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German real wages rise
at fastest pace in 2yrs

REUTERS, Berlin

Real wages in Germany rose by 1.5 percent
in the third quarter, the strongest increase in
two years, indicating that household spend-
ing continued to support growth in
Europe's biggest economy in the second
half of the year.

Fears about trade friction, the effects of
Brexit and a weaker global economy are
hitting the outlook for export-oriented
Germany and economists are scaling back
their forecasts, making domestic demand
more important,

The Statistics Office said nominal wages
were up 3.6 percent between July and

September from the year ago period, the
strongest increase since the second quarter
of 2011, while consumer prices climbed 2.1
percent from the previous year.

The biggest increases were in the prop-
erty, culture and entertainment sectors
while earnings in education and other
service areas fell short of the average.

Gross average earnings were 4,013 euros
per month in western German states and
3,173 euros in the former Communist East,
said the Office.

Last week the Bundesbank cut its fore-
casts for growth in Germany this year to 1.5
percent from 2.0 percent and for next year to
1.6 percent from 1.9 percent.
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Kutubuddin Ahmed, chairman of Envoy Textiles, presides over the company's 23rd annual general meeting at Samarai Convention Center in
Dhaka yesterday. The company approved 10 percent cash and 2 percent stock dividends for the year ending on June 30, 2018.

Asia's central banks have almost
no reasons to hike rates in 2019

REUTERS, Hong Kong

Weaker economic growth and tepid
price pressures in Asia will leave
central banks in the region with few
reasons to tighten policy next year
— especially as US rate hikes slow
— unless a new bout of currency
weakness forces them to do so.

The US Federal Reserve on
Wednesday raised rates for the
fourth time this year, as expected,
but signaled a slower pace of hikes
in 2019 than it previously pro-
jected.

The Fed policy outlook is a
major factor driving emerging
currencies in Asia and a less aggres-
sive rate outlook next year generally
eases foreign exchange selling
pressure in economies like
Indonesia, Philippines and India.
Central banks in these countries
hiked rates repeatedly this year to
mitigate portfolio outflows and
moderate inflation.

On Thursday, central banks in
Japan, Indonesia and Taiwan kept
policy steady. China's left short-
term rates unchanged, following
Wednesday's announcement of a
new lending tool.

“What we forecast for Asia next
year is based on the fact that the Fed
is going to be more dovish and we
have the same view after last night:
there's much less pressure to
tighten,” said Irene Cheung, Asia
strategist at ANZ,

A long pause in Asian central
bank tightening could facilitate
more inflows into Asian bonds and
offer some respite to smaller-sized,
low margin borrowers across south
and southeast Asia.

Currency risks aside, there are
almost no arguments for central
bank rate hikes.

The International Monetary
Fund expects Asia's economic
growth to slow to 5.4 percent next

year from 5.6 percent in 2018. But
its APAC director Changyong Rhee
told Reuters on Tuesday a further
downgrade was possible at the
IMF's next review in January.

Economists say China's could
lose a full percentage point of eco-
nomic growth next year if the cur-
rent ceasefire in the trade war
between Washington and Beijing
falls apart and higher tariffs
imposed in 2019,

The rest of Asia could take a
similar hit, given the region's heavy

Philippines, which posted 6 per-
cent annual inflation in November.
However, inflation there is widely
expected to fall backin line over the
coming year.

“Inflation has been remarkably
subdued across most of Asia this
year, barely responding to weaken-
ing exchange rates and, for a while,
soaring oil prices,” said Frederic
Neumann, co-head of Asia eco-
nomics research at HSBC

“Central bankers need to be
careful about tightening further. If
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A man walks past the International Monetary Fund logo at its

headquarters in Washington.

reliance on China for trade and
investment.

A depressed growth outlook will
weigh on inflation, diminishing
the argument for rate hikes.

Consumer prices have been
surprisingly stubborn this year,
despite double-digit currency
declines in June-July and an almost
40 percent jump in the price of oil
in the year to October, which has
since completely reversed.

The only major Asian economy
where consumer price growth has
accelerated this year is the

anything, policy may need to be
loosened in some places. China is
one example, but more places may
follow in 2019 once the risk of
excessive exchange rate swings
dissipates.”

A December BofA Merrill Lynch
fund manager survey showed 53
percent of respondents expected
global growth to slow over the next
12 months, the weakest outlook
since Oct. 2008. Only 37 percent
expect global inflation to rise,
down 33 percentage points from
November and 45 points from an

April peak.
A slowdown in inflation and
fewer rate hikes — most econo-

mists now see one to two more in
Indonesia and Philippines, if any
— are good news for regional
bonds.

Already the last two-to-three
months have seen investors return-
ing to Asian debt, signaling central
banks may have done enough to
adjust risk premiums.

The Philippine peso and the
Indonesian rupiah are still down 5-
6 percent year-to-date, while the
Indian rupee is off 9 percent. These
currencies, however, have bounced
5-6 percent off their troughs
already.

