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Francois de Maricourt, CEO of HSBC Bangladesh, and AKM Saiful Majid, director of the Institute of Business Administration under Dhaka
University, pose with the participants of a workshop for the students who are taking part in the “HSBC-IBA Business Case Competition 2018”,
at the bank's head office in Dhaka recently.

Protectionist fears damp
German business confidence

AFP, Frankfurt

Luckerberg apology fails to
cheer up Facebook shares

REUTERS

Confidence among German businesses fell back in
March, a regular survey showed Thursday, with man-
agers' mood clouding over as the threat of a transatlan-

have to carry extra costs to shore up its repu- ‘
tic trade war draws nearer.
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UK retail sales rebound

in February

AFP, London

British retail sales rebounded in February
from the previous month, boosted by
growth in food and online purchases, offi-
cial data showed on Thursday.

Sales grew by 0.8 percent last month
following a drop of 0.2 percent in January,
the Office for National Statistics said in a
statement.

“The monthly increase to the quantity
bought follows two monthly declines in
December and January, resulting in an
overall decrease of 0.4 percent in the three
months to February," it said.

"Internet sales saw an increase in its
proportion of all seasonally adjusted retail-
ing in February when compared with
January, accounting for 17.2 percent of all
retail, " it added.

With shoppers increasingly moving
online, some retailers are being forced to axe
stores and even close for business, having

failed to react quickly enough to the fast-
evolving e-commerce landscape.

UK fashion chain New Look on
Wednesday revealed it had agreed a
restructuring plan with creditors, resulting
in 60 store closures and the loss of up to
980 jobs.

Meanwhile the British arm of troubled
retailer Toys'R'Us is winding down its activi-
ties, with the loss of more than 3,000 posi-
tions. It comes as the parent group shuts all
its LIS stores.

But companies that have adapted well to
the rise of e-commerce are enjoying strong
earnings. British fashion brand Ted Baker on
Thursday announced an 11-percent rise in
total group sales.

"The online operation is growing
strongly, while the steady roll-out of stores
in new locations across the world is sensi-
ble, and adds further geographic diversifica-
tion," noted George Salmon, equity analyst
at Hargreaves Lansdown.
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Shares of Facebook Inc fell 1.5 percent in
premarket trading on Thursday as an apol-
ogy from Chief Executive Mark Zuckerberg
failed to quell Wall Street nerves about the
company's handling of a row over user
privacy.

Zuckerberg on Wednesday promised
tougher steps to restrict developers' access to
user information, his first response to alle-
gations that consultancy Cambridge
Analytica improperly accessed data to build
profiles on American voters it used in the
2016 presidential election.

Analysts from several brokerages
expressed relief that there were no signs in
Zuckerberg's first public comments on the
row of a more fundamental shift in the
company's revenue model.

Facebook shares, however, have fallen for
two of the last three days, knocking nearly
$46 billion off its market value, and some
analysts said it was clear the company would

tation in the months ahead.

"We expect more cautious FB investors to
point to the potential for FB to spend more
this year due to these increased safe-
guards...which will hold back earnings
power," Morgan Stanley's Brian Nowak said
1N a morning note.

Stifel analyst Scott Devitt was the fourth
major Wall Street name to cut his price
target on Facebook by $27 to $168, saying
the uncertainty generated by the row
demanded a higher discount.

"Facebook's current plight reminds us of
eBay in 2004 - an unstructured content
business built on trust that lost that trust
prior to implementing policies to add struc-
ture and process,” Devitt said.

"We would buy all of our Buy-rated
stocks and many of our Hold-rated stocks
before we would buy Facebook shares, given
the information available to us," Devitt
added. He has a 'Hold' rating on Facebook.

The Ifo institute's regular barometer fell 0.7 points
for a reading of 114.7 this month, slightly lower than
analysts surveyed by Factset had predicted.

Business leaders' judgement of their present situa-
tion and their expectations for the coming months
both worsened.

"The threat of protectionism is dampening the
mood in the German economy," Ifo president
Clemens Fuest said in a statement, although compa-
nies' judgement of their present situation "neverthe-
less remained at a high level." Germany performed
strongly in 2017, booking its most powerful economic
expansion since 2011 as indicators like industrial
output and employment sparkled.

But while the dashboard of Europe's largest econ-
omy remains largely green for now, the threat of US
President Donald Trump slapping tariffs on steel and
aluminium imports and sparking a transatlantic trade
war has sapped the euphoric mood.

The ZEW institute's monthly sounding of confi-
dence among German investors fell back even more
sharply than Ifo's March reading earlier this week.
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AMAN GROUP
Thomas Loesche, chairman of German engineering company Loesche Group, visits a
cement factory of Aman Group in Narayanganj's Sonargaon on Monday. Rafiqual
Islam, chairman of the group, was present. The former supplied two vertical roller
mills to the latter two years ago.
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