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Institutions should work together

to combat graft: analysts

STAR BUSINESS REPORT

A multi institutional approach is
needed to combat corruption
effectively, speakers said yester-
day.

They said strengthening the
judiciary, National Board of
Revenue, Office of the Attorney
General, Bangladesh Bank and
Anti-Corruption Commission
was an urgent necessity to effec-
tively dent on the widespread
practice of corruption.

If those institutions can func-
tion in a coordinated way, corrup-

THINGS NEEDED TO CUT GRAFT
Digitalisation of administration

Reforms in judiciary

Formation of police commission
with outsiders

Coordination among ACC, NBR,
judiciary and BB

Appointment of an ombudsman
Strong political commitment
Decentralisation of power
Punishing big corrupts

tion can be reduced significantly,
they said, adding that the role of
parliamentin

prevention of corruption has
been overlooked.

The speakers also suggested the
ACC focus on some major selec-
tive corruption cases for quick
completion of the legal process.

The comments came at a semi-
nar styled “Urgent steps necessary
to effectively control corruption”,
organised by The Daily Star at the
newspaper's office in Dhaka.

The digitisation of the admin-
istration, establishing of the rule
of law and decentralisation of
power can reduce the scope of
corruption, said Akbar Ali Khan, a
former caretaker government
adviser.

Khan suggested the ACC
reduce the burden of cases.

“Choose only 350 cases on big
corruption instead of 3,500 and
ensure 100 percent conviction, If
you can do it, a precedent will be
established. People will get the
confidence.”

He suggested for forming a
police commission comprising
people from different services to
monitor the activities of police.

Khan suggested for the parlia-
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URGENT STEPS NECESSARY TO EFFECTIVELY

STAR

Analysts take part in a discussion -- Urgent steps necessary to effectively control corruption -- at

The Daily Star Centre in the capital yesterday.

mentary hearing for the recruit-
ment of judges for the high court
and other regulatory bodies and

sector rather than the ACC, he said.
Khan also said the government
should not have so many banks.

tion, said Ahsan H Mansur, execu-
tive director of the Policy Research
Institute.

annual evaluation of the judges'
performance,

The central bank should look
into the scams in the banking

“The government can have only

one bank for its transactions.”
Wherever economic transac-

tions take place, there is corrup-

“For example, corruption is
rampant in roads and highways,
customs, tax administration.

READ MORE ON B3
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Next VAT measures
to be based on
existing law

STAR BUSINESS REPORT

The revenue authority will frame the value-added tax mea-
sures for the upcoming fiscal year based on the existing VAT
Act 1991, bringing about a collective sigh of relief from the
business community, said the chief of the National Board of
Revenue yesterday.

“But uniformity will be brought in rates applied for
various sectors. And this will be done based on consultation
with you,” Md Mosharraf Hossain Bhuiyan told business-
men at a dialogue organised by the Federation of
Bangladesh Chambers of Commerce and Industry.

The government's attempt to impose a uniform 15 per-
cent VAT this year was met with vehement opposition.

Bhuiyan though is in favour of making several rates of
VAT. “We will slowly proceed in line with that. I will try to
protect the interest of domestic industries.”

At the dialogue, businessmen from different sectors
alleged harassment by taxmen and urged the government
for notslapping a high tax burden on compliant taxpayers.

Bhuiyan said the NBR would not harass any taxpayet.

‘I have given instructions to prevent tax evasion,” he said,
while calling upon businesses to pay proper taxes so that the
government can attain its revenue collection goals and carry
out development programmes from the state coffer.

The NBR chief suggested businesses refrain from import-
ing goods through mis-declaration, and under- and over-
invoicing.

“This affects the business environment. Honest busi-
nesses become atfected when we take steps to prevent this
sort of activities.”

Bhuiyan also warned businesses about the abuse of duty-
free import benefit of raw materials under the bonded
warehouse privilege as local industries get affected when
those products are sold in the domestic market.

