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Md Murad Hassan, state
minister for health and
family welfare, opens a

medical, clinical and
healthcare industry at
International Convention
City Bashundhara in

+» BUSINESS
Apple’s upbeat forecast pushes

i waeos ™| market value back toward $1tn

REUTERS expectations and it forecast an upbeat third

quarter.

Apple spent a record $24 billion on
buybacks during the quarter. Its buybacks
last year topped $70 billion, or around five

Apple Inc shares rose nearly 5 percent on
Wednesday, pushing the iPhone maker's
market valuation back toward $1 trillion

Dhaka yesterday. A 4th as its quarterly report and upbeat forecast imes its own spending on research and
International Health soothed investors worried about falling development.
Tourism Expo and 5th iPhone sales. At least eight brokerages hiked their

Bangladesh Clinical Lab
Expo 2019 will concurrently

Apple has been jockeying with Microsoft
Corp and Amazon.com for the title of most
valuable U.S. company as all three have

price targets on the stock following Apple’'s
report, with Jefferies making the most
aggressive move by raising its target by $50

be held on the venue. passed the symbolic trillion mark. to $210.
MEhHun N [5'3“1, GmuP The Cupertinn, Cﬂ]ifﬂ]‘niﬂ, company ”ﬂpple repg[ted 1 clean March CJLIEI.I'{EI'
mﬂnaging director of Cems | first breached a trillion-dollar valuation and bullish June quarter outlook which
E'uhah the urga“iser' is in August last year. But it fell back as signs against a backd[up of nega[ive Investor
also seen. emerged of weak demand for its newest sentiment sets up for shares to move
iPhones, especially in China, the world’s higher,” Morgan Stanley analysts said.
biggest smartphone market. Analysts said iPhone demand in China
Apple’s shares ended 4.91% higher on was getting better as Apple cut prices,
CEMS Wednesday, valuing it at around $969 upgraded its device financing program and

billion, based on shares outstanding as of benefited from improved trade dialogue

US Fed sees no stron
for hiking or cutting rates

g case

between the United States and China.

Twenty-one analysts recommend buying
Apple’s stock, while 18 analysts are neutral
and two recommend selling, according
to Refinitiv data on Wednesday. Apple’s
overall favourability among analysts puts it
in line with American International Group
and Berkshire Hathaway.

April 22,

That left its stock market value ahead
of Amazon and just behind Microsoft,
with a market capitalization of $980
billion.

Though iPhone sales dropped 17% in
the fiscal second quarter, the company’s
services revenue beat Wall Street

REUTERS, Washington

“We think our policy stance is appropriate at the
moment; we don’t see a strong case for moving
it in either direction,” Fed Chairman Jerome
Powell said in a press conference following the
end of the central bank's latest two-day policy
meeting.

Overall, he said, “I see us on a good path for
this year.”

Fed policymakers said ongoing economic
growth, a strong labor market and an eventual rise
in inflation were still “the most likely outcomes”
as the US expansion nears its 10-year mark.

“The labour market remains strong
economic activity rose at a solid rate” in recent
weeks, the Fed said in a policy statement a day
after President Donald Trump called on it to cut
rates by a full percentage point and take other
steps to stimulate the economy.

The policy statement, and particularly
Powell’s insistence the Fed saw no compelling
reason to consider a rate cut in response to weak
inflation, prompted a modest selloff in stock
markets and pushed bond vyields higher. The
S&P 500 index fell 0.75 percent, its largest daily
decline since mid-March.

Interest rate futures also reversed direction,
signalling a lower degree of confidence the next

Fed move would be a rate cut, exactly the point
Powell was driving at in a “stay-the-course”
message, said analysts at Cornerstone Macro.

“Nothing of what the (Federal Open Market
Committee) did today ... should be read as a
signal that a future change in policy is coming.”

The Fed also trimmed the amount of interest
it pays banks on excess reserves to 2.35 percent
from 2.40 percent in an effort to ensure its key
overnight lending rate, the federal funds rate,
remains within the current target band.

The chief concern flagged in the policy
statement was the currently "muted” level of
inflation, which continues to fall short of the
Fed's 2 percent target. The statement suggested
a recent decline in inflation may be more
persistent than expected, and was no longer to
be blamed simply on falling energy prices.

The most recent data showed a measure of
underlying inflation running at 1.6 percent,
which would be a problem if it meant
households and businesses had doubts about
the economy’s strength and were less willing to
spend and invest.

Powell told reporters the decline in so-called
core inflation was likely mostly due to transient
factors, and he predicted it would rise back to
the 2 percent target.

“If we did see inflation running persistently

below (the target), that is something that we
would be concerned about and something that we
would take into account in setting policy,” he said.

But for now, the Fed chief said, low inflation
allows the central bank to be “patient” in
deciding on any further changes to its overnight
benchmark lending rate, which it left in a range
of 2.25 percent to 2.50 percent on Wednesday.

“He is making the case that a rate increase
is possible, not a foregone conclusion it's a cut
only,” said Brian Battle, director of trading at
Performance Trust Capital Partners in Chicago.

The Fed raised rates four times in 2018 and, as
late as December, had anticipated further rises in
borrowing costs this year. Early this year it halted
its tightening campaign on concerns about weak
data in the United States and abroad.

The federal funds rate is the amount banks
charge each other for overnight loans, and is the
rate the Fed targets as its main way of controlling
other borrowing costs in the economy. It neared
the upper end of the target range last week,
prompting the change in the interest paid on
excess reserves.

Wednesday's policy decision was unanimous,
a sign that the Fed remains steady in its pledge
to keep interest rates unchanged until incoming
economic data provide a compelling reason to
do otherwise.

ABDUL MONEM
ASM Mohiuddin Monem, deputy managing director of Abdul Monem and chairman

of ServicEngine BPO, receives a World’s Greatest Leader 2018-2019 award and GM
Kamrul Hasan, group CEO of Igloo, a concern of Abdul Monem, receives a World’s
Greatest CED 2018-2019 award from URS-Asia One magazine at an event in Dubai on
Wednesday. Ice cream brand lgloo bagged a World’s Greatest Brand 2018-2019 award
at the event in the dairy category of FMCG market.
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