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Lending disrupted
for a week for
BB server crash

Server functioning since last evening

STAR BUSINESS REPORT

Banks' lending activities ground to a halt for
a week until last evening due to the abrupt
collapse of the central bank's Credit
Information Bureau server on March 6.

The CIB report, which informs on the
clients' credit status, must be collected from
the central bank's server to sanction, extend
or renew any loan.

Banks are not allowed to provide any
loan if the CIB report, which was put up
online in July 2011, informs that the clients
are defaulters.

The CIB server was brought to order last
evening, said Debashish Chakrabortty,
spokesperson of the Bangladesh Bank.

The CIB server and some other segments
of the central bank's data centre had col-
lapsed on March 6 due to failure of the
cooling system,

[t took the central bank nearly a week to
resolve the technical problem as the repairs
needed were done step by step, said another
BB official.

“We have been forced to stop our credit
activities largely in the last few days. We
failed to sanction fresh loans and extend or
renew the existing ones,” said Syed
Mahbubur Rahman, managing director of
Dhaka Bank.

Rahman, also the chairman of the
Association of Bankers, Bangladesh, a
forum of banks' chief executive officers,
said that the central bank had not even
informed the banks about the server

The central bank's Credit Information
Bureau server collapsed on March 6

It took BB nearly a week to resolve the
technical problem as the repairs were
done step by step, says an official

“We were forced to stop our credit activities.
We failed to sanction fresh loans and extend
or renew the existing ones,” says Syed Mahbubur
Rahman, managing director of Dhaka Bank

“We could not sanction any credit since
last Tuesday,” said a senior executive of a
private commercial bank.

It is unprecedented that the central
bank's key server has been out of service
for nearly a week and without any notice,

Retforms needed
to curb default
loans: economists

STAR BUSINESS REPORT

Noted economists yesterday called for institutional
reforms to curb a banking sector culture of default-
ing on loans and ensure proper use of development
funds.

They said there should be a provision for punish-
ment for delays in project implementation.

They made the observations at a pre-budget meet-
ing with Finance Minister AMA Mubhith at the audito-
rium of National Economic Council in Dhaka.

Prof Rehman Sobhan, chairman of think-tank the
Centre for Policy Dialogue (CPD), said when an elec-
tion approaches many get their loans rescheduled. He
cautioned the government to remain alert about it.

In response, Muhith said, "I am assuring you that it
will definitely not happen.”

READ MORE ON B3

Muhith unhappy
with DSE for its
role in market

STAR BUSINESS REPORT

Finance Minister AMA Muhith yesterday expressed
dissatisfaction with Dhaka Stock Exchange's (DSE)
role in the capital market, including the selection of a
strategic partner in the demutualisation process.

“Regarding capital market, some are trying to catch
fish in troubled waters. The DSE's role at this moment
is not right,” he said while presenting his closing
speech at a pre-budget discussion with economists at
the National Economic Council auditorium.

He said though Bangladesh Bank relaxed the
timeframe for banks to bring down the advance-
deposit ratio from June to December this year, there
was no reflection of the message in the market.

After the meeting, he told journalists that the share
market was a serious issue.
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breakdown.

he added.

READ MORE ON B3
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Apparel exports to new
markets on the rise

EXPORT TO NON-TRADITIONAL MARKETS

In millions of $
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Garment exports to non-traditional markets
rose 3.77 percent year-on-year to $2.56
billion in the July-January period of the
current fiscal year thanks to preferential
trade benefit and fiscal incentive.

Apparel shipments fetched $2.47 billion
in the same period last fiscal year, according
to data from the Export Promotion Bureau.

In 2008, garment exports to the emerging
markets stood at only $800 million. Since
then it started climbing and rose five times
to $3.90 billion in 2015-16.
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non-traditional markets except for its key
destinations such as the European Union,
the US, and Canada.

India, China, Russia, Japan, South Africa,
Turkey, Brazil, Chile, Mexico, South Korea,
Malaysia, Australia, and New Zealand are
among the major non-traditional markets
for the garment sector.

