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RANGS ELECTRONICS

Tanvir Hossain, general manager for marketing and sales at Rangs Electronics Ltd, launches a new sales campaign—Yearend Promotion -
Sony Days 2017—of the company, at Sonartori Tower in Dhaka on Sunday.

Germany expects IMF to
lift global growth forecast

REUTERS, Berlin

------------------------------------------------------------------

The International Monetary Fund (IMF) is
likely to nudge up its growth forecast for the
global economy in its World Economic
Qutlook due today, a senior German gov-

ernment official said.

The official said on Monday that a meet-
policymakers in
Washington for this week's IMF and World
Bank annual meetings was a good opportu-
nity to look back at the priorities of

ing of economic

Germany's G20 presidency.

“If you look at our G20 presidency, you
can see that some of it has been adopted by
the govern-
ment official said, speaking on condition of

the IMF in its recent reports,”

anonymity.

The official pointed to the priority of
consolidating national budgets, cutting
debt and making economies more resilient
against future shocks through structural
reforms.

The IMF is also backing Germany's
(G20 initiative to improve conditions for
private investments in African countries,
dubbed Compact with Africa, the official
said, adding that the number of partici-
pating African countries would rise to ten
from seven.

Germany will hand over the G20 presi-
dency to Argentina in December. This
week's IMF/World Bank gatherings in

ashington are the last international meet-
ing of this kind attended by outgoing
Finance Minister Wolfgang Schaeuble.

China's oil giants brace
for electric car crash

REUTERS, Hong Kong

China's moves to slash reliance on the internal
combustion engine signal tough times for the
country's oil majors. A push into new energy
vehicles (NEVs) - including battery-powered
and hybrid cars - could curb demand for black
gold. Sinopec and PetroChina will be hardest
hit. The policy will also add to downward pres-
sure on global crude prices.

The People's Republic is ultimately hoping to
outlaw traditional gasoline-fuelled cars entirely,
cleaning up the air and relieving it of depend-
ence on oil imports. There is no official deadline
for the move, but Wang Chuanfu, founder of
Chinese electric vehicle maker BYD, reckons the
ban could come as early as 2030.

As a battery maker poised to profit from the
shift, Wang's guesstimate is certainly self-
interested, and probably wishful thinking.
Electric cars accounted for less than 2 percent
of China's market share in 2016, and a bottle-
neck in battery production will hamper the
transition.

But there is no doubting China's determina-
tion to push the pace. The Ministry of Industry
and Information Technology says NEVS should
account for a fifth of auto sales by 2025. As soon
as 2019, regulators want automakers to make
NEVs at least 10 percent of total sales. That
means China's $440 billion retail fuel market is
in fora bumpy ride.

Sinopec will be hit hardest. Gasoline sales
made up around a quarter of total revenue at
the group’'s listed unit China Petroleum &
Chemical Corporation in 2016, and the energy
giant runs almost a third of the country's

100,000 or so service stations. These hubs
boast more than 23,000 convenience stores, a
valuable sideline. Non-fuel sales could grow by
as much as 25.5 percent a year in the period
2016 to 2019, according to research by broker-
age CLSA. There are plans to launch a Hong
Kong IPO for the group's marketing unit, but
the outlook has clouded of late. There is no
public prospectus, and the offering - expected
to raise around %12 billion - now looks
unlikely to materialize this year.

PetroChina will feel the pinch too. It con-
trols some 20,000 petrol stations, and sold
more than 62 million tonnes of gasoline last
year, worth about 357 billion yuan at 2016
prices. PetroChina is slightly less dependent on
refining than Sinopec - gasoline sales made up
roughly a fifth of revenues. However, investors
appreciate the higher margins the company
earns from refining and other downstream
operations when oil prices are subdued, as they
are NOw.

If one fifth of auto sales are absorbed by the
NEV market in 2025 as planned - assuming
China hits its target of 35 million units sold that
year - that would rob gas stations of 7 million
automobiles, enough cars to support the equiva-
lent of 3,500 gas stations, according to a conser-
vative Breakingviews calculation.

