The Baily Star

DHAKA SUNDAY SEPTEMBER 16, 2018, ASHWIN 1, 1425 BS

tr:lr

*BUSIN

ESS

e

{7 Scholarship Awarding Ceremony
(Meritorious Children of MBL Famlly]

Chief Guest: A.K.M. Shaheed F, ',é %“w

'

AKM Shaheed Reza, chairman of Mercantile Bank, poses with the meritorious children of the bank's officials and employees after awarding
scholarship to the children, at a programme at Fars Hotel and Resorts in Dhaka yesterday. Kazi Masihur Rahman, CEO, was present.
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The French economy is expected to expand
by 1.6 percent this year, the country's central
bank said Friday, well short of the 2 percent
goal originally set by the government for

The slower growth is likely to compound
the challenges facing President Emmanuel
Macron, who campaigned on a pledge to
dynamise the economy with reforms that
would make it easier to do business in the

Finance Minister Bruno Le Maire had
already acknowledged this week that
growth was unlikely to reach that target,
forecastinga 1.7 percent rise in GDP.

"After an exceptional year in 2017 as
France benefited from strong global
demand, exports will continue to have a

French central bank trims
2018 growth forecast

positive impact on growth in 2018 but will
have a neutral impact going forward,"” Bank
of France governor Francois Villeroy de
Galhau told Europe 1 radio.

As recently as July the central bank had
been forecasting growth of 1.8 percent, antic-
ipating an uptick in the later part of this year.

It also expects inflation to reach 2.1
percent for the full year, a trend which could
alarm consumers already worried about
eroded spending power.

Looking forward, however, the central
bank expects unemployment to decline
steadily to around 8.5 percent in 2020 from
the 9.4 percent recorded last year.

Poll ratings for Macron, a former invest-
ment banker, have slumped to their lowest
levels since his election in May 2017, as tax
cuts intended to spur spending have yet to
bear much fruit.

New York sues US

to stop fintech
bank charters

REUTERS, New York

New York state's top banking regulator on Friday sued the
federal government to void its decision to award national
bank charters to online lenders and payment companies,

saying it was unconstitutional and put vulnerable consum-
ersat risk.

Maria Vullo, superintendent of New York's Department of
Financial Services, called the July 31 decision by the Office of
the Comptroller of the Currency to let financial technology

companies, or fintech firms, obtain charters “lawless, ill-
conceived, and destabilizing of financial markets.”

She said New York could best regulate those markets, but
the OCC decision left consumers “at great risk of exploita-
tion” by weakening oversight of predatory lending, allow-
ing the creation of more “too big to fail” institutions, and
undermining the ability of local banks to compete.

"The OCC's reckless folly should be stopped,” Vullo said
in her complaint filed in the US District Court in
Manhattan.

OCC spokesman Bryan Hubbard said in an email that

the regulator, part of the US Department of Treasury,
would vigorously defend its authority to grant national
charters to qualified companies “engaged in the busi-
ness of banking.”

Vullo's complaint joins a slew of litigation from regula-

tors in Democratic-controlled or -leaning states challenging

Trump administration policies.

India outlines series of measures to stem declines in rupee

REUTERS, New Delhi/Mumbai

The Indian government late on Friday announced a slew of
steps aimed at stemming a steep decline in the rupee,
which has fallen rapidly this year, and it left the door open
to announcing more measures.

After an economic review meeting chaired by Prime
Minister Narendra Modi, India's finance minister said
the government plans to take measures to cut down
‘non-necessary’ imports, ease overseas borrowing norms
for the manufacturing sector and relax rules around
banks raising masala bonds, or rupee-denominated
overseas bonds.

The moves follow sharp declines in the rupee, the worst-
performing Asian currency this year. Despite strong GDP
growth, the rupee has weakened about 11 percent this year
amid higher oil prices and an emerging markets sell-off.

This has widened India's current account deficit and
pushed its balance of payments into the red in April-June
for the first time in six quarters and stoked inflationary
pressure in the economy:.

"Dollar outflows, trade wars and high global crude oil
prices have hit India despite strong fundamentals,” said
Finance Minister Arun Jaitley, adding a falling rupee has
hurt the current account deficit and this needs to be dealt
with “immediately.”

Jaitley said manufacturing entities will be permitted to
make use of external commercial borrowings (ECBs) of up
to $50 million with a minimum maturity of one year,
down from three years earlier,

A Singapore-based forex dealer said the measures would
not do much to bolster the rupee.

