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Janata sinks into
Tk 6,063cr loss

JEBUN NESA ALO

Just two big borrowers have plunged
the once-profitable Janata Bank into
such a precarious situation that the
state-owned lender may need years to
get rid of it.

The bank made a net profit of Tk
268 crore in 2017, but a year later its
loss skyrocketed to a whopping Tk
6,063 crore, mainly because of the
failure of two borrowers -- AnonTex
and Crescent -- in repaying the
loans that were given without due
diligence.

This was the first time a local bank
has incurred such a huge amount of
net loss in a single year in recent his-
tory.

Non-performing loans, a core
indicator of a bank's health, surged
196 percent to Tk 17,224 crore last
year, the highest among all banks,
from Tk 5,818 crore in 2017,
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Remittance
rises 15pc

STAR BUSINESS REPORT

Inward remittances edged
up 14.67 percent last
month, compared to the
same month a year ago,
thanks to the continuous
depreciation of the taka
against the US dollar.

Bzl \famr
Social Islami Bank Limited

Transfer Fund, Pay Utility Bill,
Top Up Mobile Balance
& many more

[s SMP restriction
procedure legal?

HC asks BTRC, stays one restriction on GP

MUHAMMAD ZAHIDUL ISLAM

The High Court has asked the Bangladesh
Telecommunication Regulatory
Commission (BTRC) to explain why the
procedure through which it imposed four

restrictions on Grameenphone after
declaring it a Significant Market Power will

Following a short hearing on
Wednesday on a writ petition GP filed two
days ago challenging the procedure, the
HC also stayed one of the restrictions on
conducting nationwide promotional
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Bangladesh Bank data showed.

Large borrowers AnonTex and
Crescent that together took loans of
Tk 8,300 crore are mostly responsible
for the massive deterioration in the
bank's health as the loans were given
through irregularities. Of the amount,
Tk 7,600 crore turned defaulted

in December last year, according to
the bank.

T'h e B B
unearthed the
two scams at the
beginning of last
year.

Besides,
continuous
undue favour
doled out to the
large borrowers,

which restructured their loans under a
special restructuring package in 2015,
squeezed the earnings of Janata Bank.

The bank requires to maintain a
higher provision after the loans
amounting to Tk 7,600 crore
defaulted, Md Abdus Salam Azad,
managing director of Janata Bank, said.

“High default loan eroded the
profit of the bank, " he said.

The bank now plans to take provi-
sion forbearance from the central
bank. If the BB exempts the bank from
maintaining the provision, the loss
will come down, he added.

“Otherwise, the loss will lead the
bank to a huge capital shortfall of
around Tk 6,000 crore in the final
balance sheet,” Azad said.

READ MORE ON B3

year earlier, according to the
latest data from the central
bank.

Last month many banks
offered between Tk 86 and
Tk 87 per dollar to the
remitters to encourage
them in sending the green-
back home through their
respective foreign exchange
houses, an official at a
commercial bank said.

The BC selling rate, used
for import payments, which
put a positive impact on
the inflow, hovered
between Tk 84 and Tk
84.20 per dollar last
month. One year ago, the
rate was between Tk 82.95
and Tk 83.

READ MORE ON B3

“This means Grameenphone faces no
restriction right now on advertisements

and overall communication through any
medium or channel,” Barrister
Mustafizur Rahman Khan, who is repre-
senting the mobile operator, told The
Daily Star yesterday.

The first three restrictions are still appli-
cable, he said. According to a BTRC letter,
all the restrictions were to come into effect
from March 1. On February 10, the BTRC
declared GP as the country's first SMP
operator for holding 40 percent of the
subscribers, revenues and spectrum.

Eight days later, the BTRC imposed the
four restrictions, which include a ban on
signing exclusive deals with goods and
service providers.

READ MORE ON B3

Excise duty puts offt

depositors:

STAR BUSINESS REPORT
The excise duty on depositors' money has
been discouraging people from parking
their money in the banking system, bank-
ers said yesterday in a dialogue.

They said if a person has above Tk 1 lakh
in his/her savings account, the revenue
authority takes Tk 150 as excise duty while

the amount hits Tk 25,000 if the balance
touches Tk 5 crore.

bankers

When the depositor puts the money as
term-deposit, he has to pay excise duty
again. In case of borrowing from banks, a
person also has to bear the burden of
excise duty on loan account.

“This makes depositors frustrated and
they feel discouraged to go for savings. I think
it will be good if excise duty is not charged on
the same money kept in two accounts,” said
Mahtab Jabin, managing director of Probashi
Kallyan Bank. READ MORE ON B2

NEWSIN
brief

Commercial launch of
Domino's Pizza on March 15

Domino's Pizza, a leading pizza
chain, will begin its commercial
operations in Bangladesh on March
15 after a successful experimental
launch on February 28.

The American pizza brand's entry
is the endeavour of Golden Harvest
QSR, a subsidiary of Golden Harvest
Agro Industries, which has partnered
with Jubilant FoodWorks, the master
franchise holder of Domino's in
India, Sri Lanka, Bangladesh and
Nepal.

Marico to invest Tk 29.4cr to
raise production capacity

Marico Bangladesh, one of the listed
multinational companies, is going to
invest Tk 29.40 crore to increase the
production capacity of its factories in
Mouchak and Shirirchala, according
to a posting on the Dhaka Stock
Exchange's website yesterday.

The investment will come from
Marico's own funds.

LafargeHolcim Bangladesh
declares 10pc cash dividend

LafargeHolcim Bangladesh yesterday
announced 10 percent cash dividend
for the year ending on December 31,
2018,

The listed multinational cement
manufacturer reported consolidated
earnings per share of Tk 0.96 and
consolidated net asset value per share
of Tk 13.41,

STAR BUSINESS REPORT

products.

