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Wary, weary Greeks
ake dim view

REUTERS, Athens

Subdued by three bailouts, record
high unemployment and a mael-
strom of taxes, Greeks were in no
mood to party on Friday at news
of a last-gasp deal pulling them
from the brink of a financial
abyss. Again.

Euro zone governments threw
indebted Greece another credit life-
line worth 8.5 billion euros on
Thursday, offered further clarity on a
roadmap to possible debt relief and
the International Monetary Fund
said it might join a bailout
programme after sitting on the fence
for two years.

"What's the big deal? Is it going to
change the real problem of more than
a million unemployed Greeks?" said
Maria Papadia, 42, jobless for four
years.

"Do they understand the pain
when you can't find a decent job for
so long and your measly unemploy-
ment benefit runs out after 12
months?”

Greece's unemployment rate --
pumped up by years of austerity

demanded by the lenders -- is still
running above 23 percent, with youth
unemploymentaround 45 percent.
Taking a drubbing in opinion
polls, leftist Greek Prime Minister
Alexis Tsipras said the deal was a
"decisive step" towards the country
emerging from the debilitating crisis
which has pushed more of a third of
the population into poverty, and

turned thousands of Greeks into
economic migrants.
His finance minister, FEuclid

Tsakalotos, declared: "There is now
light atthe end of the tunnel."

A pro-government newspaper,
Avgi, called it "The beginning of the
end to the Greek drama," saying that
the euro zone's s decision forms a
strong basis for Greece to leave its
bailouts behind from August next
year.

Greece has had their bailouts since
2010 and came close in 2015 to crash-
ing out of the euro zone.

Centre-right Eleftheros Typos daily
was less upbeat, saying the closure of
the country's bailout review, which
led to pension cuts and higher taxes,
did not bring any substantive benefit

other than the disbursement of the
next loan tranche.

"Debt relief is put off for the sum-
mer of 2018 while the country's inclu-
sion in the ECB's quantitative easing
programme was not secured," it said,
referring to the European Central
Bank's bond-buying scheme,

The mood on the streets of Athens
on Friday was also more subdued. "1
think the climate could change, not
immediately though," said Dimitris
Kokkotos, 57.

[n a nation battered by unemploy-
ment where elderly pensioners are
called to support their jobless off-
spring, discussion on whether, or
when the country might be given
relief to taper a mountain of debt
reaching 180 percent of output was of
secondary importance.

And the anger remains over what is
widely seen as too stringent demands
by lenders that have driven the coun-
try into poverty.

"I'm fed up of being fooled. Its
nerve wracking,” said Mary Koutra,
59. "Lenders have put us in a snake pit
... they just want slaves, not individu-
als displaying initiative, or dignity."
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US Cuba crackdown will choke
tourism, private firms

AFP, Havana

LS President Donald Trump says tighten-
ing restrictions on American business and
tourism in Cuba will help the island's
people and small private businesses, but
analysts warn it will do the opposite.

The US president framed it as a move
against a "cruel and brutal” regime: bypass-
ing the state military-run business group
GAESA to channel investment to the people.

Since taking over the running of the
country just over a decade ago, Castro has
been gradually expanding the private
sector and trying to open up the country to
foreign businesses.

After decades of Cold War enmity, he
oversaw a diplomatic rapprochement with
the United States under Trump's predeces-
sor Barack Obama.

But the reforms have been slow and
Cuba is in recession, dragged down by the

Scoot and Tiger to
merge as Singapore
Airlines consolidates
budget wing

AFP, Singapore

Two budget carriers under
the Singapore Airlines (SIA)
umbrella will merge into a
single brand from next
month, it was announced
Thursday, as the company
consolidates to fend offt
growing competition.

Md Faruque Hossain, director general of the Central Procurement Technical Unit (CPTU), and ASM Mashi-ur-
Rahman, managing director of Midas, exchange the signed documents of a deal at the office of CPTU in Dhaka on
June 14. Midas will provide consulting services for data collection for impact evaluation of electronic government

procurement system of Bangladesh. World Bank financed the project.

private businesses.

Colombia.

MIDAS

son-in-law

But in Cuba, cutting out the armed
forces means undermining the tourism
sector, which is largely controlled by
GAESA but also supports many small,

"The new measures will attack the only
sources of growth that the Cuban economy
currently has: tourism and the private
sector," said Pavel Vidal, a Cuban econo-
mist at Pontifical Xaverian University in

"The companies under military control
are decisive for the operation of tourist
services. If you restrict its capacity to receive
foreign investment and make international
payments, the economy is sure to suffer.”

Cuba's state Business Administration
Group (GAESA) manages some 50 hotels,
chains of shops, construction, communi-
cations and distribution firms and the
major port of Mariel west of Havana.

Run by Luis Rodriguez Lopez-Callejas,
of Cuba's President Raul
Castro, GAESA is involved in joint ven-
tures with several foreign firms that have
driven a tourism boom on the island,
including the Marriott hotel chain.

crisis-hit ally Venezuela.

