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A trlcky budget

Amid this situation,
Finance Minister AMA
Muhith will place his
ninth consecutive budget
in parliament today.

The size of the budget
would be Tk 400,266
crore, which is nearly four
times the size of the bud-
get of fiscal 2008-09, the last before the
current Awami League government
assumed power.

To meet the growing expenditure needs,
Muhith is adamant about the roll-out of
the new VAT law, which prescribes a uni-
form 15 percent VAT on most goods and
services available in the country, on July 1,
when fiscal 2017-18 commences.

The total revenue target is likely to be 29
percent higher at Tk 288,000 crore,

A big chunk -- Tk 248,000 crore -- will

SAJJADUR RAHMAN

The budget for fiscal 2017-18
comes at a time when the
economy is on a 7 percent
growth trajectory and wit-
nessing falling inflation.

Political calm, which is a
rare occurrence in Bangladesh,
is another advantage the government has
been enjoying for the past three years.

Yet, the economy is facing a good num-
ber of challenges, which, if not addressed,
are likely to stunt growth and bring disor-
der in macroeconomic management.

Of the challenges, the most important
ones are declining export and remittance
growth and stagnant private investment.

The deteriorating condition in the
banking sector, especially the state banks,

BUDGET

FY 2017-18

Sales of savings instruments in the first 10 months of the
fiscal year overshot the government's full-year target by
more than two times thanks to the substantially higher
returns offered by the investment tool.
The government had intended to sell saving instruments
amounting to Tk 19,610 crore during the course of the
fiscal year but in the July-April period it ended up selling
Tk 42,098 crore, up 59 percent year-on-year. The flood of
money into the investment tools kept the government
away from borrowing from the banking system.

The government's borrowing from banks has been in
the red, posting negative growth of 8.93 percent in March
against the target of 16.1 percent set for June.

CURRENCIES

Sales of savings
tools beat target

Higher returns of the schemes
raise govt's debt burden

JEBUN NESA ALO

READ MORE ON B3
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Bump up infrastructure spending

Business community urges govt
PRIVATE INVESTMENT

SOURCE: BBS
*Projection

REFAYET ULLAH MIRDHA

The perennial energy crisis, infrastructure
bottlenecks and volatile global economy
have sent the private investment scenario in
Bangladesh into a lull over the last few years.

In this backdrop, the business commu-
nity demanded the government increase its
infrastructure spending to 6 percent of GDP
from existing 2.87 percent in fiscal 2017-18.

“Our main expectation from the upcom-
ing