Garment manufacturers yesterday urged the US and
Bangladesh to sign a cotton purchase agreement so
that they could get duty privileges on export of
apparel items to American markets and ship more

“We have proposed that the US allow us to export
garment items to American markets duty-free if we
manufacture the apparel items using the cotton from
the US," said Siddiqur Rahman, president of the
Bangladesh Garment Manufacturers and Exporters

Garment makers seek
duty benefit from US

Association (BGMEA).

Rahman made the comments at a press conference
after meeting with US Ambassador to Bangladesh Earl
R Miller. The envoy discussed various trade issues with
the apparel exporters at the BGMEA office in Dhaka.
He, however, did not talk to the press.

If the US agrees to the proposal, local millers will

import cotton from the US under a special arrange-
ment for Bangladeshi apparel manufacturers to
make garment items from the yarn and fabrics for
American customers, Rahman said.

READ MORE ON B3

CLEAN
“ENERGY

SUMMIT 2019
International Convention & Expo

PRESS MEET

Peorl Hall, Hatel Intercontinentol, Dhokao =
03 March 2019

- L]
it Higﬁ'-':u.'- ey

[
5 .. LA
SR Y l-l-.-.l =y i '
3 - I.. . L]
1 & e
IB(‘I. od |
roa ik r o
Pemi e EEE rme imaEaE S TR | =B
s —
&
y { 0 ';:_-_

IDCOL

SM Monirul Islam, deputy CEO of Idcol, speaks at a press meet at InterContinental

Dhaka yesterday.
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in four years,

Banglalink's revenue fell 6.46 percent year-
on-year to Tk 4,365 crore in 2018, the lowest

In 2018, the operator invested Tk

Banglalink's revenue hits 4-year low

the market.”

challenging and limits customer growth in

"However, we have seen in the October-
December quarter of last year that the gov-
ernment has taken a few steps to ensure a
better environment for competition,” said

Clean energy helps

to save on bills
Says Idcol official

STAR BUSINESS REPORT

3,524.16 crore—highest in the last one
decade—to acquire more spectrum, get tech
neutrality and expand 3G network and for
licence and expansion of 4G network.

The company's revenue has been declin-
ing for the last three consecutive years,
according to the financial statement of Veon,
the parent entity of Bangladesh's third larg-
est mobile operator,

Banglalink is seeing the first signs of
recovery, as its revenue increased 1.29 per-
cent year-on-year to Tk 1,096 crore in the
October-December quarter of 2018, said
Abu Nazam Tanveer Hossain, head of public

Banglalink's revenue
In crore taka
4,869 4,647 4,365

2016 2017 2018
SOURCE: VEON

and digital policy at the operator.
Notwithstanding continued intense com-
petition in the market with a specific focus on
customer acquisition, Banglalink continued
to focus on acquiring customers in the last
quarter of 2018, Veon said in its report.
“The regulatory environment remains

Hossain.

The operator's revenue per customer in a
month is continually declining and at the end
of 2018 it stood at Tk 110, which was Tk 133 in
2016, according to the financial statement.

At the end of 2018, the number of active
mobile connections hit 3.23 crore, of which
60.68 percent or 1.96 crore are active on
mobile internet.

Banglalink's data revenue rose 14.94
percent year-on-year to Tk 725 crore last
year, but the growth did not give any boost to
the operator's total revenue,

READ MORE ON B3

Govt taking Tk 2,582cr
project for Japanese

economic zone

STAR BUSINESS REPORT

The government is going to take up a Tk 2,582 crore project
to set up an economic zone at Araihazar in Narayanganj for

Japanese investors.

Of the cost, 82 percent will come from Japan
International Cooperation Agency (Jica) and the rest from

Bangladesh.

The project will be placed at the meeting of the Executive
Committee of the National Economic Council tomorrow.

The decision to set up a special economic zone for
Japanese investors was taken during the visits of the prime
ministers of both Bangladesh and Japan to each other's

countryin 2014,

A mission of the Jica committed Tk 2,127 crore during its
visit to Bangladesh in December last year. The loan agree-

ment may be signed in June.

READ MORE ON B3

COLLECTED
Commercial vehicles are on display at a stall at Indo-Bangla Auto Show in Dhaka yesterday. The four-day
exposition began on Friday at International Convention City Bashundhara.

Bangladeshi consumers are initially put off from using
energy-efficient products because of high prices but they
do not think about the savings in bills, said an official of
Infrastructure Development Company Ltd (Idcol) yes-
terday.

“The high investment requirement for starting up a renew-
able energy project pushes up the prices of the products. But
energy savings will reimburse the cost,” said SM Monirul
Islam, deputy chief executive officer of Idcol.

He was addressing a media briefing at the
InterContinental Dhaka ahead of an international clean
energy sumimit.

[slam said Idcol, a state-owned non-bank financial institu-
tion, has invested around Tk 2,000 crore in the renewable
energy sector and was working to make this form of energy
popular. Currently, around 3 percent of Bangladesh's energy
1s generated from renewable sources, he added.

Titled “Bangladesh Clean Energy Summit 2019", the
conference will be held on March 10-11 at Bangabandhu
International Conference Center.

Idcol is organising the summit to create awareness among
consumers about the benefits of using energy-efficient prod-
ucts.

About 100 stalls of local and international manufacturers
of different countries will exhibit products at a fair on the
sidelines of the summit. The show will remain open for all
from 9:30am till 8:00pm.
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