target does slip by 10 or
20 bps it will be seen as a setback,” said
A. Prasanna, chief economist at ICICI
Securities Primary Dealership in Mumbai.

He said bond markets are particularly
vilnerable given they still assume the
government will maintain the deficit target
from February’s interim budget due to a
higher expected dividend from the central
bank’s capital reserves.

Officials said the main factor behind the
expected slippage is a big shortfall in net
tax collections that could exceed 1 trillion
rupees ($14.36 billion) or about 6 percent
of the initial target set in February's interim
budget.

That puts the government in a
particularly difficult place given recent
signs of economic weakness, which has put
political pressure on Modi to inject rapid
fiscal stimulus.

Such measures would include increased
infrastructure spending and tax incentives
to corporate and individual taxpayers to
boost private investments and consumer

Gold glistens as
US-Iran tensions
fuel flight to safety

AFP, New York

Gold prices struck near six-year highs on Friday as a
weaker dollar and escalating US-Iran tensions fueled
a flight to safer investments, while oil futures built on
strong gains.

The week has been an eventful one for stock markets,
crude prices and the dollar -- and investors still have a key
G20 summit to look forward to amid hopes for progress
on the US-China trade war.

“Gold has been one of the week's biggest stories, with
the precious metal hitting $1,400 (an ounce) for the first
time in almost six years overnight,” said Joshua Mahony,
senior market analyst at IG trading group.

The gold spike has been caused by the change in
sentiment and dollar weakness amid “overnight talk of
a canceled US strike on Iranian targets highlighting how
close we are from a huge ramp-up in conflict between the
two nations,” he said,

US President Donald Trump said he approved the attack
then at the last minute scrapped strikes against Iranian
targets.

Oil prices rose further Friday but the gains were muted
compared to a day earlier when crude futures surged about
4.5 percent on rising tensions between the US and the
Islamic republic.

Fears of a conflict in the oil-rich Middle East ratcheted
up Thursday when Tehran shot down a US spy drone that
it said was violating its airspace but which Washington
said was over international waters.

Recent attacks on tankers close to the Strait, a key
shipping lane in the Gulf region through which nearly
one-third of the world’s oil is transported, sent oil prices

budget discussions, told Reuters.

Labourers work at a construction site of a metro rail station in Kolkata.

demand, the officials said. surging late last week.

European central bankers claim oversight
over Facebook’s cryptocurrency

REUTERS, Frankfurt

Three European central bankers are
claiming oversight over Facebook's
planned virtual currency to ensure
it will not jeopardise the financial
system or be used to launder money.

Facebook drew worldwide interest
this week when it announced plans
to introduce a cryptocurrency called
Libra, part of an effort to expand into
digital payments.

Facebook said Libra would be
backed by real-world assets, including
bank deposits and short-term
government securities, to make it
more stable — and thus practical for
payments and money transfers — than
other cryptocurrencies such as bitcoin.

With the potential to reach billions
of internet users and the backing of
payment giants like Visa, Facebook
hopes Libra will not only power
transactions but offer people without
bank accounts access to financial
services for the first time.

But the central bankers of Britain,
France and Germany said Facebook
should expect scrutiny:.

“It has to be safe, or it's not going to
happen,” Bank of England Governor
Mark Carney told the BBC in an
interview broadcast on Friday.

“We, the Fed, all the major global
central banks and supervisors, would
have direct regulatory (oversight),” he
said, referring to the US Federal Reserve.

Global central bankers have so far

largely refrained from regulating digital
currencies, having failed last year to
reach an agreement on how to do so
and concluding they were too small to
pose a risk to the financial system.

Other global regulators have
been monitoring the growth of
cryptocurrencies. The Financial Action
Task Force, a Paris-based global anti-
money-laundering  watchdog, is
expected to announce rules to address
the use of digital coins for illegal
PUrposes.

But Libra’s announcement has
put the issue back on their radar,
with the focus now shifting from
bitcoin to so-called stablecoins, such
as Facebook's Libra, that are backed
by real-world assets.
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