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Challenging but
achievable: Modi

PALLAB BHATTACHARYA, New Delhi

Indian Prime Minister Narendra Modi
yesterday said the goal of making
India a $5 trillion economy by 2024
is “challenging but achievable”.

He said the target of turning India
a $5 trillion economy by 2024 can
surely be achieved with concerted
efforts by all states, which should
recognise their core competence, and
work towards raising GDP targets
right from the district level.

Modi spoke at the fifth meeting
of policy think-tank NITI Aayog's
Governing Council in New Delhi.

As several parts of India face

drought-like situation, Modi called
for effective steps to tackle it by
adopting  ‘per-drop,  more-crop’
strategy.

This was the first time Modi
addressed the government’s policy
think-tank since being sworn in
as prime minister on May 30 for a
second straight term after leading his
Bharatiya Janata Party to a landslide
victory in parliamentary elections.

He said the newly-created ]Jal
Shakti Ministry—by merging water
resources and some other related
ministries—will help provide an
integrated approach to water, and
the states can also integrate various

efforts towards water conservation
and management.

The meeting is being attended by
all chief ministers, except Mamata
Banerjee (West Bengal) and K
Chandrashekhar Rao (Telangana),
and senior federal ministers.

Modi, according to an official
release, recalled the recent general
elections in India as the world’s
largest democratic exercise and said it
is now time for everyone to work for
the development of India.

He also spoke of a collective fight
against poverty, unemployment,
drought, flood, pollution, corruption
and violence.
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CEMS

Omar Sadat, president of the Bangladesh German Chamber of Commerce and Industry, and Meherun N Islam, president
and group managing director of CEMS Global USA and Asia Pacific, attend a deal signing ceremony in Dhaka recently.
CEMS will be the event manager of a German trade show at Radisson Blu Dhaka Water Garden on June 5-7.

More worry for China as industrial
growth disappoints

AFp, Beijing
China’s economy showed further signs of weakness
last month, with industrial output posting its
slowest growth in 17 years, placing further pressure
on the government as it tries to steady the ship
while battling a trade war with the US.
Authorities have for years been attempting
to transition the world’'s number two economy
from a reliance on state investment and exports
to a more stable model driven by consumption,
with the tariffs stand-off complicating that

mission of late.

Retail sales actually beat expectations, rising 8.6
percent year-on-year in May, the National Bureau
of Statistics (NBS) said on Friday.

That compares to an 8.1 percent increase
forecast in a Bloomberg poll of analysts.

But the NBS also said industrial output rose just
5.0 percent, the slowest increase since 2002, and
missing a 5.4 percent analyst forecast.

Fixed-asset investment  growth
underwhelmed with 5.6 percent growth.

The readings are likely to fan speculation that
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A man works at a factory of the Foton Loxa Heavy Machinery Co in Zhangjiakou, China.

authorities may launch another round of stimulus.

Beijing has rolled out huge tax cuts and other
measures this year to try to blunt the impact of a
trade war, which has seen the US impose tariffs on
hundreds of billions of dollars worth of Chinese
goods, causing worries for exporters.

China’s exports beat gloomy forecasts to
rebound somewhat in May, though imports sank
more than expected, according to official data
released earlier in the week.

But the overall downward trend gives Xi little
room to fight back forcefully against the US, which
1s using tariffs as leverage to try to force China into
opening up its economy.

ANZ Research said it expected further gloom
ahead and revised down its 2019 estimate for
Chinese economic growth.

“The economic data coming out of China over
the past two months have not lived up to our
expectations,” it said in a commentary on Friday.

It had adjusted its gross domestic product
growth forecast to 6.2 percent for 2019, from a
previous estimate of 6.4 percent.

“The industrial outlook will remain gloomy over
the next few months in our view. Consequently,
China’s headline Q2 GDP figure will likely slow to
6.2 percent,” ANZ, Research said.

China’s economy grew 6.4 percent in the first
quarter of 2019, according to official data.

The International Monetary Fund on
Wednesday also said it was lowering its China
economic growth forecasts for 2019 and 2020,
citing “uncertainty” over the trade war.

It now expects 6.2 percent growth this
year and 6.0 percent in the next, down from
previous forecasts of 6.3 percent and 6.1 percent,
respectively.

ANZ said expectations of a US Fed rate cut
would give Chinese policymakers room to adjust
reserve requirement ratios and money market
rates, adding that it expected Beijing to do so.

REUTERS, Washington
The US Trade Representative’s Office
on Monday will kick off seven days of
testimony from US retailers, manufacturers
and other businesses about President
Donald Trump's plan to hit another $300
billion worth of Chinese goods with tariffs.

The hearings beginning Monday will end
on June 25, the USTR said in a statement
on Friday. That timeline means Trump
would not be able to trigger the fresh wave
of tariffs until after July 2, when a seven-day
final rebuttal comment period ends.

US-China relations have deteriorated
since Trump accused Beijing in early May
of reneging on commitments to change
its ways of doing business with the rest
of the world.

Since then, Trump raised tariffs to 25

US to launch public hearings on
additional China tariffs next week

percent on $200 billion of Chinese goods
and ordered his trade representative to
prepare tariffs on another $300 billion,
effectively covering almost all Chinese
exports to the United States.

Trump has said he wants to meet with
Chinese President Xi Jinping during June
28-29 G20 leaders summit in Japan, but
neither government has confirmed a
meeting.

The proposed tariffs on another $300
billion are a further “response to China's
unfair trade practices related to technology

transfer, intellectual property, and
innovation,” USTR said in its statement
Friday:.

The tariffs will hit consumer goods hard,
including cellphones, laptop computers,
toys, video game consoles, television sets,
clothing and footwear.
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EASTERN BANK
M Khorshed Anowar, head of retail and SME banking at Eastern Bank, speaks at a
training for women entrepreneurs on business management in Chattogram recently.
EBL Women Banking organised the four-day event in association with SME Foundation
and the Chittagong Women Chamber of Commerce and Industry. KM Habib Ullah,
chairperson of the foundation, was present.
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