*BUSINESS

DHAKA THURSDAY JUNE 15, 2017, ASHAR 1, 1424 BS

@he Baily Star

B3

o

R

@ National Finance Ltd
15" ANNUAL GENERAL MEETING

017, Monday

MATIONAL FINANCE
Md Abdul Mannan Bhuiyan, chairman of National Finance Ltd, presides over the company's 15th annual general

meeting at Gulshan in Dhaka on June 12. The company declared 5 percent stock dividend for 2016.

AK Azad Khan, president of
Diabetic Association of
Bangladesh, and Obaied
Jaigirdar, president of
Ibrahim Medinet Premier
Services (IMPS), sign a
deal at a programme at
Banani in Dhaka. IMPS will
launch a comprehensive
healthcare service for
children and adults in
Banani.
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Govt mulls over Tk 10,000cr
fund for jute industries

STAR BUSINESS REPORT

The government is giving thought to a
proposal on forming a Tk 10,000 crore
special fund, similar to Export
Development Fund, which aims at
expanding jute industries and regain
its past glory, Textiles and Jute Minister
Emaz Uddin Pramanik told parlia-
ment yesterday.

It is also using Tk 6,000 crore pro-
vided by China for balancing, mod-
ernisation, rehabilitation and expan-
sion of 26 jute mills in phases, he said
reading out scripted replies to law-
makers' queries.

Coming to office in 2009, the

Awami League government over-
turned decisions of its predecessors to
reopen five jute and three textile mills,
he said.

This created 6,093 and 450 jobs in
the respective mills, he said, adding
that reopening the jute mills took
some Tk 105.29 crore.

Daulatpur Jute Mills was closed in
2002 and Peoples Jute Mills (now
Khalishpur Jute Mills), Qaumi Jute
Mills (now Jativa Jute Mills),
Karnafuli Jute Mills and Forat
Karnafuli Carpet Factory were all
shut down in 2007, he said.

The Peoples and Qaumi jute mills
were reopened in 2011 while the rest

in 2013, said Pramanik.

The textile factories are Darwani
Textiles Mills, Rangamati Textile Mills
and Magura Textile Mills.

That the government is putting
emphasis in the sector is evident
from the establishment of Jute
Commission and enforcement of
Mandatory Jute Packaging Act 2010,
he said.

The minister said export of jute
goods to India came down to Tk 50
crore this year from the usual Tk 275
crore to Tk 300 crore as the neighbour-
ing country imposed antidumping
duties on jute products from
Bangladesh.

Samsung

plants in Bangladesh
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The other factory, which will be run by
Fair Electronics, will be situated in
Shibpur of Narsingdi.

The plant will manufacture refriger-
ator, air conditioner, microwave oven
and television. Fair Electronics has
plans to branch out to other popular
home appliances like washing
machine,

Fair Electronics has already started
manufacturing refrigerators at the
plant and will shortly go into produc-
tion of the three products, said Ruhul
Alam Al Mahbub, chairman of Fair
Group.

"We are investing $100 million and
Samsung's investment is technology
and knowledge,” Mahbub said, adding

that the company is aiming to grab 30
to 40 percent of the market share of the
products in terms of value within next
three to four years.

There are opportunities to export
Bangladesh-manufactured Samsung
products but for that the government's
support needs to increase and some
policy needs to be made clearer, he
added.

The plant, which will employ about
3,000, will be inaugurated today by
[ndustries Minister Amir Hossain
Amu, ICT State Minister Zunaid
Ahmed Palak and Korean Ambassador
Ahn Seong-doo.

Samsung's move was lauded by
Palak yesterday at parliament during a
session on the proposed budget for

opens two appliance

2017-18.

Earlier, he told The Daily Star that
Samsung's initiative can encourage
other global brands to follow suit and
park their funds in Bangladesh.

Samsung's first factory in the sub-
continent was in India's Uttar Pradesh
in 1997, where it assembles mobile
phones, refrigerators and LED TVs.

And in November 2007, it set up
another plant in Tamil Nadu, where it
manufactures LED TVs, washing
machines, refrigerators and split air
conditioners.

Since its founding in Korea in 1969,
Samsung Electronics has grown into a
global information technology leader,
managing more than 200 subsidiaries
around the world.
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Hike in excise duty on bank

Rod use will come crashing
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deposits may be scrapped
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Muhith also said that his proposal on June 1 to hike
the excise duty on account balance of upwards of Tk
1 lakh was just a proposal.

“Nothing has been finalised. It will be discussed in
the assembly and then implemented,” he added.

While placing the budget for fiscal 2017-18 Muhith
proposed raising the excise duty from Tk 500 to Tk
800 on accounts where the balance -- whether debit or
credit -- exceeds Tk 1 lakh but stays less than Tk 10 lakh
at any point of time during a year.

For balance between Tk 10 lakh and Tk 1 crore, the
excise duty would be Tk 2,500, about 67 percent
higher than the current rate. Some Tk 12,000 will be
slapped on balance between Tk 1 crore and Tk 5 crore.
[tisnow Tk 7,500.

And for balance exceeding Tk 5 crore, Tk 25,000
will be slapped as excise duty, up from Tk 15,000 now.
Since then, the matter has been discussed non-stop in
the media, talk shows and social media.

