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Rising production
costs bite into profits

SAJIJADUR RAHMAN

Manufacturing and operating costs of
industries -- be it steel, cement, ceramics
or pharmaceuticals -- have increased
significantly this year, eating into busi-
nesses' profit margin.

If the trend continues, it will hamper
investment and much-needed job cre-
ation in the country, industrialists and an
analyst said.

The Daily Star analysed the first quar-
ter data of 10 companies listed on the
Dhaka Stock Exchange and found that
eight saw a significant increase in their
manufacturing and operating expenses
from a year earlier.

Only two companies were able to keep
their manufacturing costs in check.

Non-listed companies also witnessed
the same situation, businesses said.

The prices of raw materials, oil and
energy have shot up significantly, all of
which have push up manufacturing and
operating costs in recent months, said
Masud Khan, an adviser of
LafargeHolcim Cement, whose operat-
ing expenses jumped 11.1 percent in the
first quarter of 2017,

For instance, clinker, a raw material for
cement, which sold at $36 a tonne a year
ago, is now selling at $42, he said.

The prices of other raw materials used
for producing cement, such as calcium
carbonate, silica, alumina and iron ore,
are also increasing.

The government raised gas price in
September 2015, and twice this year -- by
about 23 percent on both the occasions.

In September 2015, the power tariff was
raised 26.29 percent on average at the con-
sumer level, according to the Bangladesh
Energy Regulatory Commission.

“The short-term impact would be the
shrinking of profit margin. But the long-
term impact will be much more seri-
ous.”

New investments and job creation will
be affected for the spiral in production
cost, said Khan, who earlier worked with
Lafarge as its chief financial officer.

“Our production cost has increased
exactly to the tune of the energy price
hike,” said Luthful Bari, executive direc-
tor of Meghna Group that manufactures
bicycle, tyre and parts, all of which are
energy intensive.

READ MORE ON B3

AB Bank in
leadership
vacuum

JEBUN NESA ALO
AB Bank has run into a
leadership vacuum after its
managing director and
chief financial officer were
among the 16 accused of
embezzling Tk 383 crore
from the bank by the Anti-
Corruption Commission.,
Following the filing of
the corruption case on June
28, Moshiur Rahman
Chowdhury, managing
director of AB Bank, and
Mahadev Sarker Sumon,
chief financial officer and
company secretary, have
stopped coming to office.
Ten other senior and
mid-level officials who
were accused in the case are
also not attending office.
As a result, many vital
internal matters have
remained pending, includ-
ing loan disbursement. The
Daily Star tried to get in
touch with Chowdhury but
his mobile phone
remained switched off.
READ MORE ON B3
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Policy drafted to discourage
tobacco farming

TOBACCO CULTIVATION AREA

SOHEL PARVEZ

The government has drafted a tobacco
cultivation control policy that seeks to
bar companies from encouraging
farmers to grow the health hazardous
Crop.

The Tobacco Cultivation Control
Policy 2017 drafted by the health and
family welfare ministry also wants to
restrict companies to provide tobacco
growers with subsidies, loans or other
SUpports.

[t aims to bar cultivation of tobacco
on public lands, particularly the
leased-out lands.

"Tobacco cultivation does not con-
tribute to the national development,”
said the draft policy.

The government aims to rein in
tobacco production as it wrecks havoc
on public health and the economy.

Smoking kills nearly one lakh peo-
ple every year in Bangladesh.

It alone causes an estimated eco-
nomic loss of Tk 16,000 crore per year,
equivalent to about 1.4 percent of
gross domestic product, according to
the World Health Organisation.

“We want to finalise the policy as
soon as possible,” said a senior official
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of the health ministry.

The draft policy stresses restriction
on plantation and processing of
tobacco products within 500 yards of
homesteads, and its cultivation within
150 yards of the slopes of rivers, canals
and lakes.

The use of wood to process tobacco
will also be restricted to prevent envi-
ronmental degradation.

The policy also aim to increase
production of food crops by freeing
farmlands from tobacco cultivation,
which rose to a 29-year high of 1.27
lakh acresin 2014-15.

Tobacco was cultivated on 1.15

lakh acres of land in 2015-16,
according to Bangladesh Bureau of
Statistics.

According to the draft policy,
farmers will be provided with easy
loans and special incentives for
fertiliser, seeds and other farm
inputs and equipment to help them
switch from tobacco cultivation to
other crops.

