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Advance tax on

IMPOTrts

to raise

cost of busmess

Sm-m. Pmnz

'Ihe mtmducunn nf 5 percent advance tax
(AT) on imports from next fiscal year will
push up operational costs of businesses,
particularly for domestic market-oriented
industries, said entrepreneurs.

The AT, which was imposed under the
new Value Added Tax (VAT) system, would be
adjustable with the total VAT in their returns.

The levy comes so that firms keep records
of their sales and purchases
properly to adjust or seek
refund of the advance tax

business. If we are to pay 5 percent advance
taxunlmpnrts,wewﬂlhawtugetthe
additional fund from banks,” said Manwar
Hossain, chairman of the Bangladesh Steel
Manufacturers’ Association.

“It would be very difficult for banks to
provide the additional funds.”

“This will add to the liquidity crisis
and make our lives difficult. And the
indirect cost of businesses will increase,”
Hossain said, adding that
port charges would rise if
businesses cannot release
their containers on time.

that they would pay during The provision of AT
bringing in goods from should not apply to
abroad, said officials of the e manufacturers. “It can be
National Board of Revenue. L0k imposed on commercial
This Mluth fa;]ltt;te .&:hE importers,” Hossain said.

revenue authorl widen Industry operators said
the VAT net as well as BUDGET mmﬁﬁajiml;?mhadm
curb the scope of money - advance trade VAT

laundering through trade 201 9 20 gdertheVﬁTlaw IHHIFM

mis-invoicding.

Businesses, particularly those who make
goods to cater the domestic market, said
the AT would add a big burden for the
banking sector that is already suffering
from liquidity crisis.

“We are not getting the working capital
to meet the requirements for our existing

CERAMICS

Manufacturers though were exempt
from ATV. Now, under the new VAT law,
both traders and manufacturers will have
to pay the AT. The newly slapped advance
tax would not be applicable for goods on
which VAT is exempt at all stages - import,
production and trade.

Manufacturers were required to deposit
advance VAT before the
supply of any goods under
the 1991 VAT law, NBR
officials said.

Under the new law, they
will not have to pay VAT
in advance. They will have
to pay VAT at the end of a
month, particularly during
the submission of VAT

returns.
READ MORE ON B3

CURRENCIES

HUSD €EUR £GBP ¥JPY
SELLTK 8450 9659 107.51

10871 075
079

Quicker
Easier & Safer

Transfer Fund, Pay Utility Bill,
Top Up Mobile Balance
& many more

IBL

E -
Social Islami Bank Limited

Tax measures to boost local industries: Pw(

Enm B‘ums Ravmtr

The ﬁnance minister has pmpused a numher
of tax measures in his budget that will
help local industries grow, according to a
PricewaterhouseCoopers (PwC) analysis.

The analysis said local industries, such as
small and medium enterprises, footwear and
pharmaceuticals that make cancer medicines,
industrial gases, lifts, refrigerators, air
conditioners and some other services sectors got
different tax benefits in the proposed budget.
PwC, however, found that the proposed duty
hike on some other items would negatively
affect consumers.

The US-based auditing and accounting
firm yesterday came up with the analysis on
the national budget placed in parliament on
Thursday. SMEs with a turnover of up to Tk 50
lakh will enjoy full exemption from payment

OBSERVATIONS

Govt cannot but legalise black money

15pc tax on stock dividend and
retained earnings and reserve to help
general investors

Results from the new VAT act will
come after 2-3yrs

No scope for businesses to abuse the act

Businesses should inform govt if they face
problems with 5pc advance tax on import

of 4 percent of VAT, up from the existing
ceiling of Tk 30 lakh, it said.
Customs duty on the import of raw

materials of lifts, refrigerators, compressors,
air conditioners, and electric motors will be
reduced to 1-5 percent, which will give a boost
to the domestic man ing, said the firm at
a press conference at its Dhaka office.

Regulatory and supplementary duties on
import of inputs for the footwear industry
are also exempted, which is a good step for
promoting the sector, said Pulak Saha, a partner
at PwC for tax and regulatory services.

He, however, said some budgetary measures
that proposed hiking tax would have a negative
impact on consumers.

Import of smartphones will be costlier
because of an increase in customs duty from
10 percent to 25 percent. An increase in
customs duty on milk powder and export
duty on rice bran will create a pressure on

CONSUmers.
READ MORE ON B3

Budget goes against Digital Bangladesh: Amtob

Smnﬂumnnss Rsmnr

'lhe Association nf MﬂhﬂE Ti-‘:lecnm Dpe:ramrs uf
Bangladesh (Amtob) yesterday called upon the
government to revisit the budget proposal about
telecom sector because it goes against the Digital

Bangladesh vision.

If the proposed budget is passed without
any change it will increase the cost of mobile
usage for consumers and will also hinder the
digitalisation process, the Amtob said in a press
conference at the Pan Pacific Sonargaon Dhaka.

Every year in the budget the industry is presented
with different moves that go against the government's

AMTOB Post Budget Press Briefing
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AMTOB

Mahtab Uddin Ahmed, acting president of the Association of Mobile Telecom Operators of
Bangladesh, speaks at a post-budget press briefing at the Sonargaon hotel in Dhaka yesterday.

Digital Bangladesh wvision, said Mahtab Uddin
Ahmed, the acting chairman of Amtob.

And this year the proposed budget is
contradicting with different policies and rules of
the government, said Ahmed, also the CEO and
managing director of Robi.

This imposition of increased taxes on
the mobile industry was contradictory with
the Foreign Private Investment (Promotion
and Protection) Act, 1980 as such taxation
would result in capital erosion for the loss-
making overseas telecom operators, said SM
Farhad, secretary general of Amtob. “Rather
than supporting this vital industry further, the
government has decided to add to the back-
breaking tax structure.”

The proposed budget has undermined the
contribution made by the telecom industry to
implementing the vision of Digital Bangladesh.

“The telecom industry contributes more than
6.2 percent to GDP but there is no reflection
of this fact in the proposed budget. It is widely
recognised that the sector in Bangladesh is
loaded with the highest tax burden in the

world,” Farhad added.
READ MORE ON B3
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INFLATION @ |Delta Life declares 26pc cash dividend
In % Delta Life Insurance has recommended 26 percent cash
dividend for the year ending on December 31, 2018. (“) COMMERCIAL BANK
The record date of obtaining the dividend is July 9.
Union Capital to issue bond of Tk 200cr
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seven years.

The face value of the bond is Tk 1 crore and the tenure




