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Accenture
closes

Dhaka office

STAR BUSINESS REPORT
Accenture, a global profes-
sional services company,
left Bangladesh shutting its
Dhaka office on Monday
without paying the current
month's salary and other
benefits to its staff mem-
bers, according to some
employees.

Some 300 employees
staged demonstration in
front of Accenture's office
in Gulshan and threatened
to go on a hunger strike to
realise the dues and bene-
fits, Shahin Ahmed, general
secretary of the Accenture
Employees Union
Bangladesh, said yesterday.

The demonstration will
continue until the
demands are met, he said.

The announcement of
the closure of operations
came from a tri-party talk
among the Accenture man-
agement, employee leaders
and government represen-
tative.

READ MORE ON B3

Ailing Farmers Bank
gets Tk 96¢r from BB

AKM ZAMIR UDDIN

Cash-strapped Farmers Bank yesterday got
a shot in the arm after the Bangladesh
Bank agreed to provide short-term loan
amounting to Tk 96 crore by way of repo to
meet its instant liquidity demands.

Repo is a short-term loan from the
central bank of a country to a commercial
bank in the event of any shortfall of funds.
A bank has to count 6.75 percent interest if
it takes loans through the repo from the
Bangladesh Bank.

The last time the instrument was used
by the Bangladesh Bank was back in
August 8 last year, when a bank took out a
loan forTk 47.50 crore.

“Farmers Bank had to take the loan
because of acute liquidity crunch,” said a BB
official. For instance, on Monday, the bank
had just Tk 65 lakh in its current account with
the central bank, accordingto BB.

Earlier this month the bank twice failed
to honour a cheque worth Tk 35.44 crore
presented by the Bangladesh Telecommu-
nications Company Ltd due to fund short-
age. The state-owned telecom firm eventu-
ally got the sum.
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The bank tried to collect funds from
different banks but could not get the
amount it needed, the BB official said,
adding that the four-year-old bank pledged
securities worth Tk 102 crore for the loan.

Typically, lending through repo occurs
on an overnight basis, but banks can renew
the loan upon mutual understanding.

AKM Shameem, managing director of
Farmers Bank, told The Daily Star yester-
day that the loan was taken to meet the
demand for cash from clients. He, how-
ever, declined to elaborate on the matter.

The scam-hit bank sought a deposit
support amounting to Tk 300 crore from
the central bank on November 9 to tackle
its liquidity crunch but was denied.

Farmers Bank has failed to maintain the
statutory liquidity ratio and cash reserve
ratio as stated in the Banking Company
Act, as a result of which it has incurred
penalty of Tk 18 crore so far.

READ MORE ON B3

CURRENCIES STANDARD CHARTERED BANK

=UsD <CEUR #£GBP #JPY
BUYTK 8195 9529 10765 0.72
SELLTK 8295 9889 11125 0.75

Meghna
Bank MD
resigns

STAR BUSINESS REPORT
Mohammed Nurul
Amin, managing director
of Meghna Bank, one of
the nine new banks, has
stepped down recently
citing personal reasons.

The development
comes at a time when
the new banks were
hitting the headlines due
to poor performance and
a lack of good gover-
nance in their boards.

Amin resigned on
November 2 and the
board accepted the resig-
nation on November 19,
officials said.

HN Ashequr Rahman,
chairman of the bank,
confirmed the resigna-
tion, which will be effec-
tive from November 30.

Amin has been with
the bank since 2014 and
was due to serve for
another year. “I have
resigned for personal
reasons,” he said.

READ MORE ON B3
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Nonperforming

loans on

the rise

Writ petitions by defaulters add to woes

AKM ZAMIR UDDIN

Nonperforming loans in the banking
sector are on the rise this year on the back
of increasing tendency of habitual default-
ers to file writ petitions, which stall the
loan recovery process.

At the end of last year, the sector's NPL
ratio stood at 9.23 percent, which crept up
to 10.53 percent at the end of March.

The ratio dipped to 10.13 percent over
the following three months, only for it to
shoot up to 10.67 percent at the end of
September.

BB data shows the defaulted loans
increased by Tk 6,159 crore to Tk 80,307
crore in September compared to the figure
a quarter ago.

Some wilful defaulters continue to file
writ petitions with the High Court to show
their loans as unclassified, said Kazi
Masihur Rahman, managing director of
Mercantile Bank.

The habitual defaulters take fresh loans
from banks soon after filing the writs as
these give them a clean slate. The Credit
Information Bureau reports they present
then are flawless.
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“But they do not pay back the loans,” he
said, while urging the central bank to take
steps to rein in this tendency.

Banks are yet to take the requisite tough
administrative and legal actions against
habitual defaulters, said Salehuddin
Ahmed, a former governor of Bangladesh
Bank.

“This has encouraged others to run their
business without paying back bank loans.”

The default loan culture is becoming
widespread in the country's financial
sector due to a lack of strong corporate
governance.

READ MORE ON B3
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EBL, the leading financial service provider of the country,
with high quality banking products and services is now at

Begum Rokeya Sarani
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Another milestone in EBL history

We are even closer to you.

The door of our 84" branch opens to business today at

F & | Tower, 220/A, 1/1, West Kafrul,

Begum Rokeya Sarani, Shawrapara, Mirpur, Dhaka-1207
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Govt to finally relax rules for trade unionism

REFAYET ULLAH MIRDHA

Under pressure from the interna-
tional community and rights groups,
the government has finally agreed to
ease the requirements for forming
trade unions at factories in the next
amendment of the labour law.

At present, signatures of at least 30
percent of the workers in the factory are

needed to form a trade union -- an uphill
task for union leaders. Furthermore,
many workers do not want to participate
in the election process of trade unions

out of fear of getting sacked.

for large factories.

The requisite number of signato-
ries might now be brought down to
15-20 percent. It might be even lower

The decision came at a meeting of

Commerce Minister Tofail Ahmed,
Law Minister Anisul Hug and State
Minister for Labour Mujibul Haque
Chunnu at the secretariat yesterday:.
At the meeting, the ministers dis-
cussed the recent feedback from the
International Labour Organisation
on the draft of the amended labour
law that it forwarded in August.
READ MORE ON B3

ENJOY AMAZING SAVINGS FROM
BIMAN BANGLADESH AIRLINES

It's that time of the year to pack your bags and set foot on your favorite spots. Fly with
Biman Bangladesh Airlines and enjoy amazing savings when you book the tickets with
City Bank Debit and Credit Cards.

20

savings

10%

savings

BUSINESS CLASS BASE FARE
International flights to Dubai/ Abu Dhabi/ Muscat/
Doha/ Kuwait/ Riyadh/ Dammam

ECONOMY AND BUSINESS CLASS BASE FARE

Other domestic and international flights

Booking and travel period: Till 31 December 2017
To know more, please call 16234

Terms and Conditions:

* A City Bank Cardmember can buy maximum 4 tickets at a time
with a debit or credit card.

* No discount will be applicable on infant tickets.

* Offer is valid for both primary and supplementary Cardmembers of
American Express®, Mastercard and Visa issued by City Bank.

* Cardmembers need to purchase tickets from the nominated sales outlets of
Biman Bangladesh Airlines.
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