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Arif Quadri, acting managing director of United Commercial Bank, opens a weeklong workshop on advanced
general banking at the UCB Learning and Development Centre at Guishan in Dhaka on Thursday.

Trade war casualty in US: cheap
prices for everyday goods

AFP, New York

The US economy may be roaring
ahead, but American consumers face
the prospect of paying more for every-
day goods, due in part to trade tariffs.

Big companies reporting earnings
over the last week or so described price
hikes on everything from soda to
airplane tickets to household paint
and tools.

Some of the price hikes are still in
the planning stages and not all compa-
nies are sure they will be able to make
higher prices stick due to competitive
pressures,

"We have implemented price
increases for these implemented tar-
iffs,” said Donald Allan, chief financial
officer at Stanley Black & Decker,
whose products include hammers,
saws and power tools.

The 175-year old Stanley expects to
generate $190 million more in reve-
nues in 2018 from price hikes, Allan
said on a conference call this month.

Soda giant Coca-Cola also recently
enacted price hikes in North America,
in part because of tariffs on steel and
aluminum that raised costs of cans and
some production processes.

Coca-Cola chief executive James
Quincey acknowledged that retailers
were not thrilled with the development.

"Clearly these conversations are
difficult, I think it's working its way
through, " he told analysts this week.

"Ultimately the beverage industry is
not the only industry that is facing pres-

sure from changing imports and the need
to take pricing, " he said. "That's just partly
the general environment."

At paint company Sherwin-
Williams, executives hinted at price
hikes due to inflation in petroleum-
linked commodities.

"Our historic practice has always
been to talk with our customers first
and then the investment community,”
chief executive John Morikis told Wall
Street analysts.

"We are going to protect our mar-
gins and we're going to talk to consum-
ers first. And you can connect the dots
from there.”

Analysts see a number of factors
behind higher commodity prices, with
US tariffs on steel and aluminum
imports a frequently-cited catalyst.

But while trade actions by US
President Donald Trump have gotten
much of the attention, analysts note
that prices of many goods -- including
steel and oil -- were already elevated
before the trade war took center stage.

Higher inflation also typically
accompanies increased macroeco-
nomic growth, which was estimated
on Friday at 4.1 percent in the second
quarter by the US government, the
fastest level in six years.

Inflation also surfaced as a concern
in the first- quarter earnings season,
but more companies are now discuss-
ing price hikes and some companies
said the problem has worsened as
Trump has expanded the attack to
more countries and regions and as the

steel and aluminum tariffs moved
from threat to reality. J] Kinahan, chief
market strategist at TD Ameritrade,
said it was still premature to view
inflation as a major worry.

"What makes me hesitant on infla-
tion is not how it starts but that it can
rise really quickly, " he said.

Economists fear that a sudden surge
in prices could spark more aggressive
interest rate hikes from the Federal
Reserve, which could itself derail
growth.

For companies, the issue of how to
respond to elevated commodity prices
has compelled difficult choices between
accepting lower profits, cutting other
spending and lifting retail prices.

General Motors suggested this week
that it expects to eat at least some of the
hit from $2 billion in higher costs due to
metals tariffs and the strong dollar. GM
trimmed its 2018 profit forecast, a move
thatsent shares diving,

GM has managed to offset about
half the $2 billion through negotia-
tions with suppliers and hopes con-
sumers will shoulder at least some of
the rest, said chief financial officer
Chuck Stevens.

“To the extent we can, we're recover-
ing that through pricing," Stevens said.
"Obviously the market in the United
Statesis challenging.”

American Airlines responded to $2
billion in additional fuel costs this year
by cutting some planned additional
capacity and defer deliveries of new
planes.

Apple and
Amazon lead
the pack to
$1tr market
value

AFP, New York

For a long time, Apple
appeared to be flying solo
to a $1 trillion market
value, but Amazon is right
at its heels -- and experts
have no fears of a tech
bubble.

Apple, at $939 billion,
remains the highest-valued
private company on the
global markets -- and could
well cross the $1 trillion
finish line after it releases
its quarterly results
Tuesday.

But Amazon is right
behind: on Friday, its mat-
ket cap reached $917 bil-
lion, before finishing at
$882 billion, thanks to
quarterly figures well
received by investors.

Google's parent com-
pany Alphabet ($886 bil-
lion) and Microsoft ($827
billion) are also on track,
while Facebook ($505
billion) is out of the race,
having shed $119 billion in
value after results released
Thursday.

The biggest traditional
economic players -- billion-
aire Warren Buffet's holding
company Berkshire-
Hathaway ($492 billion)
and bank JPMorgan Chase
($395 billion) -- have been
relegated to mere spectators.

State oil company
PetroChina briefly broke
the $1 trillion barrier in
2007 during its initial
public offering, but has
since dropped back down.

According to
TDAmeritrade's mid-year
review, online commerce
giant Amazon's stock was
the most popular buy in
the first half of 2018, with
Apple the second most
popular sell,

"The retail trader who is
buying that stock is also
the same person who is
probably an Amazon cli-
ent,” said J] Kinahan, a
chief market strategist for
TDAmeritrade.

"They see a stock that
has plenty of upside and
benefitting from the money
people have to spend with
the economy and the job

market improving," he
added.
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KSRM
Nobab Shiraj-ud-Dowla, Salim Uddin and Karim Uddin, deputy managing directors of
KSRM Steel Plant, and CEQO Mehrul Karim attend the launch of KSRM Premium 80
Grade, a new product of the company, at its headquarters in Chittagong on Saturday.

MIDLAND BANK
Md Ahsan-uz Zaman, CEO of Midland Bank, attends the bank's “Half Yearly Branch
Manager's Business Review Meeting 2018" atits head office in Dhaka on Friday.

DBBL

Bikash Dewan, managing director of Dhaka Power Distribution Company Ltd
(DPDC), and Abul Kashem Md Shirin, CEO of Dutch-Bangla Bank, attend a deal sign-
ing ceremony on July 25 facilitating electricity bill payments through the DPDC
website and the bank's payment systems, branches and agent banking services.

Memo No. 46.02.0000.889.11.15.18.14553

Government of the People's Republic of Bangladesh

Local Government Engineering Department

Need Based Infrastructure Development of

Corrigendum

Government Primary School Project (1st Phase)
Sher-e-Bangla Nagar, Agargaon, Dhaka-1207

Date: 29-07-2018

All concerned are hereby notified that due to some unavoidable circumstances the following changes of the invitation of tender vide Memo No.
46.02.0000.889.11.15.18/13657 dated 25-06-2018 for procurement of Non Consulting Service (Hiring of Man Power-National) have been made. All other
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GD-1850

Md Khalilur Rahman

Additional Chief Engineer (Implementation)

LGED HQ, Agargaon, Dhaka

Tel No. 02-9128051

terms and conditions will remain unchanged.
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