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Private employees to
face strict tax scrutiny

SOHEL PARVEZ

Private sector companies are going to
face greater scrutiny in claiming their
expenses foremployees’ salaries.

From fiscal 2017-18, companies
will have to pay taxes on the salaries
to be paid to employees who avoid
tax return submission despite having
taxable income,

This is also likely to be applicable
to those working at management or
executive level positions in a firm -- a
further tightening of rules by the
National Board of Revenue to
increase collection of payroll tax that
remains at a very low level because of

non-compliance.

"We are focusing on compliance
in the private sector after taking mea-
sures to ensure submission of
income tax returns in public sector,”
said a senior official of the NBR.

The NBR last year framed rules
making it mandatory for public
sector employees drawing more than
Tk 16,000 in monthly salary to have
Taxpayer Identification Number,

The rule, however, has been
waived for private sector employees
drawing similar amount of wages a
month.

It also made submission of returns
mandatory for public sector employ-

ees with basic salary of Tk 16,000 and
above.

The latest rule, proposed in the
Finance Bill 2017, will empower
taxmen to claim taxes on salary pay-
ment to those employees who do not
submit returns even after having
taxable income.,

Tax planners said employers will
have to ensure that their employees
with taxable income submit tax
returns, to claim expenses for sala-
res.

In other words, employees will
have to inform their offices about tax
returns submission, officials said.

READ MORE ON B3
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Linde, Praxair
agree to $73b
merger

STAR BUSINESS REPORT
German chemicals giant
Linde and its US rival
Praxair have finally agreed
to a $73 billion merger.

Linde Bangladesh con-
firmed the deal in a posting
on Dhaka Stock Exchange
website yesterday.

“The proposed business
combination of Linde and
Praxair is expected to create
significant synergies,” said
Linde, adding that there are
no plans to bring any
changes in its course of
business in the country.

READ MORE ON B3
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on deposits

now below inflation

JEBUN NESA ALO

[nterest rate on deposits slid below the 5-
percent mark and well under the inflation
rate, compounding the woes of savers who
have already been hit by a large hike in
excise duty on their balances.

In April, weighted average deposit rate
stood at 4.97 percent, down from 5.77 percent
ayear ago, according to Bangladesh Bank.

However, deposits saw 12.21 percent
year-on-year growth in March, higher than
8.28 percent registered in March last year.

Bankers attributed the deposit growth to
the excess liquidity in banks. BB Governor
Fazle Kabir in a post-budget briefing said
they mopped up Tk 5,000 crore on average
every day from banks due to excess liquidity.

"Depositors still trust banks to keep their
money safe,” said Mohammed Nurul Amin,
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managing director of Meghna Bank.

So much that the 67 percent hike in
excise duty on account balances of more
than Tk 10 lakh from next fiscal year is
unlikely to deter savers to parking their
funds with banks.

READ MORE ON B3
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Businesses dally in

e-BIN registration
NBR asks field offices to ensure

t : ‘Ir ﬂ '

STAR BUSINESS REPORT
Only one-fourth of the regular return filer
firms have so far re-registered online, an
important cog for the smooth function-
ing of the automated VAT system that will
take effect next month.

From July 1, firms need the 9-digit
electronically generated Business
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Identification Number to run their oper-
ations, including import and export.

The existing 11-digit BIN will be
invalid once the new VAT comes into
effect, so firms need to re-register online
for the e-BIN, which started at the end of

re-registration by June 15

Of the 36,858 firms that regularly file
returns, 9,768 firms have signed up for
the e-BIN.

This prompted the revenue authority
to direct its field offices to ensure re-
registration by all by June 15.

“Overall, the numbers of return
filers and re-registration are not satis-
factory,” said the National Board of
revenue in a letter sent to its field
offices on June 4,

“Revenue collection may also suffer,”
it said, while urging the field level VAT
offices to encourage irregular return filer
firms.

READ MORE ON B3
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Get the keys to your dream
car with MDB Car Loan. Our
hassle-free loan processing
and easy monthly
installments will help you
attain your dreams.

With Midland Bank, drive
to your heart’s content.
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Celebrate a priceless Eid with Mastercard.

Use your Mastercard debit, credit or prepaid card and enjoy up to
36% discounts on Eid shopping. Also get the chance to win a

priceless trip to Paris with your loved one.

@  mastercard

« Offer valid throughout the month of Ramadan « Conditions Apply

Standard Chartered
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Enjoy buy one get one free buffet or set menu Iftar and
dinner with Standard Chartered Saadiq cards.

This Ramadan, dine out using your Standard Chartered Saadiq credit or debit card
to enjoy these attractive deals.

Saadiq N

Share the joy of togetherness
with-youroved one.

sc.com/bd
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*Terms & conditions apply. Prior reservation at these restaurants are required.

Here for good

TBWA\Benchmark




