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Falling rupee a double-edged
sword for economy: analysts

AFP, Mumbai

India's rupee hit fresh record lows
Thursday amid warnings that bene-
fits to exporters from a weaker
currency would be offset by the
higher price paid by Asia's third-
largest economy for oil.

The rupee slid to 70.38 to the
dollar just two days after crossing
70 for the first time as India got
dragged into the turbulence of the
Turkish financial crisis.

The rupee has been steadily
falling throughout 2018 after start-
ing the yearat 63.67.

The weaker rupee will help India

sell goods and its huge services
sector in overseas markets, but the
country is a massive importer of oil,
securing more than two-thirds of its
needs from abroad.

Any boost to exports will be offset
by pressures on inflation and the
current account deficit, said the
Association of Mutual Funds in India.

"It is a double-edged sword for
the Indian economy,” chief execu-
tive N.S. Venkatesh told AFP.

Any optimism that the falling
rupee would assist exporters
should be tempered with caution,
said the Federation of Indian
Export Organizations (FIEO).

South Africa, Argentina, Mexico,
Brazil and Russia have all seen their
currencies slip over the past week
because, like Turkey, they remain
heavily dependent on dollar-
dominated foreign capital.

India's IT, services and leather
exporters may benefit from a weaker
rupee -- but so do its competitors
from their falling currencies.

"We will lose our competitive
edge to these economies and profit-
ability from exports will also come
down," FIEO's Ajay Sahai told AFP.

Analysts say high crude prices are
squeezing the Indian currency,
making it less appealing to investors.

Brent Crude was at $70.90 per
barrel on Thursday, well above prices of
around $50 at the same time last year.

The fall in the rupee is leading to
a widening of India's current
account deficit, when the value of
imports exceeds the wvalue of
exports, analysts say.

India's central bank has raised
interest rates twice this year, in part to
help increase the value of the rupee.

But the currency can expect more
fluctuations until the price of oil
and economic conditions in
emerging markets stabilise,
Mumbai-based independent econ-
omist Ashutosh Datar told AFP.
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SAMSUNG
Shahriar Bin Lutfor, head of consumer electronics & IT at Samsung Bangladesh; Brig
Gen (retd) Md Mozammel Hossain, CEO of Electra International, a partner of Samsung
Bangladesh, and Md Zafarullah Shahid, a director of Electra International, open a flag-
ship store of Samsung by Electra in the capital's Uttara recently.

Titas bills

Iran says no Opec member can take

Supply glut fails to tame prices of onion, garlic

payable in 6
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(as bills of Titas Gas

Transmission and

Distribution Company Ltd

can now be paid at

branches of six local banks.
Basic Bank, First Security
Islami Bank, NRB Global
Bank, One Bank, South
Bangla Agriculture and
Commerce Bank and NRB
Bank signed agreements
with Titas at the latter's
head office in Dhaka yes-

over its share of oil exports

REUTERS, London
Iran told Opec on Sunday no member
country should be allowed to take over
another member's share of oil exports,
expressing Tehran's concern about Saudi
Arabia's offer to pump more oil in the
face of US sanctions on Iranian oil sales.

In a meeting with Opec Secretary-
General Mohammad Barkindo, a senior
[ranian diplomat urged him to keep the
group out of politics.

“No country is allowed to take over the
share of other members for production

and exports of oil under any circumstance,
and the OPEC Ministerial Conference has

not issued any license for such actions,”
Iran's oil ministry news agency SHANA
quoted Kazem Gharibabadi, the perma-
nent envoy to Vienna-based international
organizations, as saying.

In May, US President Donald Trump
pulled out of an international nuclear deal
with Iran and announced sanctions against
the Opec member. Washington is pushing
allies to cut imports of Iranian oil to zero
and will impose a new round of sanctions
on Iranian oil sales in November.