Cubans themselves.

mendous blow."

policy changes.

by Obama.

decline in cut-price oil imports from its

LIS companies active in Cuba have
complained about the threat to business --
such as the Starwood hotel chain which
last year opened a Sheraton in Havana.

But the biggest impact may be felt by

"There will be little impact on the LIS
economy,” said Michael Shifter, a special-
ist at the Inter-American Dialogue, a
Washington-based research group.

"But for the Cuban economy -- includ-
ing the private sector -- this shift is a tre-

A group of 55 Cuban businesspeople
sent a letter this week to Trump's daughter
and adviser, Ivanka, warning against the

"A backward move for (US-Cuban) rela-
tions would bring with it the collapse of
many businesses" and "the suffering of all the
families that depend on them," they wrote.

Trump said he would restrict US tourist
visits to the island, which had increased as
part of cultural exchange travel approved

From July 25, Scoot and
Tigerair will operate under
the Scoot brand and will
use a single website, check-
in counter and flight desig-
nator code, their holding
company Budget Aviation
Holdings (BAH) said in a
statement.

Scoot, a medium-to-
long-haul carrier, and
Tigerair, which operates
short-to-medium haul
routes, were brought under
the BAH umbrella in May
2016 but continued to
operate separately.

The two airlines cur-
rently offer a combined
network of 60 destinations
in 17 countries, with a fleet
of 35 planes as of March.

Parent company
Singapore Airlines also has
a full-fare regional wing
called SilkAir, which serves
leisure destinations in Asia.

Apple poaches top
Sony TV executives to
boost video content

REUTERS, Los Angeles

Apple Inc has hired two long-time Sony Pictures Television
executives to expand the iPhone maker's push into original
television programming, plunging deeper into a field crowded
by Hollywood studios and online streaming services.

Jamie Erlicht and Zack Van Amburg, responsible for hit
shows such as "Breaking Bad," "Better Call Saul” and "The
Crown," will join Apple in newly created positions to over-
see all aspects of video programming, the technology com-
pany said in a statement on Friday.

"Tamie and Zack are two of the most talented TV execu-
tives in the world and have been instrumental in making
this the golden age of television," said Eddy Cue, Apple's
senior vice president of Internet Software and Services.

"There is much more to come,” Cue said of Apple's video
effort. The new hires demonstrate a serious commitment by
another deep-pocketed technology company to produce
quality television shows. Erlicht and Van Amburg have
served as senior Sony television executives since 2005.

But Apple did not elaborate on its strategy, leaving inves-
tors guessing how many shows it plans to distribute, how
much it will spend and where the programming will be
available.

The company is playing in an increasingly competitive
field. Amazon.com Inc and Netflix Inc have invested billions
of dollars in award-winning comedies and dramas featuring
A-list Hollywood stars. And social media company Facebook
Inc has signed deals with millennial-focused news and enter-
tainment creators, including Vox and BuzzFeed, to make
shows for its upcoming video service.

Aliegn labour union laws
with ILO conventions

FROM PAGE B1

The ILO committee also advised that applications for union
registration are acted upon expeditiously and not denied
unless they fail to meet clear and objective criteria set forth
in the law. The committee urged the government to con-
tinue to effectively engage in ILO technical assistance to
address the recommendations.

The government must report in detail on the measures
taken to implement the recommendations in the next meet-
ing of the Committee of Experts, due to take place in
November. The committee took note of the drafting of
Standard Operating Procedures made by the labour minis-
try regarding union registration in collaboration with the
ILO, the establishment of the Tripartite Consultative
Council for the garment sector and the recall from the par-
liament of the draft EPZ Labour Act.

The Bangladesh representative in the meeting informed
the ILO that the government will soon place the EPZ draft
law in the parliament again for bringing the necessary
amendment to conform with the ILO's Convention 87.

Youth must be prioritised
more in budget

FROM PAGE B1

However, the proposed budget for fiscal
2017-18 did not place enough emphasis on
their proper education, skill development
and employment opportunities, they added.

Only 0.3 percent of the incoming
fiscal year's budget has been allocated for
the ministry of youth and sports, said Ejaj
Ahmad, founder and president of the
Bangladesh Youth Leadership Centre.

“It is insufficient considering the fact
that one-third of the country's popula-
tion is youth,” he said, while calling for a
more youth-oriented budget.

The idea of Digital Bangladesh will not
be implemented if there is a tax on
internet, said Samanta Saif Kristy, a Dhaka
University student. “Imposing tax on the
internet will be inconvenient for our gen-
eration as many of us are interested in the
e-commerce business,” she added.

The new VAT law from July 1 that
prescribes a flat 15 percent value-added
tax on most goods and services available
in the country will affect the hospitality
sector directly as the expenditures will
soar, said Ashfaq Asif, managing director
of Tarka Restaurant.

“The restaurant scene in Bangladesh is
vibrant and expanding, and many youths
are investing in the food business,” he
added. The 15 percent VAT acts as a deter-
rent for aspiring restaurateurs, said
Nahrin Radeyha Rafique, a student of the
[nstitute of Business Administration.

“It will be problematic for me if I want

to open a restaurant business as every-
thing, be it equipment and logistics, will
be more expensive. As students, our
income source is limited, " she added.

