The Baily Star

B2

DHAKA SUNDAY FEBRUARY 25, 2018, FALGUN 13, 1424 BS

tar

*BUSIN

ESS

1IEF GUEST
IR. AROUF C HOWDHURY
IAIRMAN, 8/ D

N\
%

SOCi0l \.

responsibility )
15 our center of \
ravity and all kinds
t inancial activity
+ Cyching around
Jravitational

L]

BANK ASIA

A Rouf Chowdhury, chairman of Bank Asia; Mohd Safwan Choudhury, vice chairman; Rumee A Hossain, former chairman of the bank’s executive com-
mittee; Mashiur Rahman, chairman of the audit committee; M Irfan Syed, chairman of the risk management committee; M Shahjahan Bhuiyan, a director,
and Md Arfan Ali, president and managing director, attend the bank’s Business Meet-2018 at a hotel in Dhaka yesterday.

EU leaders draw up battle
lines for post-Brexit budget

REUTERS, Brussels

European Union leaders staked out opening
positions on Friday for a battle over EU budgets
that many conceded they are unlikely to resolve
before Britain leaves next year, blowing a hole in
Brussels' finances.

At a summit to launch discussion on the size
and shape of a seven-year budget package to run
from 2021, ex-communist states urged wealthier
neighbours to plug a nearly 10 percent annual
revenue gap being left by Britain, while the
Dutch led a group of small, rich countries refus-
ing to chip in any more to the EU.

Germany and France, the biggest economies and
the bloc's driving duo as Britain prepares to leave in
March 2019, renewed offers to increase their own
contributions, though both set out conditions for
that, including new priorities and less waste.

Underlining that a divide between east and west
runs deeper than money, French President
Emmanuel Macron criticised what he said were
poor countries abusing EU funds designed to nar-
row the gap in living standards after the Cold War to
shore up their own popularity while ignoring EU

values on civil rights or to undercut Western econo-
mies by slashing taxand labour rules.

Noting the history of EU "cohesion” and other
funding for poor regions as a tool of economic
“convergence”, Macron told reporters: "I will
reject a European budget which is used to finance
divergence, on tax, on labour or on values."

Poland and Hungary, heavyweights among
the ex-communist states which joined the EU
this century, are run by right-wing governments
at daggers drawn with Brussels over their efforts
to influence courts, media and other independ-
ent institutions.

The European Commission, the executive
which will propose a detailed budget in May, has
said it will aim to satisfy calls for "conditional-
ity" that will link getting some EU funding to
meeting treaty commitments on democratic
standards such as properly functioning courts
able to settle economic disputes.

But its president, Jean-Claude Juncker,
warned on Friday against deepening "the rift
between east and west" and some in the poorer
nations see complaints about authoritarian
tendencies as a convenient excuse to avoid pay-

ing in more to Brussels.

At around 140 billion euros ($170 billion) a
year, the EU budget represents just about 1 per-
cent of economic output in the bloc or some 2
percent of public spending, but for all that it
remains one of the bloodiest subjects of debate
for members.

The Commission has suggested that the next
package should be increased by about 10 percent
but there was little sign on Friday that the govern-
ments with cash are willing to pay that.

"When the UK leaves the EU, then that part of
the budget should drop out," said Dutch Prime
Minister Mark Rutte, who leads a group of hawks
including Sweden, Denmark and Austria.

"In any case, we do not want our contribution
to rise and we want modernisation," he added,
saying that meant reconsidering the EU's major
spending on agriculture and regional cohesion
in order to do more in defence, research and

controlling migration.
On the other side, Czech Prime Minister

Andrej Babis said his priorities were "sufficient
financing of cohesion policy" a good deal for
businesses from the EU's agricultural subsidies.

Dropbox files for public
stock offering of $500m

AFP, San Francisco

Dropbox filed Friday for an initial public
offering, seeking to raise an estimated $500
million for the Silicon Valley cloud comput-
ing storage startup.

The San Francisco company claimed 500
million users in 180 countries and $1 billion
in annual revenues in documents filed with
the Securities and Exchange Commission.

Dropbox said its shares will trade on the
Nasdaqunder the symbol "DBX."

Its valuation based on recent funding in
the group stands at around $10 billion,
making Dropbox one of the biggest Silicon
Valley wventure-backed "unicorns,” or
startups with a private valuation of more
than $1 billion.

"The market is hot right now," tech ana-
lyst Rob Enderle of Enderle Group said
while discussing the move by Dropbox to go
public with shares. "If you are goingto do an
IPO (initial public offering), you are in the
window. People are investing.”

What remains to be seen, Enderle noted,
was whether Dropbox shrewdly spends the
money it raises.

Dropbox is one of a number of tech firms
centered around the internet "cloud,”
allowing users to store data on one device
for access by other computing devices.

Storing digital data from music and films
to documents, presentations and images has
become big business with the lifestyle shift to
accessing content and services online from a
cornucopia of internet-linked devices.

Dropbox woos users with a free version
of its online file-storing service, then entices
with premium features to upgrade to paid
subscriptions.

While there were more than 500 million
registered Dropbox users at the end of last year,
only 11 million of them were paying subscrib-
ers, the firm said in the regulatory filing,

"A majority of our registered users may
never convert to a paid subscription at our
platform, " the startup warned.

