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UK employment surges
to record high

REUTERS, London

The number of people in work in Britain
surged and one measure of wage growth
rose to a near one-year high, according to
data that may encourage some Bank of
England policymakers to think interest rates
should rise again before long.

Sterling touched $1.41, its highest level
against the U.S. dollar since the 2016 Brexit
vote, and British government bond prices
sank to their lowest level since October after
Wednesday's stronger-than-expected head-
line figures.

Britain's economy slowed in 2017 as
higher inflation - caused by a post-Brexit
referendum fall in the pound - hurt the
spending power of consumers. But forecasts
of a bigger hit to growth did not materialise
and job creation remained strong.

The Office for National Statistics (ONS)
said the number of people in work rose by
102,000 in the three months to November, the
biggest increase since the period to July and
taking those in employment to a record 32.2
million. A Reuters poll of economists had
pointed toafall of 13,000 inemployment.

Full-time jobs accounted for most of the
increase, with workers aged 50 to 64 benefit-
ing the most.

Overall, the figures went some way to
alleviating worries that Britain's labour matr-
ket was running out of steam after a couple of
months in which employment fell slightly.

“Today's jobs numbers once again
strongly suggest that the UK economy is on
a firmer footing than many had anticipated
following the EU referendum vote,” James
Athey, senior investment manager at
Aberdeen Standard Investments, said.

The BoE increased interest rates for the first
time since 2007 in November as most of its

policymakers thought steeply falling unem-
ployment would soon start to push up wages
- a forecast that Wednesday's data justified,
Athey added. Most economists expect the
next BoE rate hike towards the end of this year
butsomesay it could come in May.

The ONS said workers' earnings, exclud-
ing bonuses, rose by an annual 2.4 percent
in the three months to November, the big-
gest increase since December 2016 and
compared with 2.3 percent in the three
months to October. Including bonuses, pay
growth remained at 2.5 percent.

“Nevertheless inflation remains higher
than pay growth and so the real value of
earnings continues to decline,” ONS statisti-
cian David Freeman said. In November,
inflation outpaced wage growth to hit its
highest in almost six years at 3.1 percent.
Measuring both sets of data over the three
months to November, that left regular pay in
real terms down 0.5 percent on a year eatlier.

Wages, adjusted for inflation, remain below
their levels of before the 2007-09 financial
crisis. The data also showed the unemploy-
ment rate held at a four-decade low of 4.3
percent, as expected in the Reuters poll.

Samuel Tombs, an economist with
Pantheon Macroeconomics, said an
annualised rate of growth in wages, exclud-
ing bonuses, over the three months to
November compared with the previous
three months, edged up to 3.4 percent. That
suggested it would not be long before the
headline rate also rose towards 3 percent.

“This recovery won't go unnoticed by the
(BoE's) Monetary Policy Committee, which
has placed more emphasis recently on short-
term movements in wages in its policy delib-
erations,” Tombs said. "Even so, the
Committee needn't panic; slack in the labour
market is being used up only a slow pace.”
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Azam J Chowdhury, newly elected president of the Bangladesh Association of Publicly Listed Companies (BAPLC), and Muhammed Aziz Khan, the
outgoing president, attend BAPLC's 18th annual general meeting at Six Seasons Hotel in Dhaka.
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Eight banks asked
to cut spread

FROM PAGE B1

In the letter to the eight banks on January 16, the
central bank gave them a timeframe to bring down
their spread. The BB gave the order after calculating
the banks' spread in September. The sector's average
spread that month was 4.45 percent.

The banks with a spread of 5 percent to 6 percent
will have to bring it down to the permissible limit by
February, while those with 6 percent to 7 percent
spread will have to do so by March.

The lenders whose spreads have crossed 7 percent
will have to bring it down by April.

Meanwhile, the interest rate on deposits has
recently started creeping up because of a dearth of
liquidity, said a central bank official.

This will have a knock-on effect on the interest rate
forlending, much to the detriment of entrepreneurs.

“Banks might exercise an unhealthy competition in
the months to come to mobilise deposits, which
would create a haphazard situation in the banking
sector,” said the official,

A healthy situation would prevail if the banks
follow the BB directive, he said, adding that the central
bank should keep vigilance on this development.

New CEQO for

First Financ

STAR BUSINESS DESK

Md Nazrul Hossain has
recently been appointed
as managing director and
chief executive officer of
First Finance Ltd.