The government should ensure good
governance and strictly tackle corrup-
tion, which will help bring in more reve-
nues and lessen the burden of tax on
consumers, said Muntasim Islam, a stu-
dent of East West University.

There should be higher allocation for
the research sectors, said Nazmun Nahar,
a student of the Dhaka University.

The country's sizeable young demo-
graphic presents a great vessel for devel-
opment, said Mahfuz Anam, editor and
publisher of The Daily Star.

"Bangladesh is a country with a major-
ity young population and the budget
should reflect a proportionate resource
allocation for this group.” Arranging
such discussions will help in drawing the
attention of the leadership to the issue of
youth's representation, he said, adding
that the newspaper is committed to pro-
moting youths in every way possible.

The country needs to focus more on
innovation to march towards development
while different line ministries dealing with
young population have to come forward
and work in this regard, said Nahim Razzaq,
ruling Awami League lawmaker and a
standing committee member of the minis-
try of youth and sports.

Korvi Rakshand, founder of Jaago
Foundation, moderated the roundtable.

People’s interests ignored in tax proposals: CPD

FROM PAGE B
“Private investment has not declined; rather
it has increased but slowly.”

The VAT system exists in 169 countries
and it is the best system, said MA Mannan,
state minister for finance and planning. "It
is the least painful for people.”

On recapitalisation, he said the govern-
ment has taken a “calculated risk”. “The banks
have passed through bad times,” he added.

There is need for public sector banks, said
Muhammad Abdur Razzaque, chairman of
the parliamentary standing committee on
finance. Bangladesh is losing opportunity to
reap the benefit of its demographic divi-
dend in the absence of proper investment,
sald Amir Khasru Mahmud Chowdhury, a
BNP leader.

“Lots of investments have been made in
mega projects instead of human resources.”

The governments, in general, focus more
on mega projects when they do not have
legality in order to show people that devel-
opment is taking place, he added.

The budget did not give attention to
ensuring quality, reforms and developing
implementation capacities of major minis-
tries, said Debapriya Bhattacharya, distin-
guished fellow of the CPD.

A public investment-driven growth has
been forecasted, Khatun said.

Private investment is forecasted to rise
0.2 percentage points to 23.2 percent of
GDP in fiscal 2017-18 from 23 percent in
fiscal 2016-17. An additional Tk 66,000
crore will be needed to achieve the goal,
according to Khatun.

GDP growth and investment have had
lower than expected impact in terms of job
generation in recent years, she said. Only

4.7 lakh jobs are created a year, which is less
than before, according to the CPD.

The government should not collect excise
duty as it already collects VAT, said Akbar Ali
Khan, a former adviser to a caretaker govern-
ment. “If you collect VAT, there should not
be any excise duty.”

He said the continuation of scope to
legalise undisclosed income is immoral.

Khan, a former chairman of the NBR,
said when the 15 percent VAT was imposed
with the introduction of the system in 1991
it was thought that the rate would reduce
with the increase in revenue collection.

The parliamentary standing committee
does not have any role in budget-making
although lawmakers in countries such as
[India do take part in the process, he said,
adding that there is a lack of transparency in
budget-framing. The government has been
recapitalising banks since 1991, "You give
them money and they suffer loss.”

Citing the government's increased bor-
rowing from various countries, Khan said
the country might run into trouble in repay-
ing the loans in the coming years.

Focus must be given on implementation
and reforms to encourage private invest-
ment, said Asif Ibrahim, a former president
of the Dhaka Chamber of Commerce and
[ndustry.Several discussants called for good
governance and reforms to accelerate pri-
vate investment to create jobs and improve
the standard of living.

Some wanted the government to ensure
transparency and accountability in budget-
framing and improvement in implementa-
tion capacity of the ministries and agencies.

They also demanded assurance of proper
use of taxpayers’ money instead of misuse.

FROM PAGE B1

Bus tickets online: a boon
for home-goers

One industry insider informed that a company had already
sold 35,000 tickets and were yet to make available return
tickets. Jami of bdtickets.com said the demand was highest
for tickets to the northern regions as there were other
options such as trains and airlines available for major desti-
nations such as Chittagong and Sylhet.

He said they invested Tk 3.5 crore establishing the net-
work and distributing computers among the ticket coun-
ters. One Kamruzzaman Sheikh, a private job holder who
recently bought tickets online for his family, said the pro-
cess was so easy that it would amaze those trying it for the
first time. He recalled his experience last year when he had
to wait five hours in a queue for tickets.

Most of the online platforms sold out within hours of
making advance tickets centring Eid available on June 12-13.
They will sell return tickets within a day or two. Rajib Ahmed,
president of e-Commerce Association of Bangladesh, said
they were content with the popularity of online ticketing.

PARADISE ELECTRIC
Md Mosharraf Hossain, chairman of Paradise Group, launches the company's new ceiling fan—Paradise
Wind—at a programme in Dhaka on June 15. Md Farhan Mosharraf, chairman of Paradise Electric and

Electronics Industries Ltd, an enterprise of Paradise Group, was also present.