READ MORE ON B3

Misuse of political

PADMA RAIL LINK
Govt panel gives

Take steps to rein in rod

power renders BB

toothless:

STAR BUSINESS REPORT

Misuse of political power in banking busi-
ness results in Bangladesh Bank (BB)
facing impediments in taking decisions
independently along with punitive mea-
sures against large scams, says a survey.

In a few cases, the central bank could not
immediately take punitive measures for the
sake of national interest, says the survey
report titled “Internal Control and
Compliance of Banks” conducted by the
Bangladesh Insitute of Bank Management
(BIBM).

Professor Md Mohiuddin Siddique, a
director of the BIBM, presented the study
at a workshop held at the BIBM auditorim
in the capital yesterday.

The report observed that there was a
common perception that the BB fails to
respond to large scams due to a lack of
farsightedness.

“It cannot be denied that BB is not
independent to take decision at all times,”

survey

BB executives who were surveyed
opined that political power should not be
misused for operating a banking business.

Owners of the banks should consider
banking as a specialised industry where
any misdeed will harm them and the
economy as a whole, said the report.

The government should not allow any
misconduct from anyone for the sake of its
own image. The BB will have to take harsh
action against parties involved with irregu-
larities, it recommended.

Failure of a bank, unlike other indus-
tries, is contagious and may lead to crisis in
the entire banking industry.

In a bank-based economy like that of
Bangladesh, any largescale shock in the
financial sector hits the real sector and
inflicts a huge burden on the society.

So, the regulators should detect any
major event of fraudulent practice or finan-
cial crime at an early stage and impose
severe punishment on the persons responsi-
ble, accordingto the survey report.

READ MORE ON B3

nod to $2.6b
Chinese loan

STAR BUSINESS REPORT

The hard-term loan committee of the

government yesterday approved $2.6
billion financing for the Padma rail
link project, paving the way for the
signing of a deal with the Exim Bank
of China next month.

A meeting of the committee was
held at the conference room of the
Economic Relations Division (ERD)

with Finance Minister AMA Muhith in
the chair. Chinese Exim Bank will pro-

vide the loan at an interest rate of 2

percent with a repayment period of 20
years, including a six-year grace period.

A finance ministry official said the

loan agreement was likely to be signed
in Beijing in the middle of next month.

A high profile team from Bangladesh
may attend the signing ceremony. The
Chinese State Council, the highest
policymaking body of the East Asian
nation, last month gave consent for
providing the loan to the project.

Of the 26 projects committed by
China during its president's visit to
Dhaka in 2016, the rail link is the

most pressing one, receiving the high-

est amount of loan.

prices or face strike

Contractors' assoc threatens govt

STAR BUSINESS REPORT

The Bangladesh Association of
Construction Industry (BACI)
yesterday threatened to suspend
work in all development projects
from April 15 if the government

does not take steps to contain the
spiralling prices of construction
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materials.

“If the prices of rod and cement
do not come down immediately,
we will have to count huge
losses,” said Munir Uddin
Ahmed, president of the platform
of contractors and engineers.

In the last seven months, prices
of billet—the key raw material for
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rod production—fell 6.25 percent
to $525 a tonne, but a syndicate of
manufacturers increased prices of
60-grade rod by 50 percent to Tk
72,000 atonne, he said.

Ahmed was speaking at a press
meet at Dhaka Reporters' Unity in
the capital.

If the price trend is taken into
consideration, the manufactur-
ers can at best increase rod
prices by a maximum of 8 per-
cent and sell a tonne of rod at Tk
51,840, he said.

The country requires 40 lakh
tonnes of raw materials, mainly
scraps, every day to make billets
for manufacturing steel.

Moreover, the government
should also adjust contract prices
of different development projects
considering the increasing prices
of raw materials to comply with
the Price Adjustment Clause-27.9
of the public procurement rules,
Ahmed said.

the report stated.