He started his bank-
ing career in 1983 with
IFIC Bank and worked
in different banks, the
non-bank financial
institution said in a
statement yesterday.

He also worked as deputy managing director of
Meghna Bank and managing director of GSP Finance

Company (Bangladesh) Ltd.

Hossain obtained master's degree in management

from Dhaka University.

AFP, Brussels

Wednesday.

Business activity in the eurozone acceler-
ated in January to reach its highest level for
12 years as the single currency area's recov-
ery continued, a key survey showed on

Analysts said the rise in the headline
readings of the survey by data monitoring
company IHS Markit confirmed that the
economy in the 19 countries that use the
euro was booming. A purchasing manag-
ers' index (PMI) by Markit rose to 58.6 in
January after 58.1 in December, the group
said in a statement. Anything over 50
means the economy is expanding.

It was the highest since June 2006,
while job creation held at its fastest pace
since 2000. "The eurozone has got off to a

Euroboom marches on as businesses
see best growth since 2006

flying start in 2018, with business activity
expanding at a rate not seen for almost 12
years," said Chris Williamson of IHS Markit.

“The acceleration of growth pushes the
survey data into territory consistent with
the economy expanding at a super-strong
quarterly rate approaching 1 percent.”

France's growth pace picked up, with
the eurozone's second-biggest economy
recording its best spell over the last three
months since the spring of 2011, Markit
said. Germany, the eurozone's power-
house, meanwhile was slightly down on
December's peak but future optimism
increased, it said.

After years of crisis, the eurozone's recov-
ery has picked up in recent months despite
worries about the impact of Britain's deci-
sion to leave the European Union.
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Bidders selected

to build 181km
LNG pipeline

FROM PAGE B1
They will set up the eight sections of the pipeline ata
combined cost of Tk 346.54 crore.

The government has taken initiatives to import a
huge amount of LNG to tackle a growing energy short-
age largely caused by depleting domestic reserves and
rising demand of gas.

It signed an agreement with Excelerate Energy,
Singapore to set up a floating LNG terminal with a
capacity of processing 500 million cubic feet of gas per
day in Moheshkhali of Cox's Bazar. The LNG will be
added to the national network by April.

The government also awarded Summit Group the
work to set up another floating LNG terminal with the
same capacity in Moheshkhali. This one is due for
commissioning in October.

Three projects have been undertaken to set up a
total of 290 kilometres of transmission pipeline to
import a total of 2,000 mmcfd of gas.

The cabinet committee also approved a proposal to
import about 10.10 lakh tonnes of gasoil, 1.1 lakh
tonnes of jet fuel and 2.6 lakh tonnes of furnace oil
from 10 countries from January to June.,

The imports will cost the country Tk 6,651 crore
and come from China, the United Arab Emirates,
Thailand, Indonesia, Malaysia, Vietnam, Kuwait and
the Philippines.

The petroleum products would be imported
through government-to-government arrangements.

The committee also approved a proposal allowing
the Department of Immigration and Passports (DIP)
to buy a further 50 lakh machine readable passport
(MRP) booklets and 55 lakh lamination foils from
British firm De La Rue under an existing contract at Tk
94.97 crore.

In 2013, Bangladesh signed a deal with the supplier
to procure 1.5 crore MRP booklets and as many lami-
nation foils.

As per the deal, the British firm has already sup-
plied 1.48 crore booklets and 1.5 crore foils. The DIP
has already used 1.33 crore booklets and 1.36 crore
foils, leaving it with a stock of 15.38 lakh booklets and
13.68 foils.

The stocks can meet the country's requirements
of booklets and foils for three months as the DIP
uses about 3.30 lakh booklets and lamination foils
every month.

90pc 1iPhones on sale are
illegally imported

FROM PAGE B1
On November 14, the Customs Intelligence
and Investigation Directorate conducted a raid
in Bashundhara City and Molly Capita Centre
and seized more than 200 units of iPhone X,
which retails forTk 130,990 to Tk 150,500.
Kabir, subsequently, has urged customers
to buy iPhones from authorised dealers as
many grey market traders sell fake or refur-
bished handsets as brand new and genuine.

“We don't want to see people buying fake
or refurbished iPhones at the price of a
brand new one,” he added.

