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Business exodus deepens
Catalan economy fears

AFP, Madrid

Catalonia’s independence drive has sent
dozens of firms fleeing as doubts grow
over the economy of a region that, while
one of Spain's richest, is also deeply
indebted and dependent on trade with
the EU and the rest of Spain.

The semi-autonomous region
accounts for one fifth of national
GDP and is Spain's largest exporter,
but as the country's worst political
crisis in a generation drags on there
are fears businesses will seek more
stable ground.

"To return to Catalonia you must
be absolutely certain there is no insta-
bility," Juan Ignacio Sanz, banking
expert at Barcelona's ESADE business
school, told AFP,

"And that could take several years."

At least 40 large and medium-sized
firms have already moved their legal
headquarters out of the region,
including Spain's third-largest lender
Caixabank, energy giant Gas Natural
and highway toll group Abertis.

Spain's Association of Registrars
said Friday that a total of 540 busi-

nesses had sought to relocate their
legal addresses from Catalonia from
October 2-11.

Although no major job losses have
yet been announced, Catalonia is set
to see its tax revenues drop as busi-
nesses move out.

"If what has happened in recent
weeks continues, that should make
the Catalan government face reality:
Big firms are leaving and that's cata-
strophic for Catalonia's tax revenues, "
Eric Dor, director of economics at the
IESEG management school in Paris,
told AFP.

Separatists argue that Catalonia is
helping to prop up Spain's economy,
paying more in taxes than it gets back,
and they believe that breaking from
Madrid would allow the region to
prosper.

The region in northeast Spain is the
country's most visited tourist area, a
major industrial force and a leader in
research and development, publish-
ing and new tech.

But it is in debt to the tune of 76.7
billion euros ($90.6 billion) -- mostly
owed to Madrid -- and it is unable to

borrow directly on financial markets.

"It is inconceivable that (Prime
Minister Mariano) Rajoy's govern-
ment would simply wipe away this
debt in the event of a Catalan seces-
sion from Spain,” said Nathan Jones,
a Spain expert and politics professor
at Britain's Nottingham Trent
University.

The crisis is also impacting Spain as
a whole, with deputy prime minister
Soraya Saenz de Santamaria warning
on Friday that it "imperils" the coun-
try's recovery from the financial crisis.

Catalan president Carles
Puigdemont insists an independent
Catalonia would be a vibrant economic
member of the European Union.

But Brussels has repeatedly said a
breakaway Catalonia would automat-
ically leave the bloc and would have
to wait for admission -- and its incor-
poration efforts would almost cer-
tainly be vetoed by Madrid.

Dor said that were an independent
Catalonia to enter the El, its GDP per
capita of 28,600 euros ($33,600)
would rank it 12th among member
nations.

Md Ridwanul Hoque,
senior vice president of
Midland Bank, and Jewel
Khan, a director of AFC
Health Ltd, sign a deal at
the bank's head office in
Dhaka on Wednesday.
Visa cardholders and
employees of the bank
will enjoy special dis-
counts and equal
monthly instalment facili-
ties at zero interest on
medical services from
AFC Fortis Escorts Heart
Institute countywide.
Masihul Hug Chowdhury,
additional managing
director of the bank, was
also present.

:

MIDLAND BANK

g

—
| (e idland
B g
- Midland e
5 B - =l ¥ é
fﬁ‘.ﬁf'- F
- S b _'

I ~. y | 1
=1
II
T,

e

nitecdt

= L

Lt

{2 Fortis 222

g=

SIBL

Zabed Amin, head of consumer investment division at Social Islami Bank, and Morshedul Alam Chaklader, CEOQ of
Total Air Services Ltd, AirAsia's authorised general sales agent for Bangladesh, attend an agreement signing cere-
mony. Employees and credit and debit cardholders of the bank will get discounts from the airline.

Three-fourth deals with China show no progress

FROM PAGE B1

Another deal that saw hardly any prog-
ress is the one on jointly promoting the
Belt and Road Initiative of China.

A high level meeting was held in
Beljing in May for increasing coopera-
tion for implementing the Belt and
Road Initiative. Industries Minister
Amir Hossain Amu and State Minister
for Finance and Planning MA Mannan
participated in the meeting.

Mannan said he is not aware
whether any step has been taken in this
regard after the meeting in May.

No bilateral step has been taken for
implementing the concept, according
to officials of foreign and finance min-
istries.

The stalemate created over the
Rohingya issue may hamper the One
Belt One Road initiative: to join the
initiative Bangladesh would have to go
through Myanmar.

Another agreement was signed
between the National Development
and Reform Commission of China and
the industries ministry of Bangladesh
for cooperation on production capac-
1ty

A high official of the industries
ministry said a steering committee will
be formed in this regard.

