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MERCANTILE BANK
Adil Raihan, deputy managing director of Mercantile Bank, and Md Mustafizur Rahman, project director of a2i,
attend a deal signing ceremony in Dhaka recently. Customers now can pay their all government utility bills
through the bank's branches.

India's trade deficit widens, slow
exports growth a concern

REUTERS, New Delhi

India's trade deficit widened in
January pushed by a rise in gold
imports, while exports growth
remained low, deepening concerns
for Prime Minister Narendra Modi
who wants to accelerate economic
expansion ahead of elections.

Modi, who has set a target of dou-
bling India's share of world exports
and reducing its dependence on
Imports to create jobs, faces criticism
from businesses for not doing enough
in the last five years.

India's goods exports have shown
little growth since Modi took charge
in 2014, as small exporters - contribut-
ing nearly 35 percent to total exports -
have been hit hard by rising input
costs after the chaotic launch of
national sales taxin 2017,

In January, merchandise exports
rose 3.74 percent from a year earlier to
$26.36 billion, while imports were up
0.01 percent to $41.09 billion, data
released by the commerce ministry on
Friday showed.

The gold imports in January rose
38.16 percent year-on-year to $2.31
billion, widening the trade deficit to
$14.73 billion compared to $13.08
billion in the previous month.

Indian exports of textiles, agricul-
tural products and engineering items
have been hit hard due to a shortage
of bank credit and delay in refund of
input credit under the goods and
services tax, exporters said.

“Exports by small companies could
have done much better if supported
by flow of bank credit,” said Ajay
Sahai, director general of the
Federation of Indian Export

Organisations.

He said Indian exports face a tough
time in 2019 following a slowdown in
global economic growth and trade.

India's total April-January exports,
including goods and services, are
estimated to touch $440 billion; up
9.07 percent from a year ago, while
imports were estimated at $530.55
billion, up 10.74 percent, the govern-
ment statement said.

India's goods exports, which had
touched $314.4 billion in 2013/14,
have been slowly recovering after
falling to $262.3 billionin 2015/16.

Exporters said Indian exports have
not benefited much from the US-
China trade war, while countries like
Vietnam and Bangladesh have
increased their share in export of
items like textiles to the United
States, gaining from a fall in Chinese

US manufacturing
plunges in January

AFP, Washington

American manufacturing
plunged in January, largely on
a drop in wvehicle assembly,
cutting overall industrial
production in its biggest
decline since mid-2018, the
Federal Reserve teported

Friday.

Even excluding the sharp
drop in vehicle output, manu-
facturing -- which is at the
center of President Donald
Trump's aggressive trade
policies -- still declined, albeit
by asmalleramount.

That was only partially
offset by the slight rebound
in utilities, while the volatile
mining sector edged slightly

higher.

Manufacturing fell 0.9
percent last month compared
to December, although it is
still 2.9 percent higher than
January 2018, according to
the Fed report.

That drove overall output
down 0.6 percent -- in both
cases the biggest declines
since May of last year.

Economists had been
expecting a 0.2 percent gain
in production. "In one line:
Horrible, with further decline
in manufacturing to come,”
lan Shepherdson of
Pantheon Macroeconomics
said in reaction to the report.

“Manufacturing is under
real pressure from the slow-
down in China and the trade
war and we expect output to
drift down over the first half
of the year, putting the sector
into a mild recession.”
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European car sales begin
2019 1n reverse

arecession at the end of last year.

Car manufacturing was one reason for
the malaise in the German economy, as its
carmakers had difficulty meeting emis-
sions tests using new methodology that
came into effect in September. They contin-
ued to suffer in January, with Europe's top
carmaker Volkswagen Group seeing a 6.5
percent drop. Its luxury car sales took a hit,
with Porsche sales chopped in half and
Audisales skidding 17 percent lower.

Meanwhile BMW saw a 2.7 percent dip
and Mercedes-maker Daimler 1.3 percent.

French carmakers PSA (Peugeot,
Citroen and Opel) and Renault saw dips of
1.9 and 0.7 percent respectively.

Sales by the Italian-US carmaker FCA,
which includes the Fiat and Jeep brands,
slumped 14.9 percent.

The EAMA said demand for new cars fell
across almost the entire European Union,
including the EU's five major markets.

AFP, Paris

European car sales fell by 4.6 percent in
January from the same month last year, an
industry body said Friday, in another wor-
rying sign of economic slowdown.

“Nevertheless, with nearly 1.2 million
units registered in total, this still represents
the second-highest January volume on
record since 2009," the European
Automobile Manufacturers Association
(EAMA) noted.

The EAMA announced earlier this week
it expects auto sales to remain stable overall
this year at around 15 million vehicles.

However it warned a hard, no-deal
Brexit, could have "very dramatic" conse-
quences for the European car industry.

Recent economic data have shown a
troubling slowdown in European econo-
mies, with Germany, the continent's eco-
nomic motor, having just avoided entering

NREB BANK
Md Mehmood Husain, CEO of NRB Bank, opens its 41st branch at Debidwar in
Cumilla on Thursday.
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