The curse of parallel imports has also
struck its competitor Samsung despite
having an official presence in Bangladesh:
40 percent of its handsets are not imported
through the proper channel.

“The illegal imports have surged after the
tax was increased in the current budget,”
said Ruhul Alam Al Mahbub Manik, presi-
dent of the Bangladesh Mobile Phone
Importers Association.

The government has increased the tax on
handset import by 10 percentage points to
34.05 percent. About 30 percent of the
handsets are now imported by bypassing
the legal channels, according to Manik, also
one of the distributors of Samsung,.

“For high-value sets, the number is much
higher,” he added.

And the grey market operators are being
encouraged by the absence of an International
Mobile Equipment Identity (IMEI) database,

complex customs system and high import
duty, according to industry insiders. They also
got a helping hand from the telecom regulator,
which recently increased the number of hand-
sets inbound passengers to Bangladesh can
carry from five to eight.

The BMPIA had started a process of set-
ting up a database two years ago but the
Bangladesh Telecommunication Regulatory
Commission is yet to complete the process.

Importers said the government needs to
take this matter very seriously asitis losing a
few hundred crores of taka in taxes every
year.

“If the government fails to stop the illegal
channel, we cannot survive and then the
whole market will be dominated by the gray
segments,” said Rezwanul Hoque, immedi-
ate past general secretary of BMPIA and the
chief executive officer of Transsion
Bangladesh.

Last year, the handset industry imported
about 3.40 crore units through the legal
channel, less than 90 lakh of which were
smartphones.

The industry had targeted to import one
crore smartphones in 2017 but was thrown
off its tracks by the increase in tax rate in
June last year, said industry insiders.

“Hearing the importers, it seems the
situation has taken a turn for the worst,”
said Moinul Khan, director general of CIID,
adding that his department is not taking the
matter lightly.

Bangladesh an excellent investment destination: PM

FROM PAGE B1

Hasina said the country’s power generation
capacity has increased to 16,350 megawatts
(MW) from a mere 3,200 MW. Investment in
Bepza has doubled while export increased by
2.5 times from 2009 to 2017, she said.

She said some 468 industries are in opera-
tion in eight EPZs set up on 2,307.27 acres of
land. About 5 lakh Bangladeshis have been
working in the EPZs and 64 percent of them
are women. Some 283,620 new jobs have
been created in the EPZs in the last nine
years, she said.

Hasina said the EPZs under Bepza are
contributing about 20 percent of the total
national exports and foreign investment to
the economy. Due to investment-friendly
policies, investors from 38 countries, includ-
ing China, Japan, South Korea, India, the
USA and the UK, have been producing world

famous brand items in the factories of EPZs,
she added.

The prime minister said Bepza has under-
taken an initiative to establish low-carbon
green zones. "Our target is to set up indus-
tries and increase industrial production
protecting our farmlands." She urged the
workers of factories not to harm their facto-
ries at the instigation of any vested quarter.

Hasina said her government always gave
importance to workers-owners' management
relationship and enacted “EPZ Workers
Welfare Council and Industrial Relation Law
2010" to protect the rights of workers.

She said the government hiked the pay
and allowances of the workers of EPZs twice
in the last seven years. “The workers are now
getting healthcare services and medicines
free of cost. Women workers are enjoying
maternity leave and other benefits."
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LAST 3 DAYS - VISIT

4-IN-1 Sourcing Tradeshows for the RMG SECTOR of Bangladesh

24-27 JAN. 2018

@) www.garmentechdhaka.com

450

EXhibitors

17th International Tradeshows on Garment Machinery, Yarn &
Fabrics, Prinfing Machinery, Garment Accessories & Packaging

GArRMENTECH

BANGLADESH 2018

Infernational Convention City, Bashundhara, Dhaka.

On Display : Sewing, Embroidery, Digital Textile Prinfing,
CAD/CAM, Fusing, Spreading & Cutting, Laundry & Steam
Finishing, Laser Cutting Machines, Packaging, Testing

Equipments, IT Enabled Services, Spares, Dyes &
Chemicals, Yarns, Trims & Accessories and many
more...

900

Booths

Concurrent Shows -

PRINTECH

BANGLADESH 20148
SOURCING FAIR 2018

Jointhy Organised oy :

28K & L

ASK Trade & Exhibitions B A PRAEA Zakaria Trade B Fair
Pl Lid Iriamations

Medic Parners .
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