Bangladesh has forwarded the list of
names to represent the country in the
steering committee three months ago,

but there has been no response from
China yet on this front.

“But they are not sitting idle,” the
industries ministry official said.

The industries ministry has already
communicated the matter to various
ministries about what type of cooper-
ation they need. On the basis of this,
the matter will be discussed in the
steering committee, he added.

Meanwhile, the commerce ministry
signed a preliminary agreement for a
joint feasibility study on China-
Bangladesh free trade agreement. The
feasibility study is scheduled to be
complete by December next year.

The names of the Bangladesh dele-
gation on a joint committee for the
feasibility study were sent to China
several months earlier, said a com-
merce ministry official.

And last month China sent the
names of their representatives. The
Chinese side said the first meeting is
likely to be held in Beijing next month.

Two other preliminary agreements
were signed on disaster prevention and
special assistance projects of bridge
construction.

The disaster management and relief
ministry has already received Tk 100
crore of fire-fighting equipment from
China as grant.

China will provide grant for con-
struction of three bridges; loan agree-

ment has been signed for one and the
feasibility study is going on for the
other two.

The finance minister of Bangladesh
and the commerce minister of China
signed an agreement on increasing
economic and technical cooperation
between the two countries under which
about $83 million grant will be given.

A finance ministry official said there
has been no progress yet in this regard.

Another two preliminary agree-
ments were signed between the for-
eign ministries of the two countries:
one of them for the establishment of a
mechanism of dialogue on maritime
cooperation and another on strength-
ening cooperation in bilateral,
regional and international affairs.

Two more were inked on informa-
tion and communication technology
and no progress has been made since,
according to officials of the concerned
ministry.

Of the 26 deals signed during the
visit of the Chinese president, 11 were
for seven projects; of which two are at
the implementation stage.

Another preliminary agreement was
signed for strengthening investment
and production capacity cooperation,
under which China promised to give

soft loan of $21.5 billion for 27 pro-
jects.

Improved fish farming practices
getting popular
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[t meant 40.2 percent farmers still
follow the traditional method.
Only 0.2 percent of the respon-
dents produce fish based on inten-
sive farming, according to the
study, which was carried out with
support from the Department of
Fisheries (DoF) and Swisscontact
Bangladesh's market development
project Katalyst.

The study was conducted in
January-February this year and
information was collected from
450 fish farms in 16 districts, well-
known for fish farming, covering all
the divisions.

The study was undertaken at a
time when aquaculture has become
a major occupation in rural and
semi-urban areas. About 11 percent
of the population depends on the
sector for their livelihood.

Farmers grow various types of
carps, shrimps, and catfish such as
pangas, koi, shinghi and tilapia.

Cultured fish made up 56.82
percent of the total 38.78 lakh

tonnes of fish produced in
Bangladesh in 2015-16, according
to the DoF.

One of the major sub-sectors
driving the growth of agriculture
GDP, the fisheries sector provides
60 percent of the total protein and
accounted for 3.65 percent of gross
domestic productin 2015-16.

Fishing is the main occupation
for more than 70 percent growers in
the farming regions with crop
cultivation and businesses being
the secondary income-generating
activities.

"Aguaculture can be economi-
cally empowering income-wise
even for small farmers,” said the
study. The study records daily per
capita income for small farmers at
$4.9.

According to the study, high cost
of feed is a major problem con-
fronting farmers with 90 percent of
respondents identifying it as a key
obstacle.

The cost of fish feed accounts for
61 percent of the total production

expenses. Seed, such as fish fries,
contributes 14.9 percent to the
expenditure.

The study said the aquaculture
farmers who can not meet the feed
cost from their own sources need
easy and hassle-free credit.

“If quality feeds are not available
and their prices are unreasonably
high, this impacts on the eventual
profitability from production from
aquaculture farmers,” it said.

However, credit facilities and
access to capital are inadequate.
Some 77.3 percent of the farmers
identified inability to offer collat-
eral as the major barrier for obtain-
ing loans.

Other obstacles include reluc-
tance of banks to sanction loan,
long approval time taken by banks
and absence of insurance to help
farmers overcome difficulties
incurred by production loss, high
interest rates, and repayment
modalities, according to the study.

Some 65 percent of the respon-
dents are of the view that they are

not getting the right price for their
produce.

“All these point towards the
need for development of special
credit products for aquaculture
farmers especially the smaller and
medium farmers,” said the BSFF
study.

[t said 88 percent farmers identi-
fied availability of credit and capi-
tal on easy terms one of their fore-
most requirements. Some 87 per-
cent of the respondents said they
would benefit it quality feed is
produced and made available at
low price.

The study called for steps aimed
at cutting production cost by way of
reducing import duty and fixing
concessional land rent as well as
electricity and diesel prices to facili-
tate faster growth of the sector.