Farmers will also be extended sup-
port to market their food crops so they
can get fair prices for their produce.
The government also plans to establish
cold storages at upazila levels.

READ MORE ON B3

Shahjalal Bank
director wants
to sell holdings
violating rules

STAR BUSINESS REPORT
Mohammed Younus, a
director of Shahjalal Islami
Bank, gave a newspaper
advertisement to sell his
holdings and directorship
in the bank violating secu-
rities laws.

Directors of listed com-
panies must give
announcement on the
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India calls for raising

cross-border trade
DESH's TRADE WITH INDIA

Dhaka Stock Exchange
(DSE) website if they want
to sell their shares since it
I price sensitive news,
according to the rules of
the Bangladesh Securities
and Exchange Commission
(BSEC), the stockmarket
regulator.

But Younus did not
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STAR BUSINESS REPORT
The Indian envoy in Bangladesh yester-
day urged the business community to
increase the volume of cross-border
commerce to minimise the trade gap
between the two countries.

Harsh Vardhan Shringla, the Indian
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day conference of the two countries'
business community. A total of 51
Indian traders, importers, exporters,
producers and processors are in Dhaka
to explore business potential in
Bangladesh.

The Federation of Bangladesh
Chambers of Commerce and Industry,

make any such announce-
ment on the website of
Dhaka bourse. Rather, he
offered to sell his shares
through a media advertise-
ment.

He even did not disclose
his name in the advertise-
ment and offered interested
buyers to contact with him
through an e-mail.

Younus did not respond
to mobile phone calls or
messages from The Daily
Star yesterday.

The board of the bank
felt embarrassment about
the issue as the director has
not informed it about his
planned sale of shares, said
a senior executive of
Shahjalal Islami Bank.

READ MORE ON B3

high commissioner in Bangladesh, went
on to cite the Lafarge-Surma cement
factory as a successful example of cross-
border trade between Bangladesh and
India.

The cement factory in Sunamganj
works with raw materials supplied from
the Indian state of Meghalaya.

“There is a chance to establish many
more cross-border ventures between the
two countries,” Shringla said, adding
that Bangladeshi companies also have
the potential to either export or estab-
lish plants in India.

For example, Bangladesh's Pran-RFL
Group has a production plant in India
and its products are doing well in the
[ndian market.

The acceptance of BSTI (Bangladesh
Standards and Testing Institution) certifi-
cation by India for 21 Bangladeshi food
items is a significant boost for trade
between the two countries, he said.

Shringla's comments came at a two-

the Indian ministry of commerce and
the Indian Chamber of Commerce
jointly organised the conference at the
capital's Sonargaon Hotel.

Bangladesh has quite a large market
in India, especially in the northeastern
parts, for many of its products such as
bricks, cement, processed food and
food products, agro-based products,
toiletries and cosmetics, said Industries
Minister Amir Hossain Amu.

Over the years, the agribusiness sec-
tor in Bangladesh has improved its
processing facilities. Bangladeshi agri-
cultural products such as fruits, vegeta-
bles and spices have huge untapped
potential, Amu said.

India's exports to Bangladesh
increased from $1 billion in fiscal 2001-
02 to about $6 billion in fiscal 2016-17,
and according to rough estimates
another $3 billion worth of goods are
brought in informally, the minister said.

READ MORE ON B3

Contact Centre ;
\ (+88) 096 66 410 888, (+88) 096 11 410 888

www.midlandbankbd.net
idl
midland
oniline

BANKING AT
YOUR FINGERTIPS

midland online, the internet
banking service of Midland Bank
s secure and allows you to
transact from anywhere and
anyplace while providing account
information in real time.

+ Account Statement

+ Internal Fund Transfer

+ Inter Bank Fund Transfer
+ Cheque Book Request

+ Mobile Top-up Service

+ Credit Card Bill Payment
+ Utility Bill Payment

At Midland Bank, your account is

just a click away.

midlandbank'™

bank for inclusive growth
= _—

Ctg customs
to offer port
services 24hrs

STAR BUSINESS REPORT
Chittagong Custom
House will remain
open 24 hours every
day to facilitate faster
trade through speedy
clearance of export and
import commodities
from the country big-
gest seaport, said the
National Board of
Revenue.

In an order issued
on July 6, CHC said it
would carry out exami-
nation, valuation and
clearance related tasks
of export-import con-
signments every day,
except for holidays.

READ MORE ON B3
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