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Foreign aid budget
to be slashed

Commitments outstrip capacity

REJAUL KARIM BYRON

The government is likely to revise down
the foreign aid allocation by 15 percent
in fiscal 2018-19 -- at a time when there
is a record high level of the low-cost fund
sittingidle in the pipeline.

The revision comes as the govern-
ment finds itself unable to keep pace
with the rate at which development
partner countries are pouring in funds
to Bangladesh, encouraged by the
country's solid economic growth over
the past decade.

Foreign aid allocation would now
be Tk 51,000 crore ($6.09 billion),
down from Tk 60,000 crore ($7.17
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billion) earmarked at the beginning
of the fiscal year.

The adjustment came after the
Economic Relations Division (ERD)
sat down with the ministries and
divisions to make out how much
foreign aid they would be able to
spend in the end.

Of the Tk 9,000 crore shaved off
from this fiscal year's foreign aid
allocation, Tk 5,000 crore would
come from the transport sector as it
finds its various mega projects falling
behind schedule due to problems in
land acquisition.

One such project is the Padma
Bridge Rail Link, which has failed to
utilise a single
paisa from its
foreign aid
portion in the
first five months
of fiscal 2018-
19,

The project
was initially
allotted Tk 3,000
crore in foreign
aid, but it would
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now be cutdown to Tk 1,300 crore.

“There is a good chance that no
foreign fund would be used for the
project this fiscal year,” said an official
of the railways ministry requesting
anonymity.

The ministry might also not be able
to spend the full foreign aid alloca-
tion for the Dohazari to Gundum
Railway project and the Karnaphuli
River Tunnel project due to land
acquisition problems.

Last fiscal year, the ministries and
divisions spent a record $6.1 billion,
which was double the amount they
managed each year between fiscals
2012-13 and 2016-17.

READ MORE ON B3

Overseas investors back

to stock markets

STAR BUSINESS REPORT

Net foreign investment in the Dhaka
Stock Exchange bounced back in
January as investors shook off the
election jitters.

Last month, foreign investors
bought shares worth Tk 495.19 crore
and sold shares worth Tk 319.90
crore, taking their net investment to
Tk 175.29 crore.

In December, it stood at Tk 101.53
crore in the negative, as fears of politi-
cal uncertainty centring the national
polls on December 30 reigned
supreme.

“Foreign investors have started
gaining confidence after the 1lth
parliamentary elections,” said Khairul
Bashar Abu Taher Mohammed, secre-
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tary general of the Bangladesh
Merchant Bankers Association.

They would have moved their
investment to other countries if the
political environment had worsened
in Bangladesh.

“But they pounced right after the
polls to exploit the low prices of good
stocks,” said Bashar, also the chief
executive officer of MTB Capital.

He went on to forecast a rise in
investment in the coming days thanks
to the political calm.

Yesterday, the DSEX -- the bench-
mark index of the bourse -- declined
27.82 points, or 0.47 percent, finish-
ing the day at 5,800.24.

The turnover fell 20.51 percent
from the previous day to Tk 706.66
crore, with 17.19 crore shares and
mutual fund units changing hands on
the DSE floor.

Of the traded issues, 104 advanced,
214 declined and 29 closed
unchanged.

READ MORE ON B3
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FBCClI's
election on
April 27

STAR BUSINESS REPORT
The biennial election
of the Federation of
Bangladesh Chambers
of Commerce and
Industry (FBCCI) will
be held on April 27 to
find out the new
office bearers of the
apex trade body.

The FBCCI pub-
lished the election
schedule yesterday
and the election board
and the election
appeal board have
also been formed,
according to a press
release,

The last date for
paying the annual
subscription is
February 27.

The preliminary
voter list will be pub-
lished on March 6 and
the final voter list is
scheduled to be pub-
lished on March 18.

The last date for
sending nominations
for the post of direc-
tors has been fixed at
March 25.

