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WB to provide
budget support

after 10

STAR BUSINESS REPORT

The World Bank is set to provide $750
million as budget support for three years
after a gap of ten years, which is the largest
amount yet for Bangladesh from the
Washington-based multilateral lender.

The loan will be given in three instalments
of $250 million each to help the government
strengthen its capacity to create more, better-
paid and quality jobs. The first instalment
was approved yesterday by the WB board.

“Bangladesh has made remarkable prog-
ress in accelerating growth and reducing
poverty, but the rate of job creation has not
kept up with economic growth,” said
Qimiao Fan, WB's country director for
Bangladesh, Bhutan and Nepal.

Creating more and better jobs is a prereq-
uisite for the country to achieve its vision of
upper-middle income status, he added.

Finance Minister AMA Mubhith, in an
impromptu press conference at his secretariat
office called upon receiving the news of the
loan's approval by the WB board, acknowl-
edged that job creation in recent times was
not in tandem with economic growth.

The government will take various steps in
future for job creation. This is the largest
loan for Bangladesh in the WB's history,
according to the outgoing finance minister.

“This is an expression of the World

years

Bank's support to the policies undertaken
by the government in recent times,” said
Abdur Rouf Talukder, finance secretary, at
the press briefing.

Over the next three years the government
will implement more reform programmes,
he added.

“Despite Bangladesh's robust economic
growth, the pace of job creation has slowed
in recent years, and almost stalled in the
readymade garments sector,” said the WB in
a statement.

The growth rate for jobs fell to 1.8 percent
in 2010-16 from 2.7 percent in 2003-10.
Women, workers in lagging regions, and
youth in particular face challenges in access-
ing quality jobs.

Climate change has exacerbated this jobs
challenge, underscoring the need to signifi-
cantly increase employment in the non-
agriculture sector.

The credit aims at supporting Bangladesh
develop a stronger policy and institutional
framework to address barriers to creating more
and better jobs for citizens, including women,
youth and the vulnerable population.

“It will help develop market-oriented
skills for women, youth and overseas
migrants, preparing them for better employ-
ment opportunities,” said Thomas Farole,
WB lead economist and task team leader.

READ MORE ON B3
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Domestic tourists: 70 lakh
Outbound tourists: over 40 lakh: at least half
of them went to India

Inbound tourists: 7.78 lakh
Bangladeshi tourists spent Tk 5,000cr

Earnings from inbound tourists: $97m (Tk 800cr)
There are 500 tour operators

Tourism-related services create 25,000 jobs

SOURCES: TOUR OPERATORS, HOTELS, RESORTS AND BANGLADESH TOURISM BOARD
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Tourism booming
with economy

SAJJADUR RAHMAN and JAGARAN CHAKMA
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Bangladesh's tourism sector has grown with the pace of
the country's economic growth in the past decade, as
more and more people are having sizeable disposable
income,

In the past decade, the economy grew at an average of
6.5 percent; and in the last three years it clocked in more
than 7 percent growth.

At the end of last fiscal year, the per capita income
stood at$1,751, in contrast to $703 nine years earlier.

Though Bangladesh does not get a big number of
foreign tourists, it has millions of domestic tourists who
go for vacations often.

According to different tour operators, the number of
domestic tourists rose to 70 lakh in 2017 from 60 lakh a
year earlier.

And, December is the second busiest month after July
for tourism in Bangladesh, as the schools break up for
winter vacations then.

“We have no room to rent until December 25," said
Igbal Mohsin, general manager of Hotel Sea Crown,
located on the beachfront at Cox's Bazar.

The hotel has 90 rooms and the prices range from Tk
4,000t0Tk 7,500 aroom.

Winter is the peak season for tourism in Rangamati's
Sajek, which has a strong appeal to tourists for its pristine
natural beauty and indigenous population, said Suparna
Debbarman, president of Cottage Malik Samity of Sajek,
aforum of owners.

“Now a tourist must book in advance for a room in
Sajek.”

