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Duty exemption

doubles in 3yrs

SOHEL PARVEZ

ADP spending
from govt fund
on the rise

STAR BUSINESS REPORT

Development spending
from the government's own
purse rose in the first eight

Quicker
Easier & Safer

Transfer Fund, Pay Utility Bill,
Top Up Mobile Balance
& many more

Trozef ot
Social Islami Bank Limited

BASIC drowning
in default loans

Logged losses of Tk 118cr in 2018

JEBUN NESA ALO

DUTY EXEMPTION TRENDS EXEMPTION VS mnnthspfﬂ'le current fiscal
The amount of import duty exemp- In crore taka COLLECTION year while the use of the BASIC Bank continues to be l?\FEI“WhElITIEd
tion extended to the thdistrial sector b 44117 L funds from the foreign aid with default loans despite going on a loan
has dombled incthres vears prompt: 42,000 In crore taka portion of the budget fell. rescheduling spree, with the scam-hit bank
ing calls for impact asseasn{em of the il Al Between July and TORRIng dniaperatang loss or Tk LS crore
s hreak 36,000 M TOTAL EXEMPTION February, Tk 42,979 crore, last year. T -
; or 32.41 percent of the In 2018 the bank rescheduled loans of T
441;11 ;h;ifiﬂ}:z;i;gé?al Séu”ik 30,000 FY15 aumtiﬂﬁ from the govern- 1,286 crore, 35.52 percent more than in the
' : ; VY fient owined fund, was previous year, when it registered a profit of
exemption of: HNports !}}F various o FY16 ot Tt Tk33: i) Tk 35 crore.
Industria, seciom; ;?cFurdtng todate | (S:S;re .D[' 35523 er;:ent in Still, the bank's non-performing loans
from the finance ministry. FY17 - 5 f : hit a peak of 57.55 percent of total outstand-
“This is tax expenditure,” said 18000 i Sﬂ;‘ﬂ:’_‘ pené} 4 F S iﬁﬂ’ ing loans at the end of December last year,
Ahsan H Mansur, executive director FY18 a-::cc:-lr ihg tobata om the up from 52.73 percent a year earlier.
of the Policy Research Institute (PR1) 12000 tmp Fmﬁmam}; it The default loans increased as the large
of Bangladesh. FY19 onitaring an E‘r? ;atmn amounts of loans that the bank had regular-
The government could have spent 6,000 (Jul-Jan) Wivign FED patehg ised during 2014 and 2015 have been reclas-

this money for public purposes.

One of the major reasons behind
the slowing revenue growth is
exemptions, Mansur said, while
calling for restricting tax expenditure
toareasonable level.

"Otherwise, it can continue to
proliferate and then create problem
forrevenue,” he added.

Officials said the country would
have got the amount as tax had there
been no exemption extended on
various occasions in the past to
sectors such as apparel, textile,
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pharmaceuticals, poultry, mobile
and computer-making, and ship-
building.

Capital machinery, defence items
and industrial raw materials are the
top items that enjoyed duty waiver
last year.

A good amount of duty is
exempted for imports of relief goods,
goods brought

consideration the rates of tariffs that
would have been applicable had
there been no exemption.

And the amount of overall tax
breaks would be much higher if
waiver and holidays in income tax
and VAT are taken into account, they
said.

The amount of duty exemption for
imports was equivalent to 17 percent

planning ministry.

On the other hand, Tk
24,225 crore was spent
from the foreign aid, which
is 40.37 percent of the
allocation. It stood at Tk
25,341 crore, or 41.94
percent of the allocation,
during the same eight-
month period in the last
fiscal year.

Officials of the planning
ministry said the imple-
mentation of the annual
development programme
(ADP) did not hit the target

BASIC Bank Limited

A lTA'I'I 'ﬂ"ﬂll’! SCHEDULED BANK

sified again, said Alauddin A Majid, chair-
man of BASIC Bank.

The bank had regularised more than Tk
5,500 crore of loans during the period with
little down payment.

Moreover, the bank fell into huge loss as
it had to comply with the government's
instruction of lending at 9 percent and
taking deposits at 6 percent, he said.

On one hand, the bank is struggling to
attract deposits at this low rate, and on the
otherhand itislending at minimum margin.

READ MORE ON B3

Stock 1nvestors stare
at losses as firms fold

AHSAN HABIB
Investors of C&A Textiles and
Tung Hai Knitting stocks

stand to lose as much as Tk
260.10 crore after the two

Investors of
C&A Textiles
and Tung Hai

two companies.

The chairman and manag-
ing director of C&A Textiles
were a husband-wife duo
who divorced, leaving the
company in a state of disar-

o A h}: djplnmatic of the total tax collection in 2014-15. because of the delay in cﬂmpar{ies shuttered th:?ir Kﬂittiﬂ g stan d ra}?;he'added.
missions and [tbegan to increase from 2016-17 and land acquisition. factories and remain It is very tough for com-
cars by law- [ast fiscal year the ratio stood at 22 As a result, the budget- nonoperational. to lOSE Tk panies to become functional
makers, data percentoftotal collection. ary allocation from foreign The managing director of 260 again after such chaos, so the
showed. With growing import payments, aid will be shaved off by Tk Tung Hai Knitting died in a cr investors' money is on the
Officials quty exemptions have also 9,000 crore to Tk 51,000 factory fire, after which the line,” said a top official of a

CERAMICS....

said the duty
lost has been
calculated by
taking into

increased, said Towfiqul Islam Khan,
senior research fellow of the Centre
for Policy Dialogue,

READ MORE ON B3

crore now in the revised
budget, a planning minis-
try official said.

READ MORE ON B3

board of directors fell into

dispute, according to Mahbub H
Mazumdar, managing director of AFC
Capital, one of the issue managers of the

merchant bank requesting

anonymity due to the sensitive nature of the
matter.

READ MORE ON B3
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| FOR GLOBAL

“" INVESTMENT IN
BANGLADESH,

TOGETHER

IDLC introduces country’s first-ever
knowledge partnership with Exotix Capital

Our local research expertise will blend with Exotix’s international

research experience to let global investors explore unique investment
opportunities in Bangladesh. Exotix is a UK-based investment platform which
provides unrivalled access, knowledge and execution to global investors
across USA, Europe, Asia and the Middle East.
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