Shipments to the emerging markets are
rising on the back of zero-duty benefit
granted to Bangladesh, opening of retail
stores by global brands, market diversifica-
tion by local exporters, and the govern-
ment's fiscal incentives.

READ MORE ON B3

[CC elects

new top
officials

STAR BUSINESS REPORT
John WH Denton and
Paul Polman have unan-
imously been elected as
new secretary-general
and first vice-chair
respectively of
International Chamber
of Commerce.

They were elected at
ICC's extraordinary
world council held in
Tokyo on March 8, the
Bangladesh chapter of
the globe's largest busi-
ness organisation said in
a statement yesterday.

Denton is the CEO of
Australia's leading law
firm Corrs Chambers
Westgarth and Polman
is the CEO of Unilever.

Denton will replace
John Danilovich while
Polman will succeed
current ICC Chairman
Sunil Bharti Mittal, who
will take the position of
honorary chairman of
the Paris-based organisa-
tion.

More than 50 chair-
men, vice-chairmen or
secretary generals of the
ICC national commit-
tees from different coun-
tries attended the coun-
cil.

ICC Bangladesh
President Mahbubur
Rahman, Vice President
Latifur Rahman and
Secretary General Ataur
Rahman attended the
event.

READ MORE ON B3

Two projects dropped
from Indian credit

JAGARAN CHAKMA

The government has dropped two projects
from the Indian line of credit list and
instead will use its own funds to imple-
ment them due to complexities in the
terms and conditions for the loan from the
neighbouring country.

The projects are: the expansion of can-
cer treatment facilities in Bangladesh and
setting up the campus of Rangamati
Medical College and Hospital.

As per the conditions of the $2 billion
Indian LoC deal signed in March 2016, at
least 65 percent of procurement for the
projects would have to be done from the
neighbouring country.

A review found that the quality of the
medical equipment manufactured in India
is not world-class.

So to avoid purchasing sub-par equip-
ment the government decided to drop the
projects from the list, said an official of the
health and family welfare ministry, adding
that equipment will now be imported
from the EU or the US.

The decision was taken at a review
meeting on sub-regional cooperation held
at the Prime Minister's Office in the first

week of February.

“It was just a proposal to implement the
two projects under the Indian LoC,” said
Md Muhiuddin Osmani, joint chief of the
health and family welfare ministry, who
was present at the meeting,.

But now, the government will imple-
ment them with its own funds, he added.

About Rangamati Medical College
Hospital, an official said the project would
also not be implemented under the Indian
assistance due to complexities in land
acquisition.

The authorities could not identify the
site of the project in the last four years
although the first batch of students was
enrolled in 2014, he said.

The college is currently running at a
temporary campus on the premises of
Rangamati General Hospital.

At the meeting in February, the health and
family welfare ministry said it is not willing to
use the Indian money for the project. The
Indian fund allocated for the two projects
would be diverted elsewhere, said officials of
the Economic Relations Division.

The government has not discussed the
dropping of the projects with the Exim
Bank of India yet.

Stocks falling on tussle over
DSE strategic partner

STAR BUSINESS REPORT

Stocks continued to fall yesterday because
of weak investor confidence and the pre-
vailing liquidity crisis in the financial
sector.

DSEX, the benchmark index of the pre-
mier bourse, fell 67.79 points or 1.17 pet-
centbefore finishing the day at 5,705.57.

“The risk-averse investors continued

their selling spree amid the wary market
trend and ongoing liquidity crisis coupled

with ambiguity over the DSE's share sales
to strategic partner,” EBL Securities said in
its daily market review,

The tussle between the DSE and
Bangladesh Securities and Exchange
Commission (BSEC) over the selection of
a strategic partner took a toll on investor
confidence, it said.

The BSEC will soon take the final deci-
sion on the strategic partner, a high official
of the stockmarket regulator said.

READ MORE ON B3
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