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Major scams cost banks Tk 22,502cr: CPD

STAR BUSINESS REPORT
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Foreign investors' selling spree continued in
November in anticipation of political tension
ahead of the upcoming national election.

Last month, they purchased shares worth
Tk 323.84 crore and sold shares worth Tk
346.35 crore, meaning the net investment
was Tk 22 .51 crore in the negative.

Their net investment was Tk 201.28 crore
in the negative in the previous month,

CPD Dialogue on

What Do We Do with the
_Banking Sector of Bangl:

Scams in 14 banks cost Tk 22,502 crore in the
past decade, which is about four-fifth the project
cost for Padma bridge and two-fifth of Sonadia
deep-sea port, according to a report of the Centre
for Policy Dialogue.

The amount lost to a handful of frauds is
more than one-third of the country's income tax
receipts in 2017-18, said the report titled 'Bank-
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ing Sector in Bangladesh: Moving from S T TS according to data from the premier bourse.
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It is also more than the cost for Dhaka Mass h' 1 . ; i offload their portfolio if they sense any

Rapid Transit Project, according to report, which political turmoil looming or there might be

Foreign funds in DSE keep falling

a big shock to the economy, said a top offi-
cial of a brokerage house requesting ano-
nymity.

“Since the Bangladesh economy is cruis-
ing along, it is the political uncertainty that
is the reason behind the sell-off,” he added.

When it comes to Bangladesh, foreign
investors are mostly concerned about the
politics, said another top official of a bro-
kerage house that handles portfolio invest-
ment.

“So, ahead of the polls a big impact can
be felt, which is not the case in other coun-
tries.”

READ MORE ON B3

was unveiled yesterday at Khazana Gardenia '

Hall in Dhaka.

The report comes just three weeks before the
national elections scheduled for December 30.
The think-tank said it felt the need to bring forth

CPD
Noted economist Prof Wahiduddin Mahmud, centre, presides over a dialogue on the banking
sector organised by the CPD at the Khazana hall in Dhaka yesterday.

the issues of banking sector to the
political parties. The report high-
lighted the banks' loss-making spree
stretching years and the rising
nonperforming loan (NPL) ratio.

The banking sector's NPLs reached
nearly Tk 1 lakh crore at the end of
September, which is 11.45 percent of
the total outstanding loans. And 48.38
percent of the amount belongs to half a
dozen state-owned banks. “The actual

percentage of classified loans would be higher if
loans were not written off, " said the report.

The CPD criticised the government for recur-
rent recapitalisation of state banks with taxpay-
ers' money. The think-tank estimated that Tk
15,705 crore was injected to state banks between
2008-09 and 2016-17.

Poor management pushed state-owned
banks' expenditure-income ratio higher than
the maximum thumb rule of 50 percent, it said.
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Ideas, not finance, | Correction | Green Delta, IFC
" l f S E In a news item . .
t headlined “No work b
vital for MEs ring insurance i
xpgrt S Say years” published on f f
December 6, we l l l
STAR BUSINESS REPORT inadvertently O r ar eI.S
R S B o o e o, i o R o A I A o e e R miSqUGtEd ShﬂmSUI STJ"!..H. BUSIHE-ES REI}DRT
The concept that access to finance is the most important Alam, a member of
thing to set up an SME is wrong, rather the %ECID{‘S growth the gen:f}*al o Agri-insurance needs government support to flourish,
slm:vs !::ecajjse of thinking this way, EEpEI‘tS'Sald ?restera.::lay‘ economics division of said insurance specialists yesterday.
“Ithink ideas and concepts are extremely vital with which you the planning Around the world agri-insurance was introduced on
can develop the true potential of your business,” said Rizwan LOIDMINSLON, 5 public-private partnership, where the government plays a
Dawood Shams, deputy managing director of IPDC Finance. saying: “There hﬂﬁ vital role, said Vijaysekar Kalavakonda, global insurance
READ MORE ON B3 bEEI} HO/pLOBHess 1n1 specialist of the World Bank Group.
the lmPIEmf—'mﬂUDﬂ [n Bangladesh, Green Delta has introduced the prod-
of the sustainable uct with support from the International Finance
— ﬁww e Ffie M‘.%? development goals Corporation. But the product is not commercially profit-
—1 Mutual Trust Bank Ltd. ¥ mﬁ% although three years able yet. To promote the product all over the country, the AamsiTe: =
you can bank on us e T A hau:E passeq since government should provide subsidy so that farmers ot BregE, @fEe F-¢o
their adoption. become inspired to pay the premium, he said. I 9 @5, 3T -9, co=pTsT-FarsTs
‘ﬂaﬁ'ﬁ' \ﬂEFB. a'ﬂu'lﬁsu Rather, there have “If the product works, then people will not go to the oAT-Rarsss e, Ge-FHarses |
NINTN only been talks.” government but to the insurer in case of natural calami-
Actually he said: ties. Farmers too will not be impacted.”
ere nave been Kalavakonda's comments came at the launch of Green
Gl QUers PRI GToME BIAT IO Jefde “There have b lavakond he launch of
G VI ST TCHT 4T IeETae Q@ ETeT AT more talks than Delta Insurance's weather index-based agri-insurance, s
actions regarding the which it has been piloting for the past three years in eight - RICs =
qrere e A AR | implementation of districts. Green Delta reached 10,000 farmers with the f.@)aﬁikﬂ] lI' Mercantile Bank Limited 8
BIff® WHrS: 039989830, 03BID8EE8Y the SDGs. project. ——— TSI WG e 5
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CONTACTLESS E ARY
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For more information please call; 16474 / +88 09678016474 (dedicated 24 hour call center), or visit our website: www.dhakabankltd.com/roads-of-silk, or scan this QR code

* No extra cardrequired for lounge access
* Use LoungeKey App™ to stay updated
* Discounts at retail, spa & dining at airports
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