“These are small, cosmetic measures and will mildly

REUTERS/FILE
Finance Minister Arun Jaitley attends a news confer-
ence sharing details about the recapitalisation of public
sector banks in New Delhi.

help the rupee on Monday. But we need stronger mea-
sures,” said the forex dealer, adding the markets had been
hoping the government would announce measures like
Non-Resident India (NRI) bonds.

During currency crises in 1998, 2000 and 2013 India
tapped expatriates to invest in NRI bonds to help boost its
foreign exchange reserves and stem declines in the rupee.

Jaitley declined to comment on any such measure,
saying “this is a market sensitive information.” He added
that there would be further meetings and more steps would
be announced separately.

Another meeting is expected to take place on Saturday.

The forex dealer said the market would closely watch
which “non-essential imports are being curbed.”

The government did not provide any details, but earlier
a trade ministry official told Reuters that curbs could be
placed on imports like gold and high-end electronic items.

India's gold imports in August rose over 90 percent to
$3.64 billion, according to data released on Friday.

India, the world's second-biggest gold consumer, has
already raised its goods and services tax on bullion this year
and taken other steps to curb gold purchases that drain the
country of its forex reserves,

Any move to impose more tariffs on high-end electronic
items or curb imports of such products though, could
heighten tensions with the United States, which has
already raised objections this year to India's move to raise
duties on dozens of items to help its flagship Make-in-
India drive.

Ford, which has two plants in India, has pushed for a
reversal of new tariffs on auto components, while Apple is
concerned its 1iIPhones have become even more expensive
in the price-conscious $10 billion smartphone market.

India's Economic Secretary S5.C. Garg told a local televi-
sion channel that no domestic measures related to oil were
discussed at the Friday meeting.

The weaker rupee and higher oil prices have driven the
price of fuel in the country to record highs, causing concern
for the government that faces elections in three major
states just a few months from now. Modi, who is widely
expected to seek a second term, also faces a general election
in less than nine months.

Earlier this week, nationwide protests against the record
high petrol and diesel prices shut down businesses, govern-
ment offices and schools in many parts of the country.
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Azharul Islam, chairman of Uttara Bank, speaks at an orientation programme for the bank's new probationary

officers at its training institute in Dhaka.
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New Apple watch could take
bite out of Swiss market

REUTERS, Zurich

The Swiss watch industry faces an Fossil.
increased threat from a new Apple
Watch able to detect heart problems
that is likely to appeal to older shop-
pers, industry experts said on Thursday.

Apple Inc presented the new Apple
Watch Series 4 able to take an electro-
cardiogram to detect an irregular
heartbeat and start an emergency call
automatically if it detects a user fall-
ing down.

“Far from just being an evolution,
the new Apple Watch 4 is probably a
revolution because it does not only
target the wrists of geeks, but also of
people over 45 who care about their
health,” industry expert Gregory Pons
said on his watch website
businessmontres.com.

Apple has rapidly gained share in
the watch market, with connected
technology research firm CCS Insight
estimating that the tech giant will
come close this year to matching
worldwide sales of Swiss-made
watches, which had shipments of 24
million unitsin 2017.

Exports of Swiss watches in the
entry-price segment — a retail price of
up to around $500 — have steadily
declined over the past years, with
competition from smartwatches one
of the factors responsible.

Brands in that price range include
Swatch Group's Swatch and Tissot,

to stay relevant,”

from $399.

the Mondaine brand and
watches made by US watchmaker

“The Apple Watch continues to
improve and provide additional
relevant functions. I think this will
represent a harder and harder chal-
lenge to entry-price Swiss-made
watches, which are not in a position
Exane BNP Paribas
analyst Luca Solca said.

The Apple Watch Series 4 is priced

The head of IVMH's watch division,

which makes watches under the Zenith,
Hublot and TAG-Heuer brands, Jean-
Claude Biver thought the Apple Watch
did not pose a threat to Swiss watches
above a certain price point.

People getting into watches thanks
to an Apple product were more likely
to buy a Swiss timepiece later on, he
said in emailed comments.

Shares in Richemont were up 0.2
percent at 1315 GMT, while those of
peer Swatch Group, which is more
exposed to the entry-price segment,
were down 0.6 percent.

fashion

REUTERS
Jeff Williams, chief operating officer of Apple, speaks about the new Apple
Watch Series 4 at an Apple Inc product launch event at the Steve Jobs
Theater in Cupertino, California on September 12.
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