Md Ali Ashraf, a
lawmaker, is the chair-
man of the FBCCI
election board and
Jahangir Alamin, a
former director of the
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the statement.
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Minister seeks
fair prices
for apparel

STAR BUSINESS REPORT
Bangladesh demanded fair
prices for garment items
from the LS retailers and
brands as the local apparel
exporters spent billions of
dollars to strengthen work-
place safety that increased
the cost of production.

Commerce Minister
Tipu Munshi made the call
during a meeting with US
Ambassador in Bangladesh
Earl R Miller at the minis-
ter's secretariat office in
Dhaka yesterday.

“The cost of production
has increased by 25 percent
to 30 percent over the last
five years due to remedia-
tion of the garment factories
as per the recommendations
of the Accord and Alliance,
two foreign agencies for
building inspection.”

Munshi shared the info
in a press conference after
the meeting with Miller.

The minister sought
cooperation from the US
envoy to convey the mes-
sage of the price hike plea
to the American retailers
and brands, as any particu-
lar government cannot fix
the prices of garment items.

The minister said, for
instance, the t-shirt which
was supposed to be pro-
duced at a cost of $1 earlier
now costs as high as $1.25
or $1.30 a piece.

“So, we can demand
around 25 percent to 30
percent rise in the price of
garment items now."

READ MORE ON B3
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BB moves

The central bank will hold a meeting today
to amend the Bankruptcy Act, 1997 with
the view to handing out exemplary punish-
ment to habitual defaulters.

The meeting, which will explore all legal
options, will involve the managing direc-
tors of banks, Law Commission Chairman
ABM Khairul Haque and Bangladesh
International Arbitration Centre CEO
Muhammad A (Rumee) Ali.

The move comes at a time when default
loans have reached a record high: as of
September last year, the ratio of non-
performing loans stood at 11.45 percent of
the total outstanding loans. In terms of
amount, it is Tk 99,370 crore, according to
data from the Bangladesh Bank.

Unscrupulous borrowers usually keep
disputed assets as collateral to take loans,

Social Islami Bank Limited

Transfer Fund, Pay Utility Bill,
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to amend
bankruptcy act

AKM ZAMIR UDDIN

which later create a tough situation for the
lenders when they try to recover money;,
said Imran Ahmed Bhuiyan, a deputy
attorney general.

When lenders turn to the Artha Rin
Adalat (Money Loan Court) they usually
get the go-ahead to auction off the proper-
ties put up as collateral. But when news
spreads that the properties are disputed the
auction leads to no takers, sending banks
back to square one.

After climbing several legal steps lenders
can then consult the Bankruptcy Act, which
empowers the government to sell off the
assets of the defaulters to pay back the lenders.

But the problem with the existing
Bankruptcy Act is that there is no specific
timeframe by which creditors will get their
funds back even after the court declares the
defaulters as bankrupt.

READ MORE ON B3

DITF 2019

New consumer electronics a big draw

STAR BUSINESS REPORT

Multinational and local electronics com-
panies have launched new products mark-
ing the ongoing Dhaka International Trade
Fair (DITF) 2019, which are one of the
attractions for the youth and affluent class.

Almost all the electronics manufactur-
ers launched one or more exclusive prod-
ucts during the month-long trade show in
the country, which kicked off on January 9
and is scheduled to end on February 9.

The fairwas likely to be extended by one day
as per the demand of the participants, Bijoy
Bhattacharjee, vice chairman of the Export
Promotion Bureau, told The Daily Star.

The country's local electronics giant
Walton launched its flagship smartphone,

Primo X5.

It was the first “made in Bangladesh”
device with 6 gigabytes of RAM, available
at all Walton showrooms and on the
Grameenphone online shop, said Shafiqul
Alam, in charge of the Walton pavilion at
the fair.

The device is priced at Tk 24,999, he
said.

The price was “reasonable” for the
smartphone having a metal frame and a 6-
inch display, Alam said.

Leading global electronics manufac-
turer Samsung has launched air purifiers
and a new range of upright freezers in
Bangladesh. The unveiling of these new
products took place at DITF 2019 recently.

READ MORE ON B3
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