Sajek has 90 resorts and cottages that can accommo-
date only 2,000 persons daily.

The middle- and higher middle-class now love to
spend money for recreation and leisure purposes, said
Santus Kumar Deb, assistance professor of the depart-
ment of tourism and hospitality management of the

University of Dhaka,

READ MORE ON B3

IPTV, video on demand
available again

MUHAMMAD ZAHIDUL ISLAM

Bangladesh Telecommunication Regulatory
Commission (BTRC) has withdrawn a bar
on internet protocol television (IPTV) and
video on demand services two years past
suspending the streaming services which
have an earnest demand in the market.

On October 2016 the telecom regulator
barred the services which gained popularity
as a mode of entertainment, mostly in
urban areas.

The BTRC withdrew the bar through a
letter to all the internet service providers and
international internet gateways yesterday,
said MA Hakim, president of the Internet
Service Providers Association of Bangladesh.

Internet service providers welcomed the
government move and expected the services
to change the ecosystem entertainment
enjoyed though television and the internet.

Usage of data will also get a boost

through this move, industry leaders said.

The IPTV is a system where television
services are delivered using the internet
protocol suite over a packet-switched net-
work such as local area network or the
internet, instead of being delivered through
traditional terrestrial, satellite signal and
cable television formats.

Video on demand allows users to select
and watch/listen to video or audio content
when they choose to, rather than having to
watch at a specific broadcast time,

The IPTV technology is often used to
bring video on demand to television and
personal computers.

Video streaming service is an on-
demand online entertainment source for
TV shows, movies and other streaming
media. These services provide an alterna-
tive to cable and satellite on-demand
service, often at a lower cost.

READ MORE ON B3

Trade deficit narrows in Jul-Oct

AKM ZAMIR UDDIN

Trade deficit narrowed slightly in the first four
months in the current fiscal year on the back of
rising export earnings against moderate import
payments.

The country's trade gap fell 8 percent year-
on-year to $5.32 billion between July and
October, according to data from the central
bank.

Experts welcomed the downward trend of the
major component of the balance of payments as
it would give respite to the local currency from
the ongoing exchange rate pressure.

The reduced trade deficit will help the foreign
exchange reserve stabilise from its current slid-
ing trend, they said.

The experts, however, said the narrowing of
the trade deficit might not be sustainable in the
months to come because of several challenges
prevailing in the financial sector.

Export earnings stood at $13.40 billion in
July-October, up 18 percent from a year earlier,
Imports rose 9.28 percentto $18.73 billion.

The export growth between October and

November picked up remarkably, squeezing the
trade deficit, said Ahsan H Mansur, executive
director of the Policy Research Institute of
Bangladesh.

“This is a positive turnaround. If the trend
continues, the foreign exchange reserve will get a
great relief from the ongoing pressure, mainly
stemming from the high import payment,” he
said.

He, however, said the national election sched-
uled for December 30 might have discouraged
businesses to import capital machinery and
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other major goods.

“Businesses think that an unstable situation
may be created centring the polls which will be
harmful for their enterprises,” said Mansur, also
a former economist of International Monetary
Fund.

The ongoing labour unrest in the garment
sector will hurt the export earnings from the
sector, he said, adding that the authorities
should address the issue properly.

AB Mirza Azizul Islam, a former finance
adviser to a caretaker government, said
although the deficit in the current account
declined significantly, it was still beyond the
expected limit.

The current account deficit should be con-
tained further to cool down the foreign
exchange rate pressure on the taka, he said.

Between July and October, the current
account deficit stood at nearly $2 billion in
contrast to $3.36 billion during the same period
ayear ago.

Yesterday, the interbank exchange rate was Tk
83.90 per US dollar, up from Tk 82.60 a year ago,
according to the central bank.

