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Seven persons face
Tk 1,000cr money
laundering case
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STAR BUSINESS REPORT

The Customs Intelligence yesterday filed a case against 7
persons on charges of laundering about Tk 1,000 crore -- the
biggest amount yet from Bangladesh -- through the import
of alcohol, cigarettes and various consumer goods using
fake documents and addresses.

Customs detectives filed the case at the Paltan Police
Station after it unearthed an elaborate scheme by a syndi-
cate to import consumer goods in the name of capital
machinery in an operation that cut through duty evasion,
money laundering and fraud.

Using fake documents, consumer goods worth Tk 1,040
crore were allegedly imported from China, according to
Customs Intelligence and Investigation Directorate.

READ MORE ON B3
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Bad loans ring alarm bells
for economy: ICCB

STAR BUSINESS REPORT

The continuous rise in bad loans is
very alarming not only for the bank-
ing sector but also for the entire
economy, said the International
Chamber of Commerce Bangladesh.

“Because of the bad loans banks
are faced with capital deficit,” said
ICCB President Mahbubur Rahman
at aworkshop in Dhaka on Sunday.

The ICCB organised the workshop
on capital and credit risk distribu-
tion.

“We have observed that the gov-
ernment has been providing recapi-
talisation funds to state banks to
meet capital adequacy ratio set by the

Bangladesh Bank,” said Rahman in a
statement.

Quoting experts, the statement
said banks do not have adequate
technical expertise to properly ana-
lyse loan files.

Moreover, the defaulters are
remaining out of the reach of the law
because of legal complexities. “This
has encouraged people to become
defaulters,” Rahman said.

Non-performing loans in the
banking sector, according to reports
published by the BB, surged to more
than Tk 80,000 crore.

The figure would have been much
higher if bad loans to the tune of Tk
45,000 crore had not been written

off, the statement said.

"As a result, the banks are having
difficulties in providing credit to
those who are good borrowers or to
new entrepreneurs,” it said.

Bangladesh's journey forward to
becoming a middle-income country
by 2021 has created huge need for
capital in the infrastructure sector,
said Muhammad A Rumee Alj,
ICCB's banking commission chair-
man, in his address.

"But because of bad loans banks
are suffering from capital inade-
quacy,” he said, adding that manag-
ing capital is the banks' utmost
important duty.

READ MORE ON B3

Compliant firms to get fast customs clearance

Pilot project to start by next month

SOHEL PARVEZ

Customs authorities are set to pro-
vide compliant and trusted busi-
nesses a status that would help them
fast-track their import and export
consignments under a dedicated
channel, officials said.

The Authorised Economic
Operator (AEO) status will give
scope to trustworthy firms to bring
import consignments to their factory
premises with minimal checks at

ports, said a senior official of the
National Board of Revenue.

Likewise, exporters with the status
of AEOQ will be able to ship their
consignments in the fastest possible
time.

The AEO programme is expected
to kick off on a pilot basis by
December and on a full-fledged basis
from next vyear, said Mohammad
Ehteshamul Hoque, first secretary for
customs modernisation and interna-
tional affairs at the NBR.

AEQO status is an internationally
recognised quality mark that indi-
cates the business's role in the inter-
national supply chain to be secure,
and that their customs controls and
procedures are efficient and compli-
ant.

The World Customs Organisation
has introduced the system with the
view to enhancing the security of the
international supply chain and
facilitating faster trade.

READ MORE ON B3
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Muhith defends
licence for two
new banks

STAR BUSINESS REPORT

Finance Minister AMA Muhith has defended setting up
more new banks in the private sector even though the newly
opened lenders are struggling to stay afloat and the econo-
mists are vehemently opposed to the move.

The Bangladesh Bank is
wrapping up the preliminary
processes for issuing licences
to two more banks following
recommendation from the
finance minister himself.

Mubhith yesterday told report-
ers that the government is in fact
mulling over giving permission
to three new banks in an already
over-saturated landscape.

Asked about the rationale
behind the approval for the
new banks when many existing ones are struggling, Muhith
said: “There are provisions for mergers and liquidation of
banks, so the existing banks can do that.”

"Despite giving licences to so many banks there is still a huge
unbanked area. We are not very advanced that way in banking,”
he said after a function organised by the Bangladesh Insurance
Association yesterday at the Dhaka Club.

In September, the Bangladesh Bank had turmed down
requests for licence for two new banks on the ground that finan-
cial health of many banks, especially the nine newest ones, was
deteriorating and that there was no need for new banks.

But on November 15, the finance ministry requested the
BB to issue licences to the two banks.

One of the proposed banks is Bengal Bank, initiated by
Bengal Group of Industries, a local manufacturer of plastic
products. Morshed Alam, a ruling party lawmaker, is the
chairman of the group.

AMA Mubhith

READ MORE ON B3
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MD. SHAR ALI SADDAR
Farmer of the Year (Male)

ANJU SARKAR
Farmer of the Year (Female)

SOILSAFE BY KRANTI ASSOCIATES
Best Use of Technology in Agriculture

MD. HAROON CHOWDHURY
Farmer of the Year (Male)
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Bl ~ Use your Mastercard - debit, credit
: - or prepaid card, both at home and abroad
this winter, to win a priceless holiday to
Rome, Also win other exciting prizes.

Standard
Chartered

ACI CROP CARE & PUBLIC HEALTH
Best Agricultural Organization in Support & Execution

MD. NURUL HAQ (BABUL) & HISTEAM
Farmer of the Year (Subsistence to Market)

BANGLADESH RICE RESEARCH INSTITUTE (BRRI)
Best Agricultural Organization in Research & Innovation

BASE BANGLADESH
Best Agricultural Exporter

*For details please see page 13
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AGRO\ZAWARD

Excellence in Agriculture

Congratulations to all the Winners of
4" Standard Chartered Agrow Award
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MORZINA BEGUM
Farmer of the Year (Female)

METAL AGRO LIMITED

HONORABLE
MENTION

CLASSICAL HANDMADE PRODUCTS BD
Best Agricultural Exporter

Best Agricultural Organization in Research & Innovation

Standard &
Chartered &

GEOPOTATO BY MPOWER
Best Use of Technology in Agriculture

NAGARKRISHI
Best Agricultural Organization in Support & Execution



