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Internet
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may be
from

next month

STAR BUSINESS REPORT
The government is likely to reduce the
value-added tax for the backward linkage

of internet service providers to 5 percent

with the view to lowering the price of
internet for more than 9 crore internet
users ahead of the general election.

As a result, all the internet service pro-
viding channels will be paying 5 percent
VAT, down from 15 percent, from
December 1.

“This will reduce the cost for internet
users,” Telecom Minister Mustafa Jabbar
told The Daily Star yesterday citing a deci-
sion of a recent meeting at the finance
ministry. This is a gift to the internet users
ahead of the general election, he added.

However, a senior official of the
National Board of Revenue said they are
yet to get any official instruction from the
finance ministry in this regard.

The decision was taken at a meeting
early this week in response to a letter sent
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by Jabbar to Finance Minister AMA
Muhith in which he said the end users are
not benefiting from the reduced VAT rate
of 5 percent.

Since the internet service providers
(ISPs) and mobile phone operators do not
get rebate for buying services from
International Terrestrial Cable (ITC),
International Internet Gateway (IIG) and
Nationwide Telecommunication
Transmission Network, the reduced VAT
rate failed to play any role in this regard.

In fact, the cost of internet usage has
increased at the subscribers' end, said
Jabbar, seeking for resolution of the com-
plexity from Mubhith.

"Personally, I think, this move will help
customers use internet at cheaper rates. At
the same time, the government's earnings
will increase as no one will get rebate,” he
said in the letter.

However, the NBR official said consum-
ers will not benefit from the VAT cut to 5
percent all along the chain in the absence
of rebate.

There will be a cascad-
ing effect as there will be
no rebate.

“So ultimately the VAT
rate is likely to remain
high and consumers will
not be able to enjoy the
benefit,” he said prefer-
ring to remain unnamed.

READ MORE ON B3

Accord seeks
to delay
closure,
flags risks

REUTERS, Dhaka
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Low prices spoil joy of
bumper aman harvest

A group set up by European
fashion brands to improve
factory safety in Bangladesh
has sought a stay on a court
order that calls for its local
operations to end this
week, its executive director
said yesterday.

The Accord on Fire and
Building Safety in
Bangladesh, which com-
prises more than 200 firms
including global clothing
giants such as H&M and
Zara-owner Inditex, was
formed after the Rana Plaza
factory collapse in 2013.

The five-year pact was set
to expire in May 2018 but
its brand signatories agreed
last year to extend it to
2021 to complete remain-
ing safety fixes, while the
Bangladesh government set
up a national regulatory
body to take over its work.

The High Court in May,
however, ordered the
Accord to shut down by
Nov. 30, following a peti-
tion filed by a local
readymade garments sup-
plier against the pact.

The group's inability to
inspect factories through
the agreement may prompt
brands to cut ties with
Bangladeshi suppliers.

READ MORE ON B3

Farmers are deflated by the drop in
paddy prices, which will leave them
with hardly any profit from the cur-
rent bumper aman harvests.

Aman is the second biggest crop
out of the three rice crops produced by
growers in a year, accounting roughly
for 38 percent of the total production.

“This is not a good sign for us,” said
Mohammad Mokhlesar, a 50-year-
old farmer at Adamdighi of northwest
district Bogura, adding that the pro-
duction cost is higher this year but the

prices are lower,

Coarse paddy is now trading at Tk
650-Tk 690 each maund in various
areas in the northwest, in contrast to
Tk 720-Tk 750 a year ago. At this rate,
farmers are unlikely to make any
profit, said some growers and traders.

Growers have planted aman on
58.76 lakh hectares during last mon-
soon, up 3.4 percent year-on-year,
according to the Department of
Agricultural Extension's estimates.

Mokhlesar said many farmers
including him had to spend for irriga-
tion in the face of scanty rainfall this

RAJIB HAIHI"-.I
Farmers harvesting paddy at Gumai Beel in Rangunia upazila, Chattogram.

year. The prices of pesticides were also
higher this season.

