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Md Abdur Rahman, chairman of the board audit committee of Social Islami Bank, cuts a ribbon to open the bank's
industrial park branch in Habiganj yesterday. Tarik Morshed, additional managing director, was also present.

UK workers suffer spending power
nit, raising pressure on May

REUTERS, London

British workers are suffering from an
increasingly tight squeeze in their
spending power, data showed on
Wednesday, adding to concerns about
a slowdown in the world's fifth-
biggest economy and to the chal-
lenges for a weakened Prime Minister
Theresa May.

A fall of 0.4 percent in wage growth
in the three months to April, when
adjusted for inflation, represented the
biggest loss of real earnings for house-
holds since 2014, even as a joint
record high proportion of people in
Britain are in work.

Britain's economy withstood the
shock of last year's Brexit in 2016,
prompting some supporters of Brexit
to say fears of a hit to the economy
were overblown,

But growth slowed sharply in early
2017 as consumers felt the pinch of
rising inflation caused by the fall in
the value of the pound after the refer-
endum. Credit card firm Visa said on
Monday it saw the first annual fall in
spending by consumers in nearly four
years 1n May.

Other rich countries around the
world are also struggling with the
phenomenon of low unemployment
but weak wages.

But the challenge looks particularly
acute for May and her minority govern-
ment, which is still putting together a
deal with a small Northern Irish party
that will give her enough votes in par-
liament to pass legislation.

The opposition Labour Party won
many more votes than expected in last
week's election with its promises of
measures such as the end to a 1-
percent cap on pay increases for pub-
lic sector workers and a higher mini-
mum wage.

"Public sector workers have not had
a proper pay rise since 2011," Dave
Prentis, head of UNISON, a union
which represents the sector, said. "The
public sector pay cap must go."

Finance minister Philip
Hammond is due to deliver his first
speech since the election on Thursday.

Ratings agency Moody's has said
the government might now slow
Britain's push to lower the budget
deficit, having already pushed back
the target date for a surplus to the
mid-2020s.

Hammond's predecessor as
finance minister, George Osborne,
said on Tuesday that the govern-
ment's problems would "get a whole
lot worse if it ditches fiscal responsi-
bility."

Wednesday's data showing the
worsening hit to earnings is likely to
add to the view among the majority of
Bank of England officials to leave
interest rates on hold when they
announce their latest policy state-
ment on Thursday.

The BoE has so far seen no sign that
inflation is pushing up wages which
would create longer-lasting pressure
on prices. It expects wages to rise by 2
percent this year and pick up in 2018
and 2019, something many econo-
mists now say looks optimistic.

The central bank is widely expected
to keep interest rates at their record
low of 0.25 percent on Thursday:.

Sterling hit a day's low against the
dollar after the data, while British
government bond prices rallied,

-

suggesting investors took the figures
as a sign that interest rates would not
be rising any time soon.

The weakness in pay has puzzled
economists given the apparent
strength of Britain's labour market.

The Office for National Statistics
said the unemployment rate in the
period between February and April
held steady at a more than four-
decade low of 4.6 percent.

The number of people in work
increased by 109,000 in the three
months to April, taking the employ-
ment rate to 74.8 percent, a joint
record high, the ONS said.

But economists focused on the
weak wage data.

In nominal terms, wages grew at
the slowest pace since February 2016,
rising an annual 2.1 percent in the
three months to April and slowing
from 2.3 percent in the first quarter.

Economists taking part in a Reuters
poll had expected wage growth of 2.4
percent. Samuel Tombs, an econo-
mist at consultancy Pantheon
Macroeconomics, said the wage num-
bers appeared consistent with signs of
rising underemployment.

"The wage figures are astonishingly
weak, " he said.
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A municipal worker sweeps the street outside the cabinet office in
Westminster, Britain.

[ara owner
Inditex posts
strong profit rise

Oil supply seen outpacing
consumption in 2018
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AFP, Madrid

Spanish clothing giant
Inditex, owner of fast-
fashion brand Zara,
Wednesday reported a
sharp profit rise for the
three months to April, and
said it created more than
10,000 new jobs in a year.

[nditex made 654 mil-
lion euros ($734 million)
over the period, the first
quarter of its financial year,
a rise of 18 percent year-
on-year and more than
double the first-quarter
earnings of its direct com-
petitor, Sweden's H and M.

Earnings were also
ahead of analysts' consenus
expectations of 540 million
euros, compiled by finan-
cial data company Factset.

Apart from Zara, Inditex
also owns Massimo Dutti,
Oysho, Bershka,
Stradivarius, Pull and Bear,
Zara Home and Uterque,
and runs 7,400 outlets in
93 countries.

Sales were up 14 percent
in the quarter.

Zara has launched
online sales in Singapore,
Malaysia, Thailand and
Vietnam since the start of
the year, and is to start
operations in India in the
autumn, it said.

REUTERS, London

Growth in oil supply next year is expected
to outpace an anticipated pick-up in
demand that will push global consump-
tion above 100 million barrels per day
(bpd) for the first time, the International
Energy Agency said on Wednesday.

The Paris-based IEA said production
outside the Organisation of the
Petroleum Exporting Countries would
grow twice as quickly in 2018 as it will do
this year, when Opec and 11 partner
nations have restrained output.

"For total non-Opec production, we
expect production to grow by 700,000
bpd this year, but our first outlook for
2018 makes sobering reading for those
producers looking to restrain supply,” the
[EA said. "In 2018, we expect non-Opec
production to grow by 1.5 million bpd
which is slightly more than the expected
increase in global demand.”

Brent crude futures extended losses
after the report, falling 64 cents on the
day to $48.08 a barrel by 0804 GMT,
from around $48.26 prior to the release.

01l inventories across the world’s most
industrial nations rose in April by 18.6
million barrels to 3.045 billion barrels,
thanks to higher refinery output and
imports. The [EA said stocks were 292
million barrels above the five-year average.
The agency continued to forecast an
implied shortfall in supply relative to
demand for the second quarter of this year.

But it said slowing demand growth in
China and Europe in particular, as well as
increasing supply, meant the deficit
should narrow to 500,000 bpd from a

prior estimate of 700,000.

Opec and 11 rival exporters including
Russia have agreed to extend a deal to limit
supply by 1.8 million bpd to March 2018,
in order to cut global inventory levels.

Saudi Energy Minister Khalid al-Falih
has reiterated the group's commitment to
do "whatever it takes" to force a
drawdown in global inventory levels.

"We have regularly counselled that
patience is required on the part of those
looking for the rebalancing of the oil
market, and new data leads us to repeat
the message," the IEA said.

""Whatever it takes' might be the man-
tra, but the current form of 'whatever' is
not having as quick an impact as
expected.”

"Indeed, based on our current outlook
for 2017 and 2018, incorporating the
scenario that Opec countries continue to
comply with their output agreement,
stocks might not fall to the desired level
until close to the expiry of the agreement
in March 2018," the IEA said.

The price of oil has fallen 12 percent
since May 25, when Opec and its partners
agreed to extend their supply cut, as inven-
tories around the world have been slow to
drain. Rising output from the United States
has been one of the main factors behind the
stubbornly high stock levels and the IEA
estimates LL.S. production will continue to
grow aggressively into next year.

"Our first look at 2018 suggests that
LL.S. crude production will grow year-on-
year by 780,000 but such is the dyna-
mism of this extraordinary, very diverse
industry it is possible that growth will be
faster," the agency said.
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