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DHAKA BANK
Syed Mahbubur Rahman, CEO of Dhaka Bank Ltd, and Rafiqul Islam Khan, chairman of Pakiza Group, exchange documents after signing an
agreement for Tk 273.51 crore as project finance at a programme at the bank's corporate office in Dhaka on December 13.

Global coal demand will be subdued over
the next five years, growing at just 0.5 per-
cent a year, marginally higher than current
levels, due to lower consumption in China,
the International Energy Agency (IEA) said
on Monday.

Coal consumption fell last year by 1.9
percent to 5.357 billion tonnes from a year
earlier as lower gas prices,
renewables and efficiency improvements
dampened demand, the IEA said in its
annual coal market report.

Global coal demand is expected to rise by
an average rate of 0.5 percent a yearto 5.534
billion tonnes by 2022,
higher than current levels and meaning that
coal use all but stagnates for around a
decade,” the agency said.
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Growth in global coal demana
subdued over next five years: IEA

REUTERS, Landon Coal use will decline in Europe, Canada,
the United States and China -
largest coal consumer - but rise in southeast
Asia, India, Pakistan and Bangladesh.

Over the period to 2022,
sumption is seen growing the most at 3.3
percent a year to 605 million tonnes.

Having peaked in 2013, China's consump-
tion is expected to decline by 0.1 percent a
year to 2.787 billion tonnes in 2022 as coal
use in the industrial and residential sectors
falls due to efforts to improve air quality.

US coal consumption will increase slightly
next year then decline to 469 million tonnes
by 2022, while EU consumption is expected
to fall to 293 million tonnes by 2022. On the
supply side, total global coal supply is
expected to increase by 0.8 percent a year to
5.534 billion tonnes in 2020, mainly driven
by non-OECD countries.
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Major economic conference in China
to tackle risk, pollution

AFP, Beijing to the party congress.

This year Beijing made halting
progress tackling its ballooning debt,
easing the speed at which it has been
accumulating.

Still the International Monetary
Fund warned in October that the debt
was growing at a "dangerous pace”
and said earlier this month that banks
should raise their capital to avert debt-
related risks.

Much of China's debt is concen-
trated in large and unwieldy state-
owned enterprises and analysts say the
sector needs reform if China is to get a
handle on curbing financial risks.

direction, telling the Communist
Party Congress in October that it
needs to shift from high-growth to
high-quality development.

Xi also notably omitted economic
orowth targets from his three-and-a-
half hour speech to the party leaders.

Implementing his new approach
will be the focus of the closed meet-
ings convened over three days in
Beijing, state news agency Xinhua
said.

The "three tough battles" for 2018
will be curbing major risks, eradicat-
ing poverty and controlling pollution,
it reported, repeating Xi's directions

China opened a major economic
planning conference on Monday as it
tries to pivot away from its model of
no-holds-barred growth.

The annual Central Economic
Work Conference gives leaders the
opportunity to review past policy and
to plan for 2018.

The pursuit of high growth at all costs
made China the world's second largest
economy but led to severe pollution,
rampant waste and a mountain of debt.

President Xi Jinping has indicated
the country would move in a new
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BUTTERFLY
MA Mannan, chairman of Butterfly Marketing Ltd, and Mustafizur Rahman Shazid, CEO, pose for the photograph at
the company's sales conference at the Krishibid Institution Bangladesh in Dhaka on December 13.
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Nurul Islam Chowdhury, a director of United Commercial Bank, opens the bank's 172nd branch at Katiadi in

Kishoreganj yesterday.

Moody's raps EU plans for lower capital
charges on banks' green investment

REUTERS, Brussels

European Union plans to lower capital
requirements for environmentally-
friendly investments by banks would
have a negative impact on lenders' credit
rating as it would increase risks, ratings
agency Moody's said on Monday.

The European Commission said last
week it was considering cutting capital
charges for banks' green assets in a bid
to boost the green economy and meet
the EU's climate change targets and cut
carbon emissions.

"The credit implications for affected
banks would be negative, because the
lower capital requirements would
likely lead banks to hold less capital

for exposures that feature similar risk
characteristics as traditional loans or
bonds," Moody's said in a statement.

It added that risks may not be prop-
erly assessed because "green invest-
ments may be in immature technolo-
gies not sufficiently tested or that can
be quickly surpassed, and are exposed
to high obsolescence risk."

In a speech at the "One Planet”
summit on climate change financing
last week in Paris, the Commission's
vice president, Valdis Dombrovskis,
said he was "looking positively" at
plans to reduce capital requirements
for banks’ green investments.

He added that the reduced charges
could be modelled on "existing dis-

counts for investments in small and
medium-sized enterprises or high-
quality infrastructure projects”.

Currently, the EU grants capital
reductions of 23.81 percent for banks'
exposures to small firms for invest-
ments below 1.5 million euros ($1.7
million), and is considering a 15 per-
cent reduction for the share of invest-
ment above that threshold.

The size of the possible capital
reduction is under consideration.
Formal proposals could come in
March when the Commission, which
has the exclusive power to propose
new rules in the EU, is expected to
present a package of legislative mea-
sures to spur "sustainable finance”.
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