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WB jacks up
GDP growth
estimate

STAR BUSINESS REPORT
The World Bank has revised upwards
Bangladesh's economic growth prospects
for the current fiscal year to 7 percent thanks
to a bustling economy.

The latest revision by the Washington-
based lender is 30 basis points higher than
its last projection -- which was made in June
last year -- but lower than the government's
expectation ofa 7.8 percent growth.

Bangladesh's economy expanded by 7.9
percent last fiscal year thanks to strong
private consumption and strong remittance
inflows.

“In Bangladesh, robust economic activity
is expected to be sustained,” said the WB's
January 2019 Global Economic Prospects
report, which was released on Tuesday.

Strong private consumption and invest-
ment on the back of infrastructure projects
will fuel the growth momentum in fiscal
2018-19.

Net exports are projected to contribute
negatively to GDP growth as imports out-
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pace exports in response to strong domestic
demand.

Global economic growth is projected to
soften from a downwardly revised 3 percent
in 2018 to 2.9 percent in 2019 amid rising
downside risks to the outlook, said the WB
report.

International trade and manufacturing
activities have softened, trade tensions
remain elevated, and some large emerging
markets have experienced substantial finan-
cial market pressures.

Growth among advanced economies is
forecast to drop to 2 percent this year.

Slowing external demand, rising borrow-
ing costs and persistent policy uncertainties
are expected to weigh on the outlook for
emerging market and developing econo-
mies.

Growth for this group is anticipated to
hold steady at a weaker-than-expected 4.2

percent this year,
“At the beginning of 2018 the global econ-

omy was firing on all cylinders, but it lost speed
during the year and the ride could get even

bumpier in the year ahead,”
said World Bank Chief
Executive Officer Kristalina
Georgieva in a statement.

As economic and financial
headwinds intensify for
emerging and developing
countries, the world's prog-
ress in reducing extreme
poverty could be jeopardised.

READ MORE ON B3
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Small-cap firms can
soon raise funds
from stock market

AHSAN HARBIB

Small-cap companies will be able to raise funds from
the capital market soon, a development that is being
viewed with trepidation by analysts.

Companies with paid-up capital between Tk 5 crore
and Tk 30 crore will be eligible to raise funds on the
small capital platform.

The two bourses have already made the technical
and logistic preparation to initiate the small capital
board and are now awaiting the publication of rules.

The Bangladesh Securities and Exchange
Commission approved the rules for small capital
companies last November.

Market analysts are sceptical that the new platform
would be much of a success as small companies that
maintain financial accounts accurately and corporate
governance are few and far between.

M Shaifur Rahman Mazumdar, managing director
of the Chittagong Stock Exchange, agreed the chal-
lenge prevails. “The big challenge lies in getting the
targeted companies. We see huge weaknesses in the
large companies' accounts, so small companies that
have been maintaining their books well are rare.”

The small companies' financial statements have to
be up-to-date and audited. Furthermore, the compa-
nies should have growth potential, he added.

Khairul Bashar Abu Taher Mohammed, secretary
general of the Bangladesh Merchant Bankers
Association, echoed the same.

“Itis difficult to find such companies,” he said.

Most importantly, a company can be listed even if it
has negative earnings.

“As long as it has growth potential it can get listed.
So, there is a big fear that the potential would not
come through,” said Bashar, also the chief executive
officer of MTB Capital, a merchant bank. However,
both the stock exchanges are ready to initiate the
board, confirmed the managing directors separately.

“The DSE will need about two weeks to initiate the
small capital board after the gazette is published,” said
KAM Majedur Rahman, its managing director.

Since the platform is ready the merchant banks can
get to work to bring in small-cap companies, he said.

Create more jobs for youths

President asks businessmen as DITF kicks off
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President M Abdul Hamid visits a stall after inaugurating the month-long Dhaka
International Trade Fair at Sher-e-Bangla Nagar yesterday.

BSS, Dhaka

President M Abdul Hamid yesterday urged
the business community to come forward to
create more job opportunities for the coun-
try's youths.

“Thousands of meritorious youths come
out successful every year with higher stud-
ies...it is urgent to create job opportunities
for them and you have to come forward in
this regard,” he said.

The president was addressing the open-
ing session of a 24th Dhaka International
Trade Fair (DITF-2019) at Sher-e-Bangla
Nagar in the afternoon. Stressing on the

need for setting up new industries and
factories in the country to utilise the com-

parative facilities and explore its potentials,
the president said, “This will help enhance
employment generation and investment”.

He further called upon both the local and
foreign investors to explore the potentials of
Blue Economy as the government's marine-
based economic activities have opened a
new horizon of progress.

Abdul Hamid underscored the need for
attaining expertise to expand trade and
commerce, creating new markets and diver-
sifying the country's export baskets.

"You have to take pragmatic steps to
produce quality goods along with enhanc-
ing productivity, branding products, and
making those more attractive,” he said.

READ MORE ON B3

Bangladesh biggest textile

machinery market for China
Four-day expo begins in Dhaka

REFAYET ULLAH MIRDHA

Bangladesh will continue to grow as a major textile machin-
ery market as local textile millers are expanding business
riding on higher demand for garment items from interna-
tional consumers, industry people said yesterday:.

Local fabrics makers, textile milers, spinners and gar-
ment manufacturers spend a few billions of dollars every
year to buy machinery.