60 apparel units remain shut
amid workers' p

REFAYET ULLAH MIRDHA and
AKLAKUR RAHMAN AKASH
Production at more than 60 garment
factories remained suspended for

rotest

STAR BUSINESS REPORT

ISN again comes
under scanner

of Dhaka bourse

“So, ISN had to cancel the dividend,
opening the scope for us to include it in the

the fourth consecutive day yesterday
as owners kept those shuttered
fearing unrest amid protests of
workers, who apprehend discrimi-
nation in the new wage structure.

Workers of 42 factories mainly
located in Savar and Ashulia did
not return to their workplaces
yesterday as they were demonstrat-
ing against the assumed discrimi-
nation, said Sana Saminur
Rahman, superintendent of indus-
trial police in Ashulia area.

Another 20 factories in Gazipur
have kept their operations sus-
pended, according to Siddiqur
Rahman, president of the Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA).

Seven factories were vandalised
by a group of workers during the
demonstration, Saminur said. The
workers have been abstaining from
work and staging protests because
of a rumour of discrimination in
the wage hike, he said.

Workers say the salary of the
seventh grade increased to Tk 8,000
from Tk 5,300 a month. But, the

salary of the workers in other grades
did not go up at the same rate.

The salary hike for entry level
workers was more than their senior
operators, who have been working
for more than seven to eight years,
The new wage became effective on
December 1.

Hasanul Alam, an operator at a
factory in Ashulia, said he had been

working at the factory for the last
few years, The management of the
factory told him that his salary
might be increased to Tk 9,500 a
month from Tk 9,000 now.

This means, Alam's salary would
go up by Tk 500 only, whereas an
entry level worker's salary will go
up by Tk 2,700 at one go.

His frustration was echoed by

AKLAKUR RAHMAN AKASH

Policemen stand guard in front of a garment factory in Ashulia on the outskirts of Dhaka yesterday.

many workers in the industrial belt.
“The salary of garment workers
will not increase at the same rate in
all grades. This is a standard for-
mula in case of salary hike,” said
Shamsun Nahar Bhuiyan, workers'
representative at a minimum wage
board that recommended the new

wage structure.
READ MORE ON B3

The premier bourse plans to include
Information Services Network (ISN) again
to the list of firms whose performance will
be reviewed because of their failure to
announce any dividend in the last five years.

Earlier in August this year, the Dhaka Stock
Exchange (DSE) decided to review the perfor-
mance of 15 companies, including ISN.

On October 29, ISN had declared 5 per-
cent dividend, leading the bourse to exempt
the information technology entity from the
review.

However, ISN cancelled the dividend in
an annual general meeting on December 9
after finding that the dividend was declared
without following regulatory rules.

In the meeting, the company informed its
shareholders that there was a mistake in
declaring the dividend and it was not inten-
tional, said a participant of the AGM.

The company made some profit in the
last financial year. Its earnings per share were
Tk 0.48 on June 30, up from Tk 0.52 in the
negative a year ago.

But the balance of ISN's retained earnings
account was still in the negative, which
barred the company to declare any dividend
as per the rules of the Bangladesh Securities
and Exchange Commission.

review list again,” said a top official of the
DSE, requesting anonymity.

The official said they traced the compa-
nies abiding by the listing regulations,
which say the stock exchange can delist any
company if it fails to provide dividend for
five consecutive years.

When asked why ISN was included in the
review list despite making profits, the offi-
cial said: “Only dividend declaration in the
last five years was taken into consideration.
It didn't matter whether it made profit or not
in the previous years.”

“Now we will examine whether the profit
shown in the last financial year is sustain-
able. If it has the potential to continue mak-
ing profits and providing dividends, we will
letitto do the trade again.”

Market insiders said investors incurred
huge losses when ISN declared and later
cancelled dividend.

ISN's stock rose 126.35 percent to Tk 43
on November 5 this year from Tk 19 on
September 17. But it fell 34.88 percent to Tk
28.4 yesterday.

This correspondent tried to reach ISN
officials over phone and email using the
details given on the DSE website, but both
were found to be invalid.