In parliament too, it is being discussed every day
and both treasury and opposition bench members
have criticised the proposal. Muhith's latest com-
ments are quite the U-turn for him.

“It is very difficult to give a definition of rich men.
But I know the people who keep Tk 1 lakh or more
into their bank accounts are capable of bearing the
expenditure of the excise duty,” he said at a post-
budget press conference on June 2.

Taka falls against dollar
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The letter of credit remained stable at Tk 81.10 to Tk
81.20 per dollar last week, according to Bangladesh
Foreign Exchange Dealers' Association.

The inter-bank exchange rate had maintained
upward trend for several months thanks to rising
import payments.

Imports rose 11.73 percent to $36.22 billion in the
July-April period of the current fiscal year compared to
$32.42 billion in the same period a year ago, BB data
shows.

In April, the LC rate saw a sudden hike of 3.49
percent to Tk 83.66 against the dollar. It cooled down
after the central bank intervened by putting a cap.

Meanwhile, exports grew only moderately by 3.93
percent to $28 billion in the first 10 months of the
current fiscal year, compared to the same period a year
ago. The export growth was 9.72 percent in the July-
April period of last fiscal year.

Similarly, remittance inflow dropped 14.18 per-
cent to $11.5 billion in the first 11 months of the cur-
rent fiscal year.

down for new VAT law
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The government is set to impose a uniform
15 percent value-added tax on most goods
and services available in the country under
the new VAT law from July 1.

“The consumption of rod in rural areas
will crash overnight as its prices will go
beyond the purchasing capacity of many
families.”

Hossain's comments came at a press
conference jointly organised by the
BARSMA along with the Bangladesh Re-
Rolling Mills Association and the
Bangladesh Steel Mill Owners Association
at the auditorium of the Dhaka Chamber of
Commerce and Industry.

The use of rod in rural areas may fall to
about 2-3 lakh tonnes from the existing 15-
18 lakh tonnes, according to the BARSMA
chairman.

Home construction in rural areas was
one of the major factors fuelling the growth
of the steel industry.

The sector now manufactures 50 lakh
tonnes of steel a year, up by 1.5 times from
2009, Hossain said.

The uniform 15 percent VAT will also
increase the electricity bills for manufactur-
ing the iron bars and the spending on raw
material imports, he said. “All of these will
ultimately affect the rod price.”

The infrastructure and other construc-
tion projects of the government account for
40 percent of the country's demand for rod,
followed by private builders in urban areas,
who use the rest 30 percent, according to the
millers.

“The new VAT will increase the govern-

ment's revenue earnings from the sector but
the industry will be squeezed,” Hossain
said, adding that the demand for rod will
also fall in urban areas.

Rod prices began increasing just after the
announcement of the proposed budget for
fiscal 2017-18 on June 1 amid increased
demand from a section of traders and con-
tractors over speculation of a price hike.

For instance, a tonne of 60-grade rod
yesterday sold at Tk 53,500-Tk 54,500, up
from Tk 52,000-Tk 53,000 a month ago,
according to the Trading Corporation of
Bangladesh.

“It is illogical to impose VAT on key
building materials when the government is
exempting VAT on manufacturing of luxury
goods like refrigerators and air condition-
ers. We know how much our customers can
bear,” Hossain said.

The other stakeholders such as realtors
and construction firms are also in opposi-
tion of the 15 percent VAT.

He also said the retailers and wholesalers
are showing 'serious resentment’ towards
the government move to implement the
new VAT law.

“They are not yet ready for the new VAT.
They say the government's effort to bring
everyone under the VAT net in such a way
will only cause harassment,” Hossain
added.

The government contractors may now
demand for cutbacks in rod prices, said SK
Masadul Alam Masud, former chairman of
Barsma.

"As a result, our rod sales will drop and
we may have to default on loans.”

SIM card sales suspended for 18hrs today
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“The system will help verify user identifica-
tion, which will ultimately ensure custom-
ers authentication,” Tarana told reporters at
the secretariat yesterday.

All mobile phone operators have already
sent the information of the re-registered and
verified mobile phone users to the central
biometric verification monitoring system at
Bangladesh Telecommunication Regulatory

Commission (BTRC), she added.

BTRC will now verify the information
against the national database.

The government enforced the re-
registration and verification of mobile
phone users’ information through the bio-
metric process in the first half of 2016,

All the operators now have to follow the
biometric verification process to sell new
connections.
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Centre, Kazi Shofiqul Azam, secretary of the Economic Relations Division,
attends a workshop on national integrity strategy, organised by the division in

Dhaka yesterday.
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Green tech-based brick kiln
gets Tk 33cr funding

“To achieve the Sustainable Development Goals, it is
important to promote green brick industries as an alterna-
tive to outdated technologies,” said Islam in the statement.

He said BIFFL was committed to supporting this indus-
trial transformation.

The state-run financial institution has already invested
Tk 50 crore in four green brick projects and has 20 more in
the pipeline. It plans to invest in at least 100 automated
tunnel kiln technology-based projects by 2021.

Asim Auto Bricks is expected to come into operation by
February 2018. It will produce 1 lakh bricks per day.

Meridian Finance & Investment CEQ Maftizuddin Sarker
and Mercantile Bank Deputy Managing Director Zakir
Hossain also addressed the event.

Representatives of Bangladesh Bank, Asian Development
Bank and the Department of Environment were present.