“Bangladesh is the biggest machinery market for Chinese
textile and garment machine manufacturers,” said Chen Ji,
secretary general of the China Sewing Machinery
Association.

Ji said Chinese sewing machinery manufacturers
exported equipment worth more than %1 billion to
Bangladesh every year.

“The textile and garment business will continue to grow
in Bangladesh over the next many years as the demand is
increasing every year both in the international and local
markets,” Ji told The Daily Star at the 16th Dhaka
International Textile & Garment Machinery Exhibition
2019, also known as DTG 2019.

READ MORE ON B3

Spending limit raised to
set up new bank branches

STAR BUSINESS REPORT

Bangladesh Bank yesterday increased the amounts banks

can spend to set up new branches and relocate existing ones

considering the spiralling prices of the products required.
Banks now can spend Tk 1,850 per square feet to setup a

new branch whereas the previous limit was Tk 1,500,

according to a central bank instruction given to all lenders.

The spending limit for relocating branches has been

increased to Tk 1,250 per square feet from Tk 1,000.
READ MORE ON B3

Bank Company Act to be amended
to nab defaulters; minister

STAR BUSINESS REPORT

The government will amend the
bank company act to recover the
bulging default loans, said Finance
Minister AHM Mustafa Kamal.

At the end of September, banks'
non-performing loans almost grazed
Tk 1 lakh crore -- the largest yet in
Bangladesh's 48-year history -- rais-

ing criticisms that the government
has failed to run the financial sector

DEFAULTED LOANS AT BANKS
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In crore taka

ch
N~ B
. a2
= - o
o ~

SEP'17  DEC'T7  MAR'8

4,304

effectively in the past 10 years.

The huge amount of non-
performing loans will come down if
the laws are implemented properly,
Kamal told reporters after a meeting
with the Banking Division officials at
his secretariat office yesterday.

“It could not be brought down
due to weaknesses in some provi-
sions of the laws. Amendment to the
provisions will be brought soon.”

He expressed hope that the prime
minister, the law ministry and the
parliament will give their nods to the
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changes. “Our clear-cut statement is
that whoever borrows money from a
public or private bank has to repay
on time with interest.”

At present, if a borrower becomes
a defaulter he/she goes to the High
Court to thwart the bank's recovery
efforts.

“Everybody can go to the High
Court -- that is their citizen's right.”

But Kamal will look to prevent
defaulters from hiding behind court

orders.
A committee
will also be

formed to recover
the written-off
loans. The work-
ing group will
examine why the
loans are not
being realised.
“The commit-
tee will also try to
identify whether
government
officials had any role behind the
default loans not being recovered
yet. We will not be harsh against
anybody if we can recover the loans.”
Asked if a bank commission would be
formed, as suggested by his predeces-
sor AMA Muhith, Kamal said: "We
already know the problems, so there is
no need to form one at the moment.”
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NO FOREIGN LOAN AGAINST
COUNTRY'S INTEREST

Kamal in another programme yester-
day asked officials of Economic

Relations Division (ERD) to be
cautious about conditions tagged
with foreign loans so that those do
not go against the country's interests.

He held a meeting with the ERD
which is the key department in nego-
tiating foreign credit from bilateral
and multilateral development part-
ners.

“You will have to negotiate with
different development partners with
a tough stance so that the interest of
Bangladesh is upheld,” Kamal told
the officials, according to a statement
of the ERD.

It should be ensured that condi-
tions of loan agreements are kept in
favour of Bangladesh, he said.

The finance minister told the ERD
to project Bangladesh's ability to
repay foreign loans before the world
community as it would make it easy
to avail loans for infrastructure sector
in the future.

He said, “Bangladesh has not
delayed by even an hour the payment
of an instalment of any loan till
date.”

Bangladesh's external debt-GDP
ratio is only 13.2 percent while the
risk-free ratio is 40 percent.
Bangladesh is among the few coun-
tries with the lowest debt-GDP ratio.

Kamal said when selecting pro-
jects, emphasis must be laid on
availing loans for small ones
which were related to uplifting
quality of life, alongside infrastruc-
ture loans.

NEWSIN
brief

Tradefairtickets available online

Entry tickets of the month-long 24th Dhaka International
Trade Fair that kicked off yesterday can be purchased online
at http://ticket.e-ditf.com/ and by scanning QR codes at the
fair's gates in Sher-e-Bangla Nagar, a first for a government
programme.

The payment can be made through mobile financial
service accounts and all bank cards, said Bijoy
Bhattacharjee, vice chairman at Export Promotion Bureau.

Entry fee is Tk 30 for adults and Tk 20 for children.

The EPB expects some 25 lakh visitors to arrive. Of them,
20to 25 percent may avail the digital ticketing service, it said.

“To avoid the crowd mostly youths can avail this digital
service and we will provide them additional services for it,
like separate entrance facilities, to reduce the hassle,”
Bhattacharjee said.

BBS (ables toraise production capacity

BBS Cables, listed in the stock exchanges, is going to
increase its production capacity from January 12 by utilising
initial public offering proceeds.

As of June 30 last year, the installed annual production
capacity of the company was 16,600 tonnes. Now the
annual production will be increased by 37 percent to
around 22,700 tonnes. The value of the extra production is
aboutTk 1,200 crore.
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