It also recommended develop-
ing an aquaculture insurance
scheme, enhancement of capacity
of fisheries extension officials and
promotion of investment-friendly
water-body leasing system.

HC questions legality of Accord's

3yr extensl
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The Alliance signatories and some-
times the Accord signatories source
garment items from three of
Rahman's factories—two inside the
Chittagong Export Processing Zone
and one in Chittagong—but not on
a high volume, he said.

So, Alliance, the North American
inspection and remediation agency,
has inspected three factories,
Rahman said.

After the inspection, Alliance
engineers certified that the group
completed all Corrective Action
Plan in November last year. With
the certification by the Alliance
engineers, Smart Group has been
continuing its business with the
Alliance signatories.

However, the Accord also
reviewed the corrective action plan
of the Alliance in the same factory.
After the review, Accord said that it

oI

is not satisfied with the remediation
and suspended business relations
with Smart Jeans, Rahman said.

“I do the business with the
Alliance signatories now, then how
Accord can suspend business with
us as they are doing the same kind
of work,” Rahman asked.

“Since the Accord took a unilat-
eral decision of suspending the
business relations, 1 have gone to
the court and filed a writ petition
against the Accord.”

Rahman said the Accord cannot
take such unilateral decision as they
agreed earlier that they will accept
each other's (Accord and Alliance)
certification to avoid overlapping in
inspection, monitoring and
remediation.

MNow, the court 1ssued a rule nisi
and wanted to know why the exten-
sion of the Accord will not be
declared illegal in seven days.

The court asked Rob Wayss,
executive director of Accord for
Bangladesh operations, and secre-
taries to the ministries of com-
merce and labour to explain why
the extension of the Accord would
not be declared illegal in
Bangladesh.

“The Smart group factories were
reported to be perfectly compliant
in December 2016 while the Accord
terminated them only on some few
issues of fire safety,” said Md Yousuf
Ali, lawyer of Rahman.

Ali said there were conflicting
outcomes of the two stakeholders
acting under the same rules and
these were striking questions before
the court in the case.

“l have not received any thing
from the court nor from the lawyer.
Of course, there was a hearing in the
court in this connection,” said Rob
Wayss. “We will not comment now

as a legal proceedingis goingon.”

Rahman started his garment
business in 2000 and exported
garment items worth $130 million
in the last fiscal year.

The group employ 15,000 work-
ers, Rahman said, adding that he
might not make any profit because
of such initiatives by the Accord.

The Accord, a five-year legal
platform, was formed in May 2013.
The first phase of its tenure expired
in June next year.

Alliance is also a five-year plat-
form of 28 North American retailers
and brands to inspect and
remediate the factories in
Bangladesh.

Nearly 2,000 factories are mem-
bers of the Accord while over 700
factories are the members of the
Alliance.

BB rejects First
Security's fund
transfer appeal

FROM PAGE B1
“There 1s no need to

transfer capital further to
Italy,” said the BB letter.

First Security is yet to
take a call on whether to
reapply to the BB for the
fund transfer, said
Moniruzzaman
Chowdhury, an official
of its public affairs and
brand communication
department.

The BB has so far
allowed banks to open
67 exchange houses
overseas to facilitate
remittance. Of them, 35
are now in operation, 10
closed and 22 did not
set up shop at all.

State-owned Agrani
Bank closed its exchange
house in Canada this
yvear and in Australia last
year.

Ctg customs to auction
off unclaimed food
items today

FROM PAGE B1

One container with 13.43 tonnes of dry fish came from
Pakistan, two containers of 55.22 tonnes of frozen hilsa fish
were imported from Myanmar while one container con-
tains 28 tonnes of fresh ginger.

Md Ahsan Ullah, assistant commissioner for auction,
said the food items are in good condition and bidders can
inspect the items from 10am to 12pm today.

Importers need to receive goods within 30 days of
their unloading from ships at the port jetty. Importers
get notices if they fail to receive the goods within the
stipulated time.

If they do not take delivery of the cargoes within 15 days
of the notices, the customs authorities can auction off the
goods.

But the customs authorities cannot hold auctions regularly
mainly because of a shortage of workforce. As a result, 6,000
TEUSs (twenty-foot equivalent units) of containers imported
between 2013 and August this year have piled up at the port
yards.

The customs department has recently undertaken a
special programme to expedite auctions as the piled-up
containers are hampering the activities of the port.

4 CVCFL

Employment Opportunity

CAPM Venture Capital & Finance Ltd. (CVCFL), one of
the new generation Financial Institute is looking for
suitable candidates for the following positions:

Head of HR

Head of IT

System Administrator

Credit Risk Management Department
Credit Administration Department
Structured Finance Department
Sustainable Finance

For details of the job requirement and other necessary
information, please visit the following link:
http://www.cvcflbd.com/index.php/career

CAPM Venture Capital & Finance Limited




