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Md Arfan Ali, president and managing director of Bank Asia, and Md Sazzad Hossain and Mohammad Ziaul Hasan Molla, deputy managing
directors, attend the opening of a workshop on “Internal Credit Risk Rating System for Trainers” at the Bank Asia Institute for Training and

Development in Dhaka recently.
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Coal-hungry South Africa
introduces carbon tax

AFP, Johannesburg

South African President Cyril Ramaphosa
has signed into law a carbon tax to cut
emissions in the continent’s worst polluter,
the treasury said Monday, drawing cautious
praise from environmentalists.

The tax, a rare step for an emerging
economy, will be levied from June 1 on
greenhouse gases from fuel combustion
and industrial processes and emissions.

"President Cyril Ramaphosa has
communicated the urgent need for action
around the climate crisis,” WWF said in
a statement, describing it as a landmark
moment for South Africa.

“While there is still much to be done
for the tax to become more effective, we
recognise this is a significant first step.”

The tax was first planned in 2010, but has
been delayed by opposition from business
and industry in a country struggling with low
growth and unemployment near 28 percent.

“Climate change represents one of the
biggest challenges facing humankind,
and the primary objective of the carbon

tax is to reduce greenhouse gas emissions
in a sustainable, cost effective and
affordable manner,” the treasury said in
a statement.

It said the tax was part of South Africa’s
efforts to meet the global climate change
agreement negotiated in Paris in 2015.

Set at 120 rand (8.30 USD) per tonne of
carbon dioxide, the tax will be largely offset
by allowances to lower it to an effective rate
of between six and 46 rand per tonne in the
first three years.

South Africa -- which relies largely on
coal for its energy supply -- is the 14th
largest polluter in the world and the largest
in Africa, according to Greenpeace.

“We definitely welcome this. It is very,
very overdue,” said Melisse Steele, senior
campaign manager at Greenpeace.

“It is a major step, but Greenpeace has
expressed our concern that we don't think
that the carbon tax will be effective enough
and the tax level is inadequate.”

The tax is set to rise at two percent above
inflation, currently at 4.5 percent, until
2022 and in line with inflation afterwards.

European stocks rise on
EU vote, car merger talk

ﬂFP, Paris

European markets pushed higher Monday,
relieved that centrists remain in control in the
European parliament following a bloc-wide
election, while the chance of a big merger in
the auto industry also sparked confidence.

A positive statement on US-China trade
talks from President Donald Trump added
to the positive vibe, dealers said. With equity
markets in the US and UK closed on Monday,
the results of the European elections were in
focus on continental European trading floors.

Europe’s mainstream political parties
took a hit in elections on Sunday but held
off a strong surge by the populist right. “No
dramatic upset,” said Berenberg economist
Holger Schmieding in a note to clients.

“As the four major pro-European
mainstream parties fell merely from 70
percent to 67 percent of the seats, the
European Parliament can continue to
work smoothly,” he said. While Marine Le
Pen’s far-right National Rally finished top
in France, pro-EU President Emmanuel
Macron’s centrist alliance was close behind.

“The catastrophe that some people
predicted for Macron has not taken place
and the RN has a significant score, but not a
spectacular one,” analyst Zaki Laidi from the
Cevipof political institute said. Both the Paris
and Milan exchanges benefited from strong
gains in Fiat and Renault shares after a merger
offer by Italian-US auto giant Fiat Chrysler to
France's Renault on Monday that would create
the world's third largest automaker.
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China’s industrial profits shrink in
April, add to pressure on economy

REUTERS, Beijing

Profits for China’s industrial
firms shrank in April as slowing
manufacturing activity halted the
previous month's surge, putting
more pressure on policymakers to
step up support for an economy
hit by a bitter trade war with the
United States.

Earnings at China's key
manufacturing sector have been
declining since November last year,
with the exception of March, as
both domestic and global demand
slackened.

Industrial profits dropped 3.7
percent year-on-year to 515.4 billion
yuan ($74.80 billion) in April, partly
due to a high base of comparison in
the previous year, according to data
published by the National Bureau
of Statistics (NBS) on Monday. That
compared with a 13.9 percent surge
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months,

industrial firms notched wup
profits of 1.81 trillion yuan, down
3.4 percent from a year earlier,
compared with a 3.3 percent drop
in the first quarter this year.

The contraction in profits was
in line with the weak growth in
industrial output in the January-
April period. Weak fixed-asset
investment has also stoked worries
about demand as have new factory
orders, which remained sluggish in
April, while exports have fallen on
a sharp drop in shipments to the
United States.

China’s trade frictions with the
United States escalated suddenly
this month, reversing the apparent
progress in dialogue seen earlier
this year, as US President Donald
Trump raised tariffs on $200
billion worth of Chinese goods and
threatened to slap tariffs of up to
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