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Business leaders bow to X1 as
Communist Party pushes in

AFP, Beijing

Chinese billionaires are boasting about their
Marxist bonafides. The Communist Party is
tightening its grip on state-owned companies.
And foreign companies are being asked to invite
party cells into their offices.

Under President Xi Jinping, the country's
ruling party is muscling back into business,
expanding its reach in private enterprise and even
laying out a plan for the government to take stakes
in high-profile tech and media companies,

With a stronger mandate after receiving a
second term as head of the party Wednesday, Xi
plans to deepen its control in "all areas of
endeavour in every part of the country”, as he
told leaders in a three-and-a-half hour speech
last week.

[n September, the Chinese Communist Party
released a new document on entrepreneurship
calling in part to strengthen teaching of "social-
ist core values" to the new generation of entre-
preneurs. It is a significant change for the CCP,
which has long had a fraught relationship with
the business world.

Since kicking off economic reforms in the late
1970s, Beijing has allowed private enterprises a
free rein in many sectors, while slowly loosening
its grip on the state-owned sector, which com-
prises "strategic" industries such as steel and
telecommunications.

"Key technology used to be controlled by
state-owned companies and the party focused
on those companies," said Mark Natkin, manag-
ing director at technology consultancy
Marbridge Consulting.

But "as private enterprise has grown stronger
and become heavily woven into society, there is
greater desire by the party to be involved”.

China's capitalists are getting on board as the
state has taken a bigger role in picking winners
and a harder line against those perceived to be
defying the party's aims.

This year, a few business icons have disap-
peared, and others like Wang Jianlin, chairman
of entertainment conglomerate Dalian Wanda,
have faced immense pressure from regulators
over the build up of debt at their companies.

Listening to Xi's speech, "I was overwhelmed by
emotions,” Wang told the state-run Beijing News.

"As a Chinese, I've never been so proud.”

The sentiment was echoed by other titans of
industry like Jack Ma of Alibaba, Zhang Jindong
of Suning, and Liu Chuanzhi of Lenovo, who
told Beijing News the party will unite the people
to "realise grand dreams”".

To celebrate Xi's address Tencent, China's
largest tech company, created an online game for
the masses to applaud the nation's president
which has racked up 1.4 billion claps.

The app's release followed a report in the Wall
Street Journal that the Chinese state is looking to

take a one percent stake and gain a board seat at
the company, along with other major internet
companies., The party has already moved to
strengthen control at state-owned enterprises,
with dozens of publicly traded companies in
Hong Kong rewriting their business charters this
year to formalise the shift.

From plants in southern China, Guangzhou
Automobile Group pumps out Honda
Odysseys, Toyota Camrys and Jeep Renegades in
partnership with foreign automakers. In July, the
carmaker revised its business charter.

The CCP constitution was written into the
document, according to filings. Major board
decisions are now made after first consulting the
company’s party committee.

"When the board appoints high level execu-
tives, the party committee will deliberate and
give opinions and suggestions on the candi-
dates,” a filing said.

Investment fund Blackrock, which holds a 7
percent stake in the company, declined to com-
ment on how it voted on these changes.

A spokeswoman for Guangzhou Automobile
Group said the changes were made to "meet
party building requirements" and in accordance
with business regulations.

"The resolution was approved at a share-
holder meeting showing the majority of the
company's shareholders support the resolu-
tion," she wrote in an email.

Cambodia police on Saturday deported 61 Chinese
nationals wanted in China on suspicion of extorting
money over the internet and by phone, they said, but
Taiwan said 19 were from Taiwan.

Several hundred suspected scammers have been
arrested in Cambodia, which has emerged as a major
centre of rackets that have cost the victims billions of
dollars.

Pictures sent to Reuters on Saturday showed sus-
pects wearing red shirts with their wrists bound
together ahead of the deportation.

Uk Heisela, chief of investigation at Cambodia's
immigration department, said Chinese police had
arrived to pick up the suspects.

“The Immigration Department deported 61 sus-
pects, including 13 women, who were involved in
extortions on the internet," Uk Heisela told Reuters.

Cambodia deports 61 telecom
extortion scam suspects

REUTERS, Phnom Penh
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CITY BANK

Rubel Aziz, director and chairman of the executive committee of City Bank, receives
“Best Bank in Bangladesh” award from Joseph D Giarraputo, publisher of Global
Finance, a North America-based magazine, at a ceremony in Washington DC, USA.

Investors fuel a multibillion-dollar
ride-sharing frenzy

f\[—'l’_. Sdan Francisco

Investors including Japan's SoftBank and
Google-parent Alphabet are fueling a drive to
a ride-sharing future, betting on startups such
as industry giants Uber and Lyft which have

so far failed to deliver profits.

The frenzied pace of investment suggests
optimism over a new model that has dis-
rupted local taxi and transport operations

around the globe.

A recent Goldman Sachs study projected
that the worldwide ride-sharing market could
grow eight-fold by the year 2030, reaching

$285 billion annually.

Lyft, which is Uber's main rival in the United
States, raised a billion dollars in a recent invest-
ment round led by an investmment arm of
Alphabet. That means the Google parent now
has investments in both Uber and Lyft.

Meanwhile Uber's board of directors has
approved a plan that opens the door to a
colossal investment by Japanese telecommu-

nications giant SoftBank.

Another major player in the sector, Didi
Chuxing in China, bought Uber's operations
in that country last year and has invested in

Lyft and India's Ola as well.

Didi has become Asia's most valuable
startup, worth some $50 billion based on a

recent funding round.

Uber's new chief executive has vowed to
take the company, valued privately at nearly
$70 billion, public with a stock market debut
by the year 2019. Lyft, with a valuation near
$11 billion, is reported to be mulling a strat-
egy to also go public.

Despite the staggering private valuations,
smartphone-summoned ride services have yet
to prove they can turn profits, and have repeat-
edly run into roadblocks from regulators and
traditional taxi operators in several countries.

Aside from clashes with entrenched indus-
try powers, proudly disruptive Uber has earned
a sulfurous reputation with a litany of scandals,
lawsuits and investigations.

Uber lost about $600 million in the sec-
ond quarter of this year, after losing $2.8
billion in all of 2016. Ridership nevertheless
is soaring. Such red ink on balance sheets has
not deterred investors with the resources of
Alphabet or SoftBank, with amounts they
have sunk into ride-sharing startups consid-
ered "pretty modest," Jack Gold of ].Gold
Associates told AFP.

Gold said that high-powered investors
may be less interested in quick returns from
the day-to-day business of on-demand rides,
and keener on getting their hands on data
gathered by the operations.
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