Dropbox noted that the actual number of
people using its service might be lower because
some register more than one account.

While Dropbox has seen significant
revenue growth since it was founded in
2007, but pointed out that the rate had
started to slow.

Mexico to host 'difficult
new round of Nafta talks

AFP, Mexico City

Negotiators from the United States, Mexico
and Canada open a new round of talks
Sunday on overhauling the North American
Free Trade Agreement, with the Mexican
hosts already warning of turbulence.

Mexican Economy Minister Ildefonso
Guajardo said the renegotiation of the 24-
year-old trade deal is entering a critical
phase as the three countries head to their
seventh round of talks, scheduled to run
through March 5.

"It's going to be a difficult meeting,
because the more you advance in the negoti-
ations and wrap up work on the construc-
tive issues... what you're left with are the
highly complex issues,” Guajardo told
journalists.

“That's why, as of this round, there won't
be any more easy rounds."

After the last round of talks, in Montreal,
LS Trade Representative Robert Lighthizer

said the three sides were making progress,
but "very slowly."

The uncertainty looming over the deal is
only increasing as the clock ticks on.

Mexico, which sends some 80 percent of
its exports to the United States, is gearing up
forelectionson July 1.

The presidential frontrunner, the fiery
leftist Andres Manuel Lopez Obrador, has
sent mixed signals on Nafta. At one point,
he said he would start the negotiations over
and "make Donald Trump see reason" --
though his campaign has sought to strike a
more moderate tone.

Washington has also sent mixed signals
since Trump triggered the renegotiation of
what he has described as the worst trade
deal in history.

While his message that Nafta costs
American jobs has played well with his base,
the LIS business sector and many big players
in his own Republican party are opposed to
sweeping changes.
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EBL

M Khorshed Anowar, head of business, retail banking of Eastern Bank Ltd (EBL), and Mayesha Khondoker, managing
director of Shanta Multiverse Ltd, exchange documents after signing an agreement in Dhaka. EBL cardholders will
get 15 percent discount at the White Canary Café and Marble Slab Creamery, owned by Shanta.

BMW plans
electric Mini
production
in China

AFP, Frankfurt Am Main
German auto giant BMW
said Friday it plans to build
an electric version of its
compact Mini in China, in a
possible joint venture with
local partner Great Wall.

The Munich-based
group 1s in "advanced
discussions” aimed at "a
new joint venture in
China”, it said in a state-
ment, adding that the two
firms had signed a so-
called letter of intent about
the project.

[f plans to build the
Mini in China go ahead, it
would be the first time the
unmistakeable cars -- origi-
nally created by a British
company -- have been built

outside Europe.

But BMW and Great
Wall have yet to agree on
important details like
where to build a factory
and how much to invest.

China is the fourth-
largest market for the Mini
after Britain, the United
States and Germany.

Apple moves to store iCloud keys in
China, raising human rights fears

REUTERS, San Francisco/Beijing

When Apple Inc begins hosting Chinese
users' iCloud accounts in a new Chinese
data centre at the end of this month to
comply with new laws there, Chinese
authorities will have far easier access to
text messages, email and other data stored
in the cloud.

That's because of a change to how the
company handles the cryptographic keys
needed to unlock an iCloud account.
Until now, such keys have always been
stored in the United States, meaning that
any government or law enforcement
authority seeking access to a Chinese
iCloud account needed to go through the
US legal system.

Now, according to Apple, for the first
time the company will store the keys for
Chinese iCloud accounts in China itself.
That means Chinese authorities will no
longer have to use the US courts to seek
information on iCloud users and can
instead use their own legal system to ask
Apple to hand over iCloud data for
Chinese users, legal experts said.

Human rights activists say they fear the
authorities could use that power to track
down dissidents, citing cases from more
than a decade ago in which Yahoo Inc
handed over user data that led to arrests
and prison sentences for two democracy
advocates. Jing Zhao, a human rights
activist and Apple shareholder, said he
could envisage worse human rights issues
arising from Apple handing over iCloud

data than occurred in the Yahoo case.

In a statement, Apple said it had to com-
ply with recently introduced Chinese laws
that require cloud services offered to
Chinese citizens be operated by Chinese
companies and that the data be stored in
China. It said that while the company's
values don't change in different parts of the
world, it is subject to each country's laws.

"While we advocated against iCloud
being subject to these laws, we were ulti-
mately unsuccessful,” it said. Apple said it
decided it was better to offer iCloud
under the new system because discon-
tinuing it would lead to a bad user experi-
ence and actually lead to less data privacy
and security for its Chinese customers.

As a result, Apple has established a
data centre for Chinese users in a joint
venture with state-owned firm Guizhou -
Cloud Big Data Industry Co Ltd. The firm
was set up and funded by the provincial
government in the relatively poor south-
western Chinese province of Guizhou in
2014. The Guizhou company has close
ties to the Chinese government and the
Chinese Communist Party.

The Apple decision highlights a diffi-
cult reality for many US technology
companies operating in China. If they
don't accept demands to partner with
Chinese companies and store data in
China then they risk losing access to the
lucrative Chinese market, despite fears
about trade secret theft and the rights of
Chinese customers.
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E-mail: spjamalpur@gov.bd