If the paddy prices do not increase,
there will not be any profit for them.

“The only consolation is that I will
not incur losses because of higher
yield per decimal,” he added.

Traders, agricultural workers and
farmers are expecting higher yield dur-
ing this harvesting season for increased
acreage and favourable weather.

Last month, the US Department of
Agricultural Extension raised its fore-
cast for aman rice cultivation and
production for the current season.

“It appears to me that we are going
to have a bumper aman crop as the
crop did not see any major hiccup and
disease,” said KM Layek Ali, general
secretary of the Bangladesh Auto
Major and Husking Mills Association.

The prices of paddy increased after
the government announced purchase
of 6 lakh tonnes of the grain during
the current aman harvesting season.
Yet, the prices of paddy are below last
year's level.

“The prices may go up when we
will start buying to supply to the
government warehouses.”

As millers will get higher allocation
this year they will buy more, so prices
are likely to go up, he said. Last year
the food ministry initially announced
purchase of 3 lakh tonnes of rice
during the aman season, but it ended
up procuring about 6 lakh tonnes,
according to the Directorate of Food.

READ MORE ON B3

Savings instrument
database from Feb

Development plans should be climate-smart: ADB

Interest rate to remain
the same for now

REJAUL KARIM BYRON

The much-awaited database of national savings certificate
holders, which is expected to check the current misuse of the
high-yielding savings tools, is expected to take off from
February next year,

Finance Minister AMA Muhith in his budget speech for
fiscal 2017-18 had announced the roll-out of the database
during the fiscal year.

But in a meeting of the fiscal coordination council on
Tuesday it was decided that the database will be introduced
on a pilot basis from February, after almost two years.

The database will be linked with those of the NID and
TIN, meaning a person wanting to purchase savings instru-
ments will have to mention his/her income and other rele-
vant information in the form.

[f it is implemented as intended, none can purchase
savings instrument beyond his/her ceiling.

The rate of interest on savings certificates is about 12

percent, in contrast to 6 to 7 percent interest offered by
banks on their deposit products.

STAR BUSINESS REPORT
Bangladesh should introduce
environment-friendly public
transport for both short and long
distances to significantly reduce
heat-trapping emissions and
effectively address climate change
effects, ADB's country director
said yesterday.

Moreover, the government
should coordinate efforts to main-
stream adaptation and mitigate
cross-cutting actions in develop-
ment planning and budgeting
while ensuring that public invest-
ment is “climate smart”,
Manmohan Parkash said in a
workshop at Pan Pacific
Sonargaon Dhaka.

Integration of Climate Risk and
Vulnerability Assessment (CRVA)
tools in development planning
and project approval process to
minimise climate change loss is
highly essential, said the top
official of the Asian Development

ble to climate risks. Tools devel-
oped with ADB's assistance will
help make right climate-smart
investments, leading to optimal
use of public resources,” he said.
The workshop on “Establish-
ing a climate risk screening system

for mainstreaming climate
change adaptation into national
development budgeting activi-
ties” was organised by Planning
Commission's programme divi-
sion in collaboration with the
ADB.
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A project has tested out a CRVA
tool on three agriculture and
water resource schemes in
Barishal, Rajshahi and Sylhet
while providing training to gov-
ernment officials on CRVA and
cost-benefit analysis of climate

ADB
Manmohan Parkash, country director of the ADB, speaks at a workshop on “establishing a climate risk
screening system for mainstreaming climate change adaptation into national development budgeting

change adaptation, said Parkash.

Ziaul Islam, senior secretary to
the planning division, said the
project's central output was a
customised CRVA tool and system
aimed at guiding government
agencies, departments and minis-
tries in incorporating climate
change adaptation and mitigation
options in project design.

The tool will also help
Planning Commission to ensure
that public sector investment
projects in the annual develop-
ment programme are resilient to
potential damages due to climate
change and natural hazards, he
said.