READ MORE ON B3

Malaysia foils
illegal fund
transfer attempts

REUTERS, Kuala Lumpur

Malaysia's central bank said yesterday it had detected and
foiled an attempted cyber attack and efforts to transfer
funds without authorization using falsified SWIFT mes-
sages.

Bank Negara Malaysia (BNM) did not suffer any finan-
cial loss in the incident, which occurred on Tuesday, it said
in a statement.

The bank did not say in the statement if the messages
came via the SWIFT global payments network and did not
immediately respond to requests for more details on the
falsified messages.

“All unauthorized transactions were stopped through
prompt action in strong collaboration with SWIFT, other
central banks and financial institutions,” BNM said.

The attempt at BNM is the latest in a series of cyber
attacks on financial institutions.

Unidentified hackers stole $81 million from Bangladesh
Bank's account at the New York Fed in February 2016, using
fraudulent orders on the SWIFT payments system. In
February, the Russian central bank said unknown hackers
stole 339.5 million rubles from a Russian bank last year in
an attack using the SWIFT system.

The Malaysian central bank said there was no disruption
to other payment and settlement systems the central bank
operates, and that it has taken additional safeguards to
protect its stakeholders. The bank said it is conducting an
investigation in collaboration with local and international
law enforcement agencies.

Stocks break losing streak

STAR BUSINESS REPORT

Dhaka stocks ended the week in the
black yesterday after breaking a
three-day losing streak amid active
participation by institutional and
general investors.

The benchmark index of the pre-
mier bourse—DSEX—rose by 108.57
points or 1.97 percent to close the
weekat5,597.44,

Institutional investors helped the
index to end higher yesterday—the
last working day of the first quar-
ter—as the day's share price was
crucial for the earnings per share of

banks and financial institutions, said
Yawer Sayeed, managing director of
AIMS of Bangladesh,

The market should be vibrant in a
normal way, where the index will
soar or decline slowly, he said. A
nearly 2 percent hike of index in a
day is not a normal thing at all,
Sayeed said.

The index started the day on a
positive note that continued till the
end of the session driven by the
hopes and excitement ahead of
earnings declaration, EBL Securities
said in its daily market analysis.

Investors were busy in taking fresh

positions in sector specific stocks,
especially from bank, pharmaceuticals
and chemicals and food and allied
sectors, it said.

Turnover, one of the important
indicators, increased 70 percent to Tk
470.36 crore with 12.70 crore shares
and mutual fund units changing
hands on the DSE.

Of the traded issues, 54 declined,
261 advanced and 20 finished
unchanged on the premier bourse.

Square Pharma dominated the
turnover chart with 5.66 lakh shares
worth Tk 17.38 crore changing hands
followed by Brac Bank, Beximco,
LankaBangla Finance and United
Commercial Bank.

Beximco was the day's best per-
former with a 10 percent gain fol-
lowed by Green Delta Insurance,
Shasha Denims and Takaful
Insurance.

Queen South Textiles was the
day's worst loser, shedding by 7.19
percent followed by Stylecraft,
Eastern Insurance and United
Commercial Bank.

Among the major sectors, that of
banking increased 2.21 percent in
market capitalisation followed by
financial institutions that increased
2.05 percent, engineering 1,36 per-
cent and fuel and power 1.13 percent.

READ MORE ON B3

ACC to check if firms
submit fabricated
financial statements

STAR BUSINESS REPORT

The Anti-Corruption Commission will investigate allega-
tions that listed companies have submitted fabricated
financial statements to various regulators and parties, said
its Chairman Igbal Mahmood.

He said these companies submitted one financial state-
ment to the Bangladesh Securities and Exchange
Commission, a different statement to banks, and another
different one to the income tax department.

Some chartered accountancy firms have prepared these
financial statements for the same year, he said.

“I am personally surprised to hear that. How is it possi-
ble? It is corruption and it should be stopped,” Mahmood
said.

READ MORE ON B3
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