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Eid economy heating up

Cattle sales may amount to Tk 30,000cr this year

SOHEL PARVEZ

From Friday, Md Yusuf has put up machetes
and various knives on display in front of his
tiny blacksmith store at Karwan Bazar.

These are not the usual items that Yusuf
sells. They have been added to tap into the
surge in demand for meat-processing para-
phernalia every year ahead of Eid-ul-Azha,
one of the biggest religious festivals in
Bangladesh.

“All year round we wait for this occasion
to come,” said the 40-year-old blacksmith,
adding that he rakes up halfl of his annual
sales during the time of this festivity.

The blacksmith's excitement is shared by
the entire cottage industry surrounding Eid-
ul-Azha, when the economy gets a boost
from cattle purchase and transport of
festivalgoers.

“Thisis an important event from a macro-
economic perspective,” said Zahid Hussain,
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lead economist of the World Bank's Dhaka
office.

The size of the Eid-ul-Azha economy is
believed to be about Tk 35,000 crore, of
which Tk 30,000 crore alone comes from
cattle sales.

The festival also brings a bonanza for bus
and launch operators as well as for com-
modity traders. The event also fuels a
demand for refrigerators and freezers,
according to electronics marketers.

Above all, the festival ensures the supply
of half of the annual requirement for raw
materials for the country's second biggest
export earning sector: leather and leather
goods industry.

The Department of Livestock Services
said the country has a stock of 1,15 crore of
cattle, including 44.57 bulls. Of them, 33.42
lakh were fattened by 5.22 lakh farmers in
the countryside eyeing Eid-ul-Azha.

READ MORE ON B3
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With barely a week left for Eid-ul-Azha, this cattle market, /efi, in Sagarika of Chittagong city is now slowly drawing in crowds while blacksmiths in Karwan Bazar of Dhaka
are hard at work forging knives and other tools. The photos were taken yesterday.
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Govt to bring all
industries under
central weltare

fund: Hasina

BSS, Dhaka

Prime Minister Sheikh Hasina yesterday said all manufactur-
ing and exporting industries would be brought under the
central welfare fund of the labour and employment ministry

The fund has been created to provide financial supportto
the families of the workers who die or receive grave injuries
in their workplaces.

"We have already given instructions to the commerce
ministry to bring all garments exporters under the central
fund,"” Hasina said.

The prime minister was distributing cheques for com-
pensation among the crippled garment workers and family
members of the deceased garment workers from a fund
created by the garment sector at her office in the capital.

The fund has been created with 0.03 percent of the export
volume of the industries under Bangladesh Garment
Manufacturers and Exporters Association (BGMEA) and
Bangladesh Knitwear Manufacturers and Exporters
Association for the welfare of the workers of the export
oriented garment sector.

A garment worker or his/her heirs would get Tk 3 lakh
from the fund in case of death or grave injuries during their
work. In case of any decomposition or death outside the
working place, a worker would get Tk 2 lakh from the fund.

The prime minister extended her thanks to the BGMEA
and BKMEA for their 'epoch-making' steps for the welfare of
the garment workers. “It's a good start,” she said.

READ MORE ON B3

HSBC arranges $46m
for Viyellatex

STAR BUSINESS REPORT

HSBC Bangladesh has arranged $46 mil-
lion in low-cost foreign currency for local
apparel exporter Viyellatex, which would
spend the money on a new spinning mill.

The bank yesterday said, this was the
country's first private sector agreement
with Swiss Export Risk Insurance SERY,
Switzerland's export credit agency.

The financing was arranged for
Viyellatex Spinning to support the pur-
chase of goods, equipment and technol-
ogy from suppliers based in Switzerland,
Japan, India, Germany and the UK.

Viyellatex Group is providing the rest of
the $75 million (nearly Tk 600 crore) being

ADP spending off
to a decent start

STAR BUSINESS REPORT

Intraco to set up 30MW
solar power plant

invested in the spinning mill project.

“Interest rate of the loan is much lower
than other US dollar loans in the interna-
tional market,” Viyellatex Group Chairman
KM Rezaul Hasanat told The Daily Star.

The financing also involves extensive
and close cooperation between HSBC and
Proparco, a French financial institution
focused on funding sustainable develop-
ment projects, according to a statement.

HSBC Bangladesh CEO Francois de
Maricourt said, “This transaction high-
lights HSBC's leading position in export
credit agency financing in Bangladesh, and
demonstrates the growing relevance of
ECAs for the local private sector.”

READ MORE ON B3

The ministries and divisions put to use only 0.58 percent of
their total outlay in the first month of the current fiscal year,
which is almost the same as in last year.

This year's development budget was increased about 33
percentto Tk 164,085 crore.

Of the sum, Tk 952 crore was spent in the month of July,
up 37.18 percent from the same month a year earlier.

“The ADP implementation this year is off to a satisfactory
start,” said a planning ministry official.

The implementation would have been higher, had there
not been heavy rains and floods, he added.

However, the capacity to implement the annual develop-
ment programme has shrunk over the years, according to
data. The ADP size has progressively increased but not the
spending capacity.

READ MORE ON B3
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Intraco Solar Power Ltd (ISPL) yesterday
signed agreements with two government
agencies to set up a solar power plant and
supply 30 megawatts of electricity to the
national grid from next year.

One agreement on the purchase of the
electricity was signed with Bangladesh Power
Development Board (BPDB) while another
on constructing the power plant with the
Power Division at Bidyut Bhaban in Dhaka.

The government will procure power on a
“no electricity no payment basis” forup to 20
years at $0.16 per kilowatt hour, says a state-
ment of ISPL, a concern of Intraco Group.

ISPL is constructing the power plant in

Gangachhara, which is 17 kilometres away
from Rangpur town. The company hopes to
start supplying the electricity within 13
months.

Process is underway to select engineer-
ing, procurement and construction con-
tractors from companies in countries such
as Germany, South Korea, Malaysia, India
and China.

Infrastructure Development Company
and local banks will bankroll the project.
Intraco Group Managing Director
Mohammed Riyadh Ali, Secretary to BPDB
Mina Masud Uzzaman and Joint Secretary
for Development at the Power Division
Sheikh Faezul Aminsigned the deals.

READ MORE ON B3

Cleaner production can cut
energy use by 25pc: DCCI

tive, said Akber Hakim, a director of
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primary energy in

Bangladesh
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Bangladesh will be able to reduce
energy consumption by 25 percent
and wastage of resources by 15 per-
cent if a cleaner and efficient produc-
tion system is introduced in the
industrial sector, leaders of Dhaka
chamber said yesterday.

Dhaka Chamber of Commerce and
[Industry (DCCI), while presenting
the keynote at a discussion.

The discussion on “resource effi-
cient cleaner production and its bene-
fits for metal industries” was organ-
ised by the DCCI and Metabuild
Bangladesh, a European Union-

although the country needs it in mul-
tiple industries such as textile, gar-
ment, metal, cement, plastic goods,
ceramic, fertiliser and power genera-
tion.

Efficient use of energy helps busi-
nesses become more competitive,
encouraging optimum cost of doing

¥
.

As the cost of energy will increase
in the future, Bangladesh has to be
energy efficient to remain competi-

funded project, at the chamber's
office.
Hakim said there i1s a scarcity of

business and ensuring energy security,
he said.
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