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Syed Waseque Md Ali, managing director of First Security Islami Bank, poses for photographs along with the bank's officials at its half-yearly
business conference at the Dhaka Regency Hotel & Resort in the capital recently.

AT&T could create media division
after Time Warner merger

AFP, New York
Telecoms giant AT&T is likely to create a
separate media division upon completion
of its planned merger with Time Warner, the
Wall Street Journal reported Friday.

According to the daily, longtime AT&T
executive John Stankey would be placed in
charge of the Time Warner business while
Randall Stephenson, the current chairman
and chief executive at AT&T, would keep the
title of chairman of the merged entity.

Asked about the report, AT&T said no
decisions have been finalized on the man-
agement structure of the group after the
merger, which remains subject to regulatory
approval.

AT&T said Stephenson

"will remain

chairman and chief executive officer of
AT&T after we close the Time Warner deal.”

The tie-up still faces considerable opposi-
tion from some lawmakers and consumer
groups, who contend it would give too
much control to a single entity in the field of
broadband and raise potential conflicts of
interest for online services.

President Donald Trump said during his
2016 campaign that he opposed the pending
merger, which was announced in October.
But he has been mum on itsince the election.

Some analysts argue, however, that the
deal would create an entity sizeable enough
to compete with tech industry giants who
are now the "gatekeepers” for content on the
internet, such as Apple, Google, Microsoft,
Amazon and Facebook.

US social security
funds run out in
17 years: Ireasury

AFP, Washington

The US government retirement
program for the elderly will be
exhausted starting in 17 years unless
policies are changed, the US Treasury
said Thursday.

Social Security, the Depression-era
retirement fund, will be exhausted in
2034 under current policy, according
to the annual report.

Meanwhile, the Medicare trust
fund supporting hospital insurance
will be able to pay full benefits only
until 2029, a year longer than fore-
castin 2016.

Social Security and the Medicare
health insurance programs together
are the largest source of federal
spending in the United States. About
50 million Americans receive retire-
ment benefits annually, while 57
million are covered by Medicare.

"Tens of millions of Americans
rely on these programs, and it is
important that we ensure their long-
term stability,” Treasury said in a
statement.

"A combination of an aging popu-
lation and tepid economic growth
has produced the projected short-
falls for both Social Security and
Medicare.”

A disability insurance fund under
Social Security is projected to be fully
funded through 2028, five years
more than last year's estimate.

While the funds do not face an
immediate crisis, officials say law-
makers should act now to prevent
problems in the future.

Once the funds are no longer
sufficient for full benefits, payouts
will be cut. Medicare payouts could
be reduced to 88 percent of benefits
starting in 2029, if no changes are
made to shore up the program.

“The number one way to grow the
assets of the trust funds is to grow the
economy,” Treasury Secretary Steven
Mnuchin told reporters.

The Trump administration has
proposed slashing taxes to boost
growth, expecting that economic
growth will make up for lost reve-
nues, something economists say is
unrealistic.

Mnuchin questioned as unreli-
able those forecasts which say the
administration's plans could bring a
sharp drop in revenues and harm
Medicare and Social Security.

“There's no point to look at out-
side scoring of the president's tax
plan since we haven't fully released
the president's tax plan," he said.

Mnuchin reiterated that the
administration hoped to see tax cuts
enacted this year, helping return the
US to yearly growth of three percent
or more -- a target that Federal
Reserve Chair Janet Yellen said
Thursday would be "quite challeng-
ing" to reach.

IMF approves
second tranche
of Egypt loan

AFP, Cairo

The International Monetary Fund
has approved a second tranche of a
$12 billion loan to Egypt, praising
the country's tough economic
reforms that have fuelled inflation.

In a statement on Thursday, IMF
managing director Christine
Lagarde said the approval of the
roughly $1.25 billion tranche
showed "the IMF's strong support
for Egypt in these efforts.”

The IMF and Egypt had agreed the
loan last November, as the North
African country devalued the pound
and after it introduced a value-added
tax in a bid to boost government
finances and its foreign reserves.

Egypt has also slashed fuel sub-
sidies, most recently last month.

"We believe that these efforts
will yield results," Lagarde said in
the statement.

But concerns remained about
inflation, which hit 32.9 percent in
April before declining slightly in May.

"The authorities' immediate
priority is to reduce inflation,
which poses a risk to macroeco-
nomic stability and hurts the poor.
The Central Bank of Egypt has
taken significant steps to reduce
inflation by raising policy interest
rates and absorbing excess liquid-
ity," said David Lipton, the IMF's
acting chair, in a statement.

The government in June
announced an increase in fuel
prices of up to 55 percent, the
second since November when it
also floated the currency.

ONE BANK
ONE Bank Managing Director Fakhrul Alam cuts a cake along with the bank's senior executives and employees to
celebrate its 18th founding anniversary at the head office in Dhaka on Thursday.
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Md Rezaul Haque, chairman of Social Islami Bank, cuts a ribbon to open the bank's shifted regional office at the
Rafique Tower at Agrabad in Chittagong on July 10. Shahid Hossain, managing director, was also present.
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