Iran is the third-largest oil producer in
the Organization of the Petroleum
Exporting Countries after Saudi Arabia
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The abundant supply is forcing the
wholesalers to sell off the item at a
reduced price, said Mohammad Faruk,
director of wholesale firm Ira Traders
at Hamidullah Market in the whole-
sale hub.

Besides the regular ones, some
seasonal importers also brought in
garlic targeting the Eid-ul-Azha market
without assessing the real demand, he
said.

Ziaur Rahman, an importer, said
a bumper production of garlic in
China this year caused the price to
fall in the world's second-largest
economy and encouraged many
traders to import,

According to the Chittagong Customs

House, 56,471 tonnes of garlic worth Tk
402 crore were imported in 2017-18
compared to 29,359 tonnes worth Tk
426 crorein 2016-17.

The booking price of garlic in
China was $525 per tonne in May,
but it came down to $450 in July,
Rahman said.

The import cost of the current stock
of garlic fetched in July was Tk 41 to Tk
42 per kg but the item is now being
sold at Tk 35 to Tk 38, he said.

Retailers at different kitchen mar-
kets in the port city are selling the
imported garlicat Tk 60 to Tk 80 a kg.

Gias Uddin, a retailer at
Karnaphuli CDA kitchen market,
said they bought the item several

price fall. “That's why we are selling
garlic at the older rates.”

Wholesale prices of Indian onion
in Khatunganj fell to Tk 25 to Tk 28 a
kg in the span of aweek, from Tk 32 to
Tk 34.

But retailers are selling the item at
Tk35toTk38 akg.

Atikul Atik, a consumer, said the
price fall in the wholesale market has
brought no good news for them as
retailers are still charging high.

Retailers straightaway raise prices of
different items whenever they become
expensive in the wholesale market,

But when wholesale prices fall, the
same retailers procrastinate using the
previous stock as an excuse, the private
banker said.
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Mobile data leads
to internet boom

FROM PAGE B1

Telecom and ICT Minister Mustafa Jabbar said the govern-
ment is very close to establishing a digital country as per its

promises.

“In many cases, we have achieved our targets, and
internet usage is one of the achievements though there are

quality issues.”

He said the industry has reached a stage in terms of num-
bers and if quality improves, it will ultimately take the

industry to a mature level.

He said the government is working to improve the service
quality and hopes it will help add more people to the

internet network.

Jabbar said the industry will grow further as the
Internet of Things and other related devices will need

connections.

When televisions and air conditioners are linked with
the internet, the number of connections will go up and even
surpass the figure of the total population, he said.

German University Bangladesh Trust
Laquins Uroup

Donated by

ESQUIRE GROUP

Ehsanul Habib, managing director of Esquire Group and the chairman of the
board of trustees at German University Bangladesh, and Shams-Ud-Din, vice
chancellor of the university, attend an event in Dhaka recently when the group
donated a microbus to the university.

BJMC gets Tk 100cr to pay jute mill salaries

FROM PAGE B1

Besides, about 5,500 employees retired in
the last few years and the BJMC is unable to
provide their dues.

Both ministries held several meetings in
2016 in this regard. After that a piece of
land of the BJMC in the capital's Gulshan
was sold to the youth and sports ministry
and Tk 1,080 crore was given to the BIMC.

Even then the problem could not be
solved and the BJMC had to be provided
an amount every year.

Since 2009, the BJMC has been given
around Tk 7,000 crore for buying jute and
paying dues and staff salaries, said the
finance ministry official.

The funds were given under various
conditions, such as turning the jute mills
into holding companies.

Of the 25 jute mills under the BJMC, at
least five would have to be turned into
holding companies. The BJMC will hold
the majority of the shares while the rest
will be offloaded into the stockmarket.

The BJMC has been provided with the
fund at various times but it did not fulfil

any of the conditions.

