STOCKS  weekonweek  COMMODITIES

DSEX  CSCX =~  Gold ¥

A 046% 4 048% [ [ s12610
543871 1020751 .~ (perounce

*BUSINESS

DHAKA SUNDAY JUNE 4, 2017, JAISHTHA 21, 1424 BS

As of Friday ASIAN MARKETS Friday closings CURRENCIES STANDARD nmﬂﬂﬁmﬁﬁ

Oil ¥ MUMBAI TOKYO SINGAPORE ~ SHANGHAI =UsD <EUR £GBP #JPY
. $47.74 A 044% 4 160% & 015% 4 011% BUYTK 7985 8897 10209 0.70 |
- (per barrel) 31,273.29  20,177.28 324095  3,10598 SELLTK 8135 9257 10569 0.74

Used cars to be dearer

SAJJADUR RAHMAN

The middle-class consumers have another bad
news: they will have to pay more to buy a recondi-
tioned car next fiscal year due to a cut in the depre-
ciation rate used to determine the vehicle's value.

Depreciation is the amount of value an auto-
mobile loses over time, with the decline in value
faster for new cars than for old ones. The depre-
ciation rate impacts a reconditioned car's price
directly as tax is applied on the discounted value.

As is practice, reconditioned cars of typically
4 and 5 years of age are brought to Bangladesh
from Japan, the depreciation for which is taken
to be 45 percent. The rate would come down to
40 percent from next fiscal year.

Take, for instance, a reconditioned car that
has been used for four years in Japan. The car was
sold off at $10,000 and brought to Bangladesh.

The tax on the car would be determined by
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accounting for 45 percent depreciation, mean-
ing the price of the car would be considered to be
$5,500. Now after the cut in depreciation rate,

the price of the car would be $6,000.

A tax of 129 percent is imposed on a car with
engine capacity of 1,500 cubic centimetres. So,

the tax for the car would be $7,740 under the
new depreciation rules, up from $7,095 cur-
rently. In other words, the car's price would be
$645 or Tk 51,600 higher because of the cut in
depreciation rate.

“It's a suicidal decision,” said Habibullah Don,
president of the Bangladesh Reconditioned
Vehicle Importers and Dealers Association
(BARVIDA).

Bangladesh's car market is dominated by
reconditioned cars, so the move to cut the depre-
ciation rate will make car ownership difficult for
the middle-class.

“The government's revenue from this seg-
ment will fall,” he added.

Some 19,467 reconditioned wehicles were
imported in fiscal 2015-16, fetching nearly Tk
2,600 crore in taxes for the state coffer, according
to BARVIDA.

READ MORE ON B3

ﬁfmbéﬂ \blm m@ BT/

jﬁ%&lal Foundation Hospital

& Diagnostic Center

{SEL Foundalion Hospital, Dingnostic & Dialysis EerrH:f:l

o 1 |

IR B, A0 ARG, S @G
(Pl : b O-2-abBa2ndq

Hotline: 01991150900

Remove excise duty on
bank deposits: FBCCI

STAR BUSINESS REPORT

The Federation of Bangladesh Chambers of
Commerce and Industry yesterday
demanded full withdrawal of excise duty on
bank deposits as there is a possibility of
money outflow from the country if the levy
is imposed.

Finance Minister AMA Muhith in his
budget speech for fiscal 2017-18 proposed a
60 percent hike in excise duty on account
balance between Tk 1 lakh and Tk 10 lakh and
a 67 percent hike for more than Tk 10 lakh.

The move will leave savers with negative
returns on their deposits in some cases,
making people reluctant to keep their
money with banks.

If the money goes out of the country
through illegal channels, it will have a nega-
tive impact on Bangladesh's lagging invest-
ment and employment fronts, FBCCI lead-
ers said at a press conference at their office in
Dhaka.

FBCCI President Shafiul Islam
Mohiuddin also urged the government to
reduce the source tax on garment export to
0.50 percent, as was earlier proposed to
Muhith.

The garment sector has been passing
through choppy waters because of precarious
global political situation, he said in a joint
staternent that was signed by presidents of
eight other chambers and trade bodies.

READ MORE ON B3

\BBS CABLES®

'_t h_a nisa f_e_t Y,

SKIN COATED

more

CABLES

! MTB Cards

Ramadan
Offer '

=MIB

©16219

“He
gy =

F Fe E E
Iftar and Sehri

STAR BUSINESS REPORT

day.

budget

7’

cent.

duty,

The budget proposal to increase customs
duty on imports of mobile handsets will
encourage unscrupulous people to smug-
gle cell phones into the country to evade
the additional tax, said importers yester-

Finance Minister AMA Mubhith in his
proposals on Thursday
announced to double the customs duty
on import of mobile handsets to 10 per-

"We fear a rise in grey market import of
mobile phones due to the hike in the
" Ruhul Alam Al Mahbub, president
of the Bangladesh Mobile Phone
Importers Association (BMPIA),

Duty hike to raise illegal
import of handsets

Importers say as govt doubles customs duty

reporters at a media briefing at La Vinci
hotel in Dhaka.

Last year, 3.10 crore handsets were
imported into the country, up 11 percent
year-on-year. The value of the imports
was estimated at Tk 8,000 crore, accord-
ing to the BMPIA.

Another 15-20 percent of the handsets
sneaked into the country through illegal
channels, it said.

The association said the total customs
and tax on import of mobile phones will
be 34.05 percent under the new tax struc-
ture that came into effecton June 1.

Currently, the government earns Tk
1,600 crore as taxes from the imports of
mobile handsets.
told READ MORE ON B3
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application to Group Head of Human Resources,
IDLC Finance Limited at jobs@idlc.com (mentioning the subject)
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Standard Chartered cards.
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For more details, call our Client Care Centre at 02 8332272 or 16233 (from mobile).
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