The event also showcased and
discussed tools designed under an
ADB technical assistance "Action
on Climate Change in South Asia
(TA 8572 REG)".

Among others, Planning
Commission members
Mohammad Asif-uz-Zaman and
Shamima Nargis and Sayeedul

The high yield has persuaded many to park all their funds
in savings instruments, denying banks of deposits.
READ MORE ON B3

Bank (ADB).

“Bangladesh is highly vulnera-

activities” organised by Planning Commission's programme division in collaboration with the ADB at
the Sonargaon hotel in Dhaka yesterday.

Haque, chief of the programme
division, also spoke.

High duty adds to handset prices

Says a senior official of Huawei

MUHAMMAD ZAHIDUL ISLAM

People have to spend more to purchase
mobile phones in Bangladesh compared to
any foreign country because of high import
duty, a top official of a leading Chinese
handset maker said.

The grey market which is mainly fed by
illegal and parallel imports is a big problem
for the mobile phone industry in
Bangladesh, said Kelvin Yang, country
director of Huawei Consumer Business
Group in Bangladesh

The government should introduce
stricter rules and regulations to establish
control over the unauthorised market for
the sake of the industry, he said during an
interview with The Daily Star recently.

Businesses have to pay over 31 percent
import duty to bring in mobile phones
from abroad, industry insiders said.

The import duty should be lowered and
made reasonable to help the industry grow
further, said Yang, who had earlier served as
country director of Huawei devices in Tunisia
prior to joining the Bangladesh office.

Huawei holds 16 percent market share in
terms of units sold in Bangladesh and 20
percent share in terms of value of the products
sold, said Yang, who joined Huawei in 2010.

Huawei is the third best seller in

Bangladesh in smartphone business after
Symphony and Samsung, he said.

“We are committed to our consumers to
provide them with best quality products
and for that we are bringing in handsets
which are the bestin class.”

Smartphone penetration now stands at
over 35 percent in Bangladesh, Yang said.

The launch of 4G has created a huge
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potential for smartphones in Bangladesh
and customers now deserve high quality
products, he said.

All segments of customers—from the
young to the middle aged—are using
smartphones and still there is an ample
scope for the sector to flourish further, espe-
cially insemi-urban and rural areas, he said.

Huawei, which is the second largest

Kelvin Yang

device manufacturer in terms of global
shipment, started distributing one of its
high-end flagship devices—Mate-20
pro—in Bangladesh on Monday at a price
of Tk 89,990.

The product will be available from the
first week of December and the customers
who had earlier pre-booked the set are now
getting it in advance.

“Customers will get best quality experi-
ence with the Mate-20 pro,” said Yang.

Earlier, Mate-20 pro was launched in
October 16 in London for the global mar-
ket and in October 26 for China.

The Chinese device maker has no plan to
set up any mobile plant or research and
development centre in Bangladesh now, he
said. The government has lowered taxes for
handset assembling in Bangladesh, which
has encouraged five companies, including
Samsung and Tecno, to go for local manu-
facturing,

Huawei is one of the fastest growing
smartphone brands in Bangladesh and it
now sells smartphones, tablets and laptops
with branded and premium accessories,
Yang said.

Currently, Huawei sells mobile phones
of 11 models priced between Tk 7,390 to Tk
82,990 through 320 brand shops and
5,000 points of sale across the country.

Low-cost home loans
for public university
teachers, SOE staffers

STAR BUSINESS REPORT

Public university teachers and employees of state-owned
enterprises (SoE) are set to get loans at a 5 percent interest
rate to buy houses or apartments, like the other government

employees.

The government has taken a decision in principle and a
separate policy is being prepared, said the finance ministry
in a letter to the education ministry.

On July 1, the government announced a new home loan
scheme for public sector employees, under which low-
interest loans would be given out for buying houses or
apartments. The repayment would be spread out over a 20-

year period.
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