The Philippines and Indonesia
have hiked five and six times,
respectively, this year by a total of
175 basis points each, while India
has hiked twice by a total of 50 bps.

Thailand raised its benchmark
rate for the first time in seven years
on Wednesday, but signaled it had
no plans for further hikes any time
soon. Malaysia hiked once in
January and South Korea once at
their last meeting. Moves by all
three central banks, however, were
aimed at curbing household debt
rather than inflation.

In Thailand's case, there are
growing concerns that more hikes
could dent its auto sector, a rare
bright spot in its economy. South
Korea, one of the world's hottest
property markets, is now showing
signs of cooling.

Bank of Korea governor Lee Ju-
yeol said on Thursday a slower Fed
gives global central banks more
headroom to manage their mone-
tary policy.

“Additional hikes are a risk but
increasingly unlikely as growth
slows,” said Philip Wyatt, APAC
economist at UBS Global Wealth
Management.
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Jabed Igbal Pathan, chair-
man of Japan-Bangladesh
joint venture Nipro JMI
Pharma; Md Abdur Razzaq,
managing director of JMI
Group; and Md Mizanur
Rahman, CEO of Nipro JMI
Pharma, attend the com-
pany's annual sales con-
ference for 2018 at
International Convention
City Bashundhara on
December 18.
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and 40' ISO containers.

The following corrigendum on the abovementioned tender has been

made:

12.  Tender document last selling

date
13.
time

14.  Tender opening date and time

Tender submission date and

Corrigendum-1

Chittagong Port Authority
Invitation for Tenders (IFT) No. CPA/CHE/10/1819 Dated 07.10.2018

Subject: Procurement of five (5) numbers of Reach Stacker with spare
parts, tools, accessories and related services for handling loaded 20

09.01.2019

All other terms and conditions shall remain unchanged.

GD-2876

Chief Engineer (Mechanical)
Chittagong Port Authority

10.01.2019 at 12:00 hrs

10.01.2019 at 12:15 hrs

REUTERS, Jakarta

power EVs.

Hyundai to open car plant
in Indonesia, to build EVs

Hyundai Motor Co plans to start producing electric
vehicles (EVs) in Indonesia as part of an around $880
million auto investment in the country, Industry
Deputy Minister Harjanto said on Thursday.

The Korean company, which together with affiliate Kia
Motors is the world's No.5 automaker, plans to build a
factory in Indonesia with a capacity of around 250,000
units, including for electric cars, Harjanto told Reuters.

Indonesia has ample reserves of nickel laterite ore, a
vital ingredient for the lithium-ion batteries used to

The minister noted the plan was to export 53 per-
cent of the cars manufactured in the proposed
Hyundai plant,
Australia, while the remaining 47 percent would be for
the domestic market.

Hyundai's move to set up a plant in Indonesia
comes at a time when the carmaker is trying to cut its
reliance on China, its biggest market, where it and Kia
are reeling from a weak recovery in sales after a diplo-
matic row between Seoul and Beijing and facing tough
competition from local rivals.

mostly to Southeast Asia and

Bank of Japan keeps monetary
easing as Fed raises rates

AFP, Tokyo

Japan's central bank Thursday maintained its
ultra-loose monetary easing policy and said it
was not looking for an exit strategy, even as
the US central bank hikes interest rates.

As the Bank of Japan continues its battle
against deflation in the world's third-biggest
economy, it vowed to keep short-term rates
at minus 0.1 percent "as long as necessary”"
to hit its two-percent inflation target.

The bank is far from achieving this, with
inflation currently hovering around one
percent.

"We don't plan on looking for an exit
strategy at the moment. It's too early to
discuss its details," Bo] chief Haruhiko
Kuroda told reporters after the decision.

The Bo] has struggled for years to reach
the two-percent inflation rate thought nec-
essary to turbocharge Japan's economy, and
has defended its decision to maintain its
monetary easing even as other central banks
tighten policy.

Thursday's Bo] decision came after the
Federal Reserve hiked rates for the fourth
time this year but signalled a slower pace of
rate risesin 2019.

As for external risks, Kuroda said it is
"necessary to carefully monitor moves
related to protectionism including the US-
China trade war".

"If the trade row continues for a long
time, this could broadly affect the econ-
omy... But its impact on our country is lim-

ited," he added.

"We should monitor various risks, but
our forecasts that (the) Japanese economy
will expand moderately will not be
changed."

The bank has been criticised for the con-
sequences of its policy, including concerns
that its massive purchases of government
and corporate bonds are skewing bond and
financial markets.

In a nod to those concerns, it said in July it

Haruhiko Kuroda

would seek to keep yields on the benchmark
10-year government bond at around zero
percent.

But there are no expectations that it will
follow the lead of the US Federal Reserve and
European Central Bank and move towards
tightening.

In September, Kuroda said the bank had
no plans to raise long-term interest rates "for
quite a longtime".

STANDARD BANK

Mamun-Ur-Rashid, CEO of Standard Bank, opens the bank's 130th branch on Shaheed

Muktijoddha Road in Chandpur yesterday.
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