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Md Arfan Ali, managing director of Bank Asia, and Ariane Di lorio, manager and head of Financial Institutions

Group at International Finance Corporation (IFC) South Asia, exchange signed documents of an agreement, at the
bank's corporate office in Dhaka on Wednesday. The bank will borrow $40 million working capital solutions facil-
ity from IFC, a private sector arm of World Bank Group.
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say frustrated Indian officials

REUTERS, New Delhi

Senior Indian government officials say

With domestic demand weak
farm output set to recover, inflation
should stay below the RBI's 4 percent

and

the RBI, which kept its neutral stance
on Wednesday, will
unchanged through 2019.

hold rates

the Reserve Bank of India should have
cut interest rates more aggressively on
Wednesday, signalling fresh tensions
between New Delhi and the Mumbai-
based central bank on how to revive
economic growth and create jobs.

The RBI lowered its main policy
rate by 25 basis points to 6 percent, its
lowest since November 2010, but
senior officials argue with inflation
below target and private investment
contracting it should have cut by 50-
75 basis points.

Although these officials requested
anonymity after Prime Minister
Narendra Modi ordered them not to
challenge the RBI in public, their
comments recall the divergence in
views that preceded the abrupt depar-

central target for one to two years, he
added.

"We are missing a golden opportu-
nity to revive the economy,” said a
second official. Added a third: "The
RBI is behind the curve again and its
baby steps will not help much.”

The officials were keen to avoid a
public row, mindful of a call by Modi
adviser Arvind Panagariya in 2015 for
a big rate cut that drew a rebuke from
Rajan. Panagariya said this week that
he is stepping down as head of Modi's
main policy advisory body to return
to academia.

Although the RBI is not statutorily
independent from the government, it
has long enjoyed broad autonomy on
interest rates. Most analysts believe

Another senior official, speaking
before the rate decision, said the
government's greatest challenge was
to revive private investment at a time
when growth was being sustained by
government spending. Incremental
cuts won't lift capital expenditure, he
said.

Security personnel stand guard at
the entrance of the Reserve Bank of
India (RBI) headquarters in Mumbai,
India, August 2, 2017.

Economic growth slowed to a two-
year low of 6.1 percent in the quarter
to March, reflecting the impact of
Modi's shock decision last November
to scrap high-value bank notes in a
bid to purge the economy of illicit or
undeclared "black cash".

ture last year of Governor Raghuram
Rajan.

While stopping short of question-
ing the inflation-targeting framework
introduced on Rajan's watch, they
expressed disappointment that out-
side members of a new Monetary
Policy Committee nominated by
Modi's government were not chal-
lenging the RBI's hawkish 'house'
view more robustly.

"What can we do if the RBI doesn't
see that India's headline inflation is
now below Europe's level?" said one
of the officials. "Ideally, rates should
have been lowered by at least 50 basis
points, if not 75 basis points.”

A slide in inflation to 1.5 percent,
its lowest in at least five years, reflects
a structural shift, this official said.

REUTERS

A man reacts to the camera as he walks past the Reserve Bank of India
headquarters in Mumbai on Wednesday.

Oil majors
cash despite

AFP, Paris

The prospect of crude remaining near the
current $50 level is no longer a doomsday
scenario for the world's oil majors whose
latest earnings announcements show that
cost-cutting lets them turn a profit even at
these price levels.

BP. Chevron, ExxonMobil, Shell and
Total have all published results in recent
days, showing they pocketed $23 billion in
net profitin the first half of the year.

Either they increased their earnings or at
least returned to profit compared with the
same period last year.

With the exception of ExxonMobil they
all benefitted from an increase in output
from the same period last year, but more
importantly they all profited from a
rebound in crude prices as Opec members
and Russia agreed to limit production.

The price of the international benchmark
Brent crude averaged $51.7 per barrel in the
first half of this year, up considerably from
$39.8 during the same period last year.

While the profits are still less than half
of what the firms turned in during the
same period three years ago when Brent
was trading at over $100 per barrel, they
show that the major firms can survive
profitably if crude prices stay at current
levels, a scenario many now foresee.

"It is a tough environment and it could
remain that way for some time," said BP's
chief executive Bob Dudley earlier this week.

"But we are building a business that is

gushing in

cheap crude

resilient to these changing conditions, " hesaid.

After crude prices began their descent in
2014 the oil majors reacted quickly: cut-
ting costs, selling off assets judged non-
strategic and focusing on the projects they
considered the most profitable.

"Big Oils are showing strong ability to
adapt to lower oil prices through cost
cutting,” said analysts at US investment
bank Goldman Sachs in a recent report.

By one measure, free cash flow -- or the
amount of funds a firm has left over after
investments needed to maintain or expand
their assets -- they may even be better off.

Goldman Sachs analysts said European
oil majors had a higher cash flow in the
first half of this year than in the first half of
2014, when crude prices were more than
double of what they are today:.

"Recent results are good news and aver-
age production costs have fallen by 40
percent since 2014, " said David Elmes, and
energy specialist and professor at Warwick
Business School.

"The important part of recent results is
how firms are back to generating enough
cash to cover such costs" like investment
and high dividend payments that have
kept many long-term investors on board,
he told AFP.

While cheap oil was initially viewed as a
phase that would soon pass relatively
quickly as global demand continued to
climb upwards, a shift has occurred and
many now see lower prices as here to stay
for a while.

Siemens
confident
even as big
orders fall

AFP, Frankfurt Am Main
German industrial con-
glomerate Siemens con-
firmed its full-year fore-
cast Thursday, after a
third quarter that saw
revenues and profits
increase even as large
orders fell.

The group reported a
7.0-percent increase in
net profit to almost 1.5
billion euros ($1.8 bil-
lion) in the third quarter
of its financial year
between April and June,
beating analysts' fore-
casts of around 1.3 bil-
lion.

Revenues at Siemens,
whose products range
from wind turbines to
trains to medical equip-
ment, grew some 8.0
percent to reach 21.4
billion euros.

But the group
reported a 6.0-percent
fall in overall orders,
mainly driven by fewer
large contracts for its
power and gas and wind
power units.
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Ahmed Kamal Khan Chowdhury, managing director of Prime Bank, cuts a ribbon to open the bank's fourth priority
banking service centre, Monarch, at Siaam Tower at Uttara in Dhaka.
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