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BANK ASIA
A Rouf Chowdhury, chairman of Bank Asia, opens an agent outlet of the bank at Mamun Nagar under Gazipur City Corporation on Saturday. Zakia

Rouf Chowdhury, executive vice chairperson of Rangs Group, and Md Arfan Ali, president and managing director of Bank Asia, were present.
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Oil rally faces tidal
wave of supply

REUTERS

The oil market's two-year bull run is
running into one of its biggest tests in
months, facing a tidal wave of supply and
growing worries about economic weak-
ness sapping demand worldwide.

After topping out at more than $75 and
$85 a barrel just a month ago, both US
crude and Brent benchmark futures have
grappled with near-relentless selling. For a
time, prices had some support on hopes
that renewed US sanctions on Iran would
force barrels off the market.

That changed in the last week. The
world's three largest producers - Russia,
Saudi Arabia and the United States - all
indicated they were pumping at record or
near-record levels, while the United States

said it would allow waivers that could
allow buyers to keep importing Iranian oil,

lessening the threat of a supply crunch.

Those factors, along with a spate of recent
weak economic reports out of China and
other emerging markets, have shifted the
conversation back toward worries about
oversupply, and pushed US futures to lows
not seen since April, interrupting an upward
move that had consistently found support
duringthe rally's modest pullbacks.

The structure of the US crude futures
curve had for several months indicated
expectations for tighter supply, but future-
dated contracts now suggest investors
think markets could be awash in o1l over
the coming months.

“The magnitude of recent selling is
strongly suggesting that global oil demand
is weaker than expected as a result of tariff
issues, especially between the US and
China,” said Jim Ritterbusch, president of
Ritterbusch & Associates.

BIAC

MA Akmall Hossain Azad, a director of Bangladesh International Arbitration Centre (BIAC), and Barrister Khaled
Hamid Chowdhury, head of laws at the London College of Legal Studies (South), exchange a memorandum of
understanding on the latter's campus in Dhaka recently on availing each other's facilities and services.
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Trade war's bark turns to bite in Asia

AFP, Shanghai

The US-China tariff slugfest has for
months triggered warnings that it
could impact global economic growth,
and recent data indicates the trade
tension is indeed beginning to bite.

Manufacturing gauges in several
export-reliant Asian countries, as well
as China, weakened in October as
gloom deepens over the trade outlook.

China's official Purchasing
Managers' Index (PMI), which mea-
sures factory activity, came in at 50.2 in
October, down from 50.8 the previous
month, the latest sign of weakness in
the world's second-largest economy
amid the trade war and a domestic debt
problem.

But China's troubles are bad for the
rest of the region, and the world, ana-
lysts said. Asian exporting countries
from South Korea to Malaysia saw PMI
decreases in October, according to
indices compiled by Nikkei/IHS
Markit.

Taiwan saw its steepest falls in pro-
duction and new business in just over
three years, purchasing activity by
companies fell for the first time since
May 2016, and firms anticipate lower

factory output in the next 12 months,
Nikkei/THS Markit said.

"Taiwan is feeling the effects of this
trade war because China is the factory
for many companies in Taiwan. When
the estuary is blocked, you feel the
effects,” said Sun Ming-te of the Taiwan
Institute of Economic Research.

South Korea's PMI slipped to 51.0 in
October from 51.3 in September, while
a separate Korean business sentiment
index for manufacturing sank to its
lowest level in two years.

China is South Korea's largest trad-
ing partner, absorbing a quarter of
Korean exports.

"The situation may get worse next
yvear due to a prolonged trade war
between the US and China, growing
default risks at debt-plagued Chinese
firms and a slowing global economy
that reduces demand for our exports,"
said ¢, an analyst at the Korea Institute
of Finance.

Southeast Asian manufacturers were
feeling the effects too, with PMI in
Malaysia and Thailand slipping below
the 50-point level, which indicates
contraction in the sector.

It was Malaysia's lowest PMI since
July and Thailand's lowest in two years.

In an AFP interview last week,
Malaysian Prime Minister Mahathir
Mohamad complained that US
President Donald Trump -- who has
accused various trading partners of
"ripping off" America -- "seems to be
withdrawing from all commitments
overseas”. Mahathir, 93, said that hurts
everyone, including the US.

"We want to remain friendly with
the US, and we want to continue trad-
ing with the US," Mahathir said.

"But the trade war that is going on
between the US and China is damaging
forus. We have to pay a price for that.”

The International Monetary Fund
warned at its annual meeting last
month that the trade friction and other
threats would hobble the world econ-
omy, lowering its growth forecasts for
2018 and 2019.

The Eurozone posted disappointing
PMI figures in October, though due
largely to factors other than trade ten-
sion. But not everyone feels the shock
yet, with Japan's manufacturing look-
ing solid last month.

Trump, meanwhile, faces little pres-
sure to tame his trade rhetoric at home,
with a rosy US outlook marked by rising
wages and low unemployment.
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