When combined with new environmental
and industrial policies, a successful EV push
could make a real dent in long-term global oil
demand. Absent government intervention, S&P
projects China's oil consumption would proba-
bly balloon to 41 million barrels of oil a day by
2050, compared to 10.9 million barrels a day in
2015. On the other hand, if Beijing manages to

meet all its ambitious published targets for
electric vehicles, emissions reductions and
industrial efficiency upgrades, oil demand
would attain barely half those levels, the study
shows. Sinopec, PetroChina, and even upstream
operator CNOOC could be vulnerable,

There is time to plan. It might be decades
before the fleet of combustion engines actually
shrinks. Even so the big Chinese players are
already looking to diversify. Downstream opera-
tors might recalibrate refineries to focus on
petrochemical products like plastics, while
pushing further into natural gas. Sinopec says it
is exploring geothermal energy and biomass,
too. Offshore markets could help as well;
exports of gasoline and diesel from Chinese
refineries have been rising for the past few years.

Another strategy might be restructuring the
retail business to accommodate electric vehicles.
Perhaps the gigantic network of service stations
could be converted into charging stations; driv-
ers waiting for cars to charge, or swapping batter-
ies, might shop at the convenience stores to0o.
Sinopec is working with State Grid to offer
charging services, state-backed China Daily
reported earlier this year. Unfortunately in these
areas the oil incumbents have little or no advan-
tage over other competitors. Gas stations aren't
particularly convenient places to recharge com-
pared to, say, parking lots.

Whichever route they take, energy conglom-
erates will still enjoy massive financial scale and
unparalleled influence in the halls of govern-
ment. It seems unlikely Beijing will stand aside
and let them collapse. Even so, investors will
watch closely to see if the oil majors can shift
gears before it's too late.

Sohail Saifdin Sabir, manag- =s
ing director of Sena Hotel
Developments Ltd; Christoph
Voegeli, general manager of
Radisson Blu Dhaka Water
Garden, and Syed Raza, head
of safety and security, pose
with the certificate of Safe
Hotel Executive Level.
Safehotels Alliance AB, which
gave the certificate, is an
independent global company
that focuses on international
hotel safety and security
certification standards.
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University Grants Commission of Bangladesh

Office of the Project Director

Higher Education Quality Enhancement Project (HEQEP)

Dhaka Trade Centre (8th Floor)

99, Kazi Nazrul Islam Avenue, Kawran Bazar, Dhaka-1215

Web: www.hegep-ugc.gov.bd Fax: 02-8189021
Memo No. UGC/HEQEP/Procurement/e-GP/2017/1195

e-Tender Notice

e-Tender will be invited in the National e-GP System Portal (hitp://www.eprocure.gov.bd) for procurement

of following goods:

Oil prices
stable

REUTERS, Amsterdam
Oil prices stabilized
on Monday after one
of the most bearish
weeks in months,
propped up by Opec
comments signalling
the group and other
producers may take

Date: 08/10/2017

Tender ID | Package Description Online notice Online tender closing further action to
No. No. publication date date emy s 0
125591 | G-106-AF | Subscription to Discovery Tool for = 10/10/2017 11:00am | 25/10/2017 12:00 noon RIICE A0 D (L,

the Member

Institutes of UGC
Digital Library (UDL)

125594 | G-107-AF

This

(http://www.eprocure.gov.bd) is required.

To get access to the e-Tender document, the required fee is to be deposited through any registered branch

Subscription to Remote Access
Tool for the Member Institutes of
UGC Digital Library _
s an online tender, where only e-Tender will be accepted in the National e-GP Portal and no
offline/hard copies will be accepted. To submit e-Tender, registration in the National e-GP System Portal

(UDL)

of enlisted banks on or before 24/10/2017 during office hours.

Further information and guidelines are available in the National e-GP System Portal and e-GP help desk

(helpdesk@eprocure.gov.bd).

GD-2092

Dr. Gauranga Chandra Mohanta ndc
Project Director (Additional Secretary)
Phone: 02-8189020

Email: pd.hegeZ2@gmail.com

Oil production
platforms in the Gulf of
Mexico started return-
ing to service after
Hurricane Nate had
forced the shutdown of
more than 90 percent
of crude output in the
area. The prospective
restarts kept price gains
in check.

“Oil is having trou-
ble to find direction.
Mixed signals keep
investors busy chang-
ing their minds,” said
Hans van Cleef, senior
energy economist at
ABN Amro.
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SIAM CITY CEMENT
Star Jingkaojai, commercial director of Siam City Cement (BD) Ltd, and Syed Nayeem
Abdullah, CEO of Gemcon City Ltd and Gemcon Group Engineering Division, attend a
deal signing ceremony at Siam City Cement's corporate head office in Banani. Gemcon
City and Gemcon Group Engineering Division will use Insee branded cement, a product
of Siam City, for its construction projects.
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