STOCKS COMMODITIES ASIAN MARKETS CURRENCIES

DSEX CSCX 1 Gold ¥  0il ¥ MUMBAI TOKYOD SINGAPORE ~ SHANGHAI

A 008% Wwo020% [ ﬁ . $1,260.20  $46.00 A 003% W 005% A& 028% .4046% BUYTK 79.85
545478  10,241.34 = (per ounce) (per barrel) 31,103.49  19,898.75 3,25752  3,154.38  SELLTK 81.35

B
53

ci'ng
Govt to review

excise duty on
bank accounts

Minister tells parliament

STAR BUSINESS REPORT

MA Mannan, state minister for finance and planning, yes-
terday hinted that the finance ministry may reconsider its
proposal to hike the excise duty on account balance of more
than Tk 1 lakh from fiscal 2017-18.

“There is scope for the government to reconsider the pro-
posal of increasing excise duty on bank accounts,” Mannan
told the parliament during a discussion on the proposed
budget for the upcoming fiscal year. The development comes
following constant criticism on the proposed move.

Finance Minister AMA Muhith while placing budget for
fiscal 2017-18 on June 1 proposed raising the excise duty
from Tk 500 to Tk 800 on accounts where the balance --
whether debit or credit -- exceeds Tk 1 lakh but stays less
than Tk 10 lakh at any point of time during a year.

READ MORE ON B3
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Cotton import on the rise

PRICE TRENDS OF COTTON (cents/Ibs)

REFAYET ULLAH MIRDHA
Bangladesh's cotton import will
creepup to 7.1 million bales in 2017-
18, further consolidating its position
as the world's largest importer of the
fibre, according to the United States
Department of Agriculture.

In 2016-17, 7 million bales are
expected to be imported. One bale
equals 480 pounds or 218 kg, and the
cotton year begins on August 1 and
ends on July 31.

Local growers can only supply less
than 3 percent of yearly demand,
leading to the imports worth over $3
billion.

Bangladesh has overtaken China
after the latter stopped sourcing for
having ample stocks of its own.

The demand for the natural fibre
is on the rise in Bangladesh as it is the
only country that is still mainly
dependent on raw cotton for making
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yarns and fabrics.

The other countries have shifted to
other manmade fibres like filament,
polyesters and viscose, as a result of
which the global consumption of
cotton is on the decline in recent years.

Currently, the ratio of cotton and
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manmade fibre use is 28:72 world-
wide, with a pronounced tilt towards
artificial fibres, due to its lower price,
improved functionality and ease of
use, according to International
Textile Manufacturers Federation.
READ MORE ON B3
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Current account
deficit continues
to widen

STAR BUSINESS REPORT

The current account deficit reached $1.8 billion in the first
ten months of the fiscal year on the back of the sliding
remittance inflow and the slow export growth.

In contrast, it was $3.53 billion in the surplus a year earlier,
according to the central bank's balance of payments data.

The current account balance set foot into the negative
territory for the first time in four years in the first quarter of
fiscal 2016-17: the deficit was $504 million and it has been
on the rise every month since.

The last time the current account was in the deficit -- of
$447 million -- was way back in fiscal 2011-12. Since then
there had been no deficit in the current account balance at
any pointin time.

A major source of foreign currency for the country in the
last 10 to 12 years has been remittance sent by expatriate
Bangladeshis, which also keeps the external balance sheet in
a strong position.

READ MORE ON B3

Pran Agro fined
for unauthorised
use of BSTI logo

OUR CORRESPONDENT, Natore

A mobile court yesterday slapped a Tk 40,000 fine on a Pran
Agro factory in Natore for using the logo of Bangladesh
Standards and Testing Institution without authorisation.

The factory put the BSTI logo on the packaging for Magic
Cup, an edible gel product of Pran.

Hazrat Ali, deputy general manager of the factory, con-
fessed to the wrongdoing and said the company had earlier
applied to the BSTI for registration of the product. “But we
have failed to get the product registered yet.”

Tanzila Mehnaz, an executive magistrate, led the mobile
court, while Rakibul Hasan, field officer of the BSTTI's
Rajshahi office, was also present.

PSC member resigns from
Teletalk's board

He held posts at two organisations violating constitution

MUHAMMAD ZAHIDUL ISLAM
Kamal Uddin Ahmed has finally
stepped down from the post of a direc-
tor of Teletalk's board, which he had
been holding even after becoming a
member of the Public Service
Commission one and a half years ago
in a clear violation of the constitution.
Ahmed's resignation was accepted
by the board on May 29, said Shyam
Sunder Sikder, secretary of the
telecom division and also the chair-
man of the board of the state-run

mobile phone operator.

The resignation came after
Supreme Court Lawyer Shahdeen
Malik sent a legal notice to Ahmed in
the third week of May on the issue;
Malik was planning to file a petition
against the constitutional violation.

He also sent the copy of the legal
notice to the chairman of the PSC,
the secretary of the cabinet division,
the managing director of Teletalk
and the Registrar of Joint Stock
Companies and Firms.

According to the sub-article 3 and

4 of Article 147 of Bangladesh's
constitution, constitutional post-
holders cannot occupy position in
any profitable company or organisa-
tion. Though a government-owned
company, Teletalk is registered as a
commercial entity.

Ahmed became a member of the
Teletalk board in 2013 when he was a
joint secretary of the Information
Communication Division. In
January 2015 he retired as an addi-
tional secretary of the same division.

READ MORE ON B3
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Correction

In a news item titled "Micro enterprises to get Tk 333cr
challenge fund” published vyesterday, it was said the
Business Finance for the Poor in Bangladesh will invest
£34 million, or Tk 333 crore, under the Business Finance
Challenge Fund to develop the country's micro enter-
prises.

READ MORE ON B3
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