In the last 11 years, the mills suffered
losses every year, save for one, in fiscal
2010-11, when a slight profit of Tk 14.59
crore was made. From fiscal 2006-07
onwards, they made losses of Tk 66 crore
to Tk 726 crore each year. Last fiscal year,
the BJMC suffered a loss of Tk 489 crore,
according to provisional estimates.

Officials of the ministries of finance
and jute said there were various problems
in the running of the jute mills. For
instance, the mills are said to be over-
staffed: about 60,000 work in them. And
the salaries paid to them are much higher
than those in the private sector. The jute
mills cannot utilise even half of their
capacities but they still have to pay salaries
to theiremployees,

In 2011, the government reopened five
mills that were shuttered due to loss-making
and freshly recruited workers for them. When
the jute procurement season starts, the mills fail
to make purchases due to a lack of funds. They
end up paying a higher price to make purchases
when the seasonisover.

Banks, NBFIs perk up stocks

FROM PAGE B1
To create a balance in investments, investors are pouring

money in banks and NBFIs, which remained underval-
ued for around six months, Pasha said.

Turnover, another important indicator of the market,
decreased 3.48 percent to Tk 560.57 crore, with 20.84
crore shares and mutual fund units changing hands on
the DSE.

Of the traded issues, 127 advanced, 183 declined and
23 closed unchanged on the premier bourse.

BBS Cables dominated the turnover chart with 21,40
lakh shares worth Tk 24.48 crore changing hands, fol-
lowed by LankaBangla Finance, City Bank, Dhaka Bank
and Premier Bank.

Republic Insurance was the day's best performer with a
9.95 percent gain while Information Dragon Sweater was
the worst loser, shedding 11.64 percent.

Chittagong stocks also soared yesterday with the
bourse's benchmark index, CSCX, increasing 117.17
points or 1.15 percent to finish the day at 10,298.23.

Losers beat gainers as 97 advanced, 135 declined and
14 finished unchanged at Chittagong Stock Exchange.

The port city bourse traded 1.11 crore shares and
mutual fund units worth Tk 26.37 crore in turnover.
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Signing Ceremony of Memorandum of Understanding &
Confidentiality and Non-Disclosure Agreement

B X
- 2 nuumlupag_k

.I.;'*-I.;i'. -'l"

L W_Jvomen's World -‘+-.!‘_..:
. ‘;

METLIFE FOUNDATION

Anna Gincherman, vice president for strategic partnerships and business develop-
ment of Women's World Banking; Gil Lacson, a director; Md Monzur Mofiz, deputy
managing director of Dutch-Bangla Bank; Samina Yasmin, head of communications
at MetLife, attend a deal signing ceremony of a memorandum of understanding &
confidentiality and non-disclosure agreement between Dutch-Bangla Bank and
Women's World Banking. With support from MetLife Foundation, Women's World
Banking partnered with Dutch-Bangla Bank to increase use of mobile financial
services by low-income women in Bangladesh.

Walmart asks beauty suppliers to
consider sourcing outside China

REUTERS

Walmart Inc has asked some beauty suppliers to consider
sourcing products from outside China, as it looks for ways
to mitigate the impact of a new set of tariffs on Chinese
products proposed by the Trump administration.

In an email sent to some beauty suppliers on Aug. 7,
seen by Reuters, the retailer asks if they have facilities
outside China, and if not, whether they would consider
investing in them, to broaden their sourcing ability.

Many cosmetics products like shampoos, lipsticks and
makeup fall under the most recent list of proposed levies
on Chinese goods. Walmart spokesman Randy Hargrove
did not comment on the letter. He directed Reuters to Chief
Financial Officer Brett Bigg's statement on the trade tariff
issue when Walmart announced quarterly results on
Thursday. Biggs told Reuters the potential impact of tariffs
is difficult to quantify. He also said that one of the mitiga-
tion strategies for the retailer is understanding what suppli-
ers' plans and alternatives are for sourcing,

“We are closely monitoring the tariff discussions and
are actively working on mitigation strategies, particularly
in light of potentially escalating duties, " he said.
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