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SOCIAL ISLAMI BANK
Nizam Shariful Islam, managing director of Bakhrabad Gas Distribution
Company, and Kazi Towhidul Alam, additional managing director of Social
Islami Bank, exchange signed documents of a deal on Monday for online gas

BANGLADESH DEVELOPMENT BANK
Salma Nasreen, additional secretary to Financial Institutions Division and
a director of Bangladesh Development Bank, delivers a presentation on
national integrity strategy for government employees at Rupali Bank’s
Khulna regional office.
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KPMG BANGLADESH

Igtiaruddin Md Mamun, first secretary (tax policy) to the National Board of
Revenue, and Zakir Hossain, additional commissioner of Customs, Excise

and VAT Commissionerate for Dhaka east, attend a “Technical Seminar on
Finance Bill 2019 (proposed amendments to income tax and VAT provisions)”
organised by KPMG Bangladesh at a hotel in Dhaka on Sunday.

Pakistan dismisses free
floating rupee idea

REUTERS, Karachi

Pakistan's new central bank governor Reza Baqir on
Monday dismissed the idea of a free floating rupee as he
outlined reforms aimed at ending instability in the South
Asian economy.

Baqir was last month appointed to lead the central bank
in Pakistan, which has been hit by ballooning current and
fiscal account deficits and repeated devaluations of the
Tupee.

Pakistan’s policy is a “market based exchange rate
system” that follows supply and demand, but that will not
be left completely to the market, Baqir said in his first press
conference as State Bank of Pakistan (SBP) governor.

“So, if there is a volatility, then state bank intervenes.
You need to keep a close eye on the market. That is our
regime and we want to go with this regime,” Baqir added.

Pakistan’s currency has lost almost 50 percent of its
value since December 2017, stoking inflation and putting
pressure on the government as voter anger at higher prices
grows,

Last week Pakistan’s finance ministry signalled that
worse is to come, with economic growth of 3.3 percent in
the financial year ending June, well off the government’s
target of 6.2 percent, with growth seen falling to 2.4
percent in 2019/2020.

Pakistan agreed in principle to a $6 billion International
Monetary Fund (IMF) bailout in April amid speculation
that the fund wanted Pakistan to adopt a free float as part
of any assistance package.

Baqir, an ex-senior IMF economist, said that the
government was enacting economic reforms aiming to
shore up confidence.

This included ending the “strong rupee” policy, which
had led to pressures building up within the economy, but
would not extend as far as a fully free floating currency.

“An exchange rate that remains fixed for a long time is
not in our favour. On the other hand, a free float also is not
suitable,” Baqir said in the coastal financial hub of Karachi.

Pakistan has always said the rupee is freely traded, but
traders say the central bank underpins the exchange rate in
a thinly traded market in what is a de facto managed float
system.

The previous government pursued a strong rupee policy,
effectively fixing the rupee against the dollar at a rate that
the IMF and analysts said was too high, leading the country
to burn through its foreign currency reserves to defend the
rupee.

Baqir said the central bank's independence was vital
and it will now follow market realities, adding that it will
no longer give loans to the government and cut money
printing by the central bank that has stoked inflation.

India to review data
storage rules that

irked US firms

REUTERS, New Delhi

India will examine concerns raised by foreign technology
companies around stringent rules to store data locally, the
government said on Tuesday, an issue that has upset firms
such as Mastercard and also irked the US government.

The decision to review the rules comes at a time when
trade tensions between India and United States have risen.
India imposed higher tariffs on some US goods on Sunday,
following Washington's withdrawal of key trade privileges
for New Delhi.

On Monday Commerce Minister Piyush Goyal and
leaders of technology companies discussed several federal
plans in the works to push for more stringent data rules.

The Reserve Bank of India (RBI) last year mandated
foreign payment firms must store their payments data only
in India to allow supervision.

The central bank representative who attended the
meeting “assured the industry representatives that the
Reserve Bank of India will look into this”, a statement by
the commerce ministry said.

A lobbying effort by Mastercard, Visa Inc and American
Express Co to dilute or reverse the central bank order has
failed previously, Reuters has reported.

Mastercard CEO Ajay Banga joined Monday's meeting
via video conference, the government statement said.

India wants more stringent data storage rules so it can
better access data and conduct investigations when the
need arises. Technology companies argue the rules would
force them to change their business models, hurt planned
investments and raise costs.

US-India trade groups as well as top US officials have
expressed concerns around such rules in the past.

"We'll also push for free flow of data across borders, not just
to help American companies, but to protect data and secure
consumers’ privacy,” US Secretary of State Mike Pompeo said
last week ahead of his visit to New Delhi this month.

Other than RBI rules, India has also drafted an overarching
law on data storage which calls for all personal data determined
to be critical to be processed locally. The government will be
the one to determine categories of such data.

Technology companies on Monday requested minister
Goyal to ensure the law should have more clarity around data
classification and he assured them that the IT ministry would
address those concerns, the government statement said.

The government will take companies’ suggestions
“towards building a robust data protection framework that
will achieve the dual purpose of privacy and innovation”,

it said, signalling the government could possibly go soft on
implementing the rules.
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