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Women-led SMEs need
easy loans: experts

Experts at a meeting highlight how
German SMEs get success

STAR BUSINESS REPORT

Women entrepreneurs in
Bangladesh still face hurdles in
getting access to finance as financial
institutions are reluctant to lend
them, SME Foundation's Managing
Director Shafiqul Islam said yester-
day.

He said only 15 percent of women
entrepreneurs have access to finance.

Of the total outstanding SME
loan of Tk 140,000 crore, only Tk
5,000 crore goes to women entre-
preneurs.

“This is very insignificant. Lenders
should change their attitude towards
women entrepreneurs,” he said.

He spoke at an expert group meet-
ing on "Employment, equity and
diversification of SMEs in
Bangladesh: experiences from the
German model” at the Pan Pacific
Sonargaon hotel in Dhaka yesterday.

SME Foundation, the foreign
ministry and the Bangladesh office
of the Friedrich-Ebert-Stiftung, a
non-profit state-run German foun-
dation, jointly organised the
programine.

Currently, the SME sector contrib-
utes roughly 28-29 percent to the
Bangladesh economy, whereas this is
nearly 52 percent for Germany, said

State Minister for Foreign Affairs
Shahriar Alam.

Loan disbursement to women
entrepreneurs declined 24 percent
year-on-year to Tk 2,333 crore in the
first half of the current year, accord-
ing to central bank data.

Only 2.7 percent of the Tk 83,506
crore SME loan disbursed in the six
months to June went to women
entrepreneurs, the data showed.

In the period, the number of
women-led enterprises reached
28,892, up from 19,770 in the same
period last year, central bank data
shows.

The meeting identified high inter-
est rate as a major obstacle for the
success of SMEs.

Lending rate for SME loan is 12-
16 percent in Bangladesh compared
to 5-6 percent in Germany, according
to a number of speakers.

“It is completely a failure of the
market, which could not simplify the
SME policies to cut the interest rate
for small enterprises,” said Hansjorg
Herr, a professor at Berlin School of
Economics and Law.

“The policymakers should inter-
vene to solve the problem.”

Industry experts attribute the
production of low quality products

by the SMEs to their lack of skilled

labour force and low level of techni-
cal knowledge.

The small enterprises also face
challenges when they try to get a
space in big shopping malls to do
business, Islam said.

A specific space should be
reserved in the markets for SMEs,
especially for women entrepreneurs,
he suggested.

Herr and Zeynep Nettekoven,
another professor of the CGerman
school, jointly presented a study
report titled “Success factors of
small- and medium enterprises
(SMEs) - What is behind the success
of German SMEs?”

Herr said access to finance, educa-
tion, industrial clusters and value
chains were the main drivers of
success for German SMEs.

“German SMEs are very innova-
tive, which helped the sector get
success in the European country.”

The Bangladesh Investment
Development Authority should
open a window to provide special
services to SMEs, said Mustafizur
Rahman, a distinguished fellow of
the Centre for Policy Dialogue.

The SME sector needs a social
upgrade as child labour and wage
discrimination still exist in the
industry, he said.

Bitcoin blow as

fund drops US
exchange
application

REUTERS

An effort to allow investors
to trade digital currencies as
easily as stocks in the
United States stumbled
when the backer of a bitcoin
fund said an application to
list on an exchange had
been withdrawn.

Grayscale Investments
LLC said Intercontinental
Exchange Inc's NYSE Arca
exchange withdrew a
request with the US
Securities and Exchange
Commission (SEC) to list
its Bitcoin Investment
Trust, in the latest setback
to the digital currency.

“Although digital cur-
rency market regulation
continues to rapidly evolve,
at this time Grayscale does
not believe there have been
enough regulatory develop-
ments to prompt the SEC to
approve the ... application,”
the fund's issuers said in a
staternent. They said they
would continue their dia-
logue with regulators, but
could not predict when they
may get approved.

The Bitcoin Investment
Trust is currently traded
“over the counter” in less
formal exchanges than
those used for typical stock
transactions and at far
higher prices than the
bitcoin it holds.

STANCHART
Apurva Jain, managing director of Standard Chartered Bangladesh, receives the “Best
International Bank” and “Best Digital Bank” awards on behalf of the bank at the
Asiamoney Awards ceremony 2017 in Beijing, China.

MEGHMNA AVIATION
Joel Reifman, deputy chief of the US embassy in Dhaka, poses with a Bell 429 helicop-
ter at a programme on Tuesday. Meghna Aviation, an enterprise of Meghna Group of
Industries, added the helicopter to its fleet to provide private charter services.
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Alihussain Akberali, chairman of BSRM Steels Ltd, presides over the 15th annual general meeting of the company at the Institution of Engineers
Bangladesh, Chittagong Centre yesterday. The company declared 15 percent cash and 20 percent interim cash dividends at the meeting.
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Toshiba $18b sale of
chip unit finally signed,
legal challenges remain
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REUTERS, Tokyo

Japan's Toshiba Corp said on Thursday it had signed
an $18 billion deal to sell its chip unit to a consortium
led by Bain Capital LP, overcoming a key - albeit not its
last - hurdle as it scrambles for funds to stave off a
potential delisting.

The sale of the unit - the world's second biggest
producer of NAND chips - was agreed last week after a
tortuous auction process but the signing was delayed
because consortium member Apple Inc demanded
new terms on chip supply, sources familiar with the
matter have said.

The deal will see Toshiba reinvest in the unit and
together with Hoya Corp, a medical technology firm
that also makes parts for chip devices, Japanese firms
will hold more than 50 percent of the business - a keen
wish of the Japanese government.

A Japanese state-backed fund and bank have also
expressed their interest in investing in the future sub-
ject to certain conditions, Toshiba said in a statement.

"With this deal, a lot of risks for Toshiba have disap-
peared. It can go back to being a normal company,”
said Hideki Yasuda at Ace Research Institute.

Pressure from the Japanese government, changing
alliances among suitors and a slew of revised bids has
drawn out the auction over nine months - heightening
the risk that the deal may not close before the end of
Japan's financial year in March as regulatory reviews
usually take at least six months.

If the deal does not close before then, Toshiba - hurt
by liabilities at is now bankrupt nuclear unit
Westinghouse - is likely to end a second consecutive
year in negative net worth, putting pressure on the
Tokyo Stock Exchange to strip it of its listing status.

The sale also faces legal challenges from Western
Digital, Toshiba's chip venture partner and rejected
suitor, which is seeking an injunction to block any
deal that does not have its consent.

Western Digital, one of world's leading makers of
hard disk drives, paid some $16 billion last year to
acquire SanDisk, Toshiba's chip joint venture partner
since 2000. [t sees chips as a key pillar of growth and is
desperate to keep the business out of the hands of rival
chipmakers.

In addition to Apple, Bain's consortium includes
South Korean chipmaker SK Hynix, as well as Dell Inc,
Seagate Technology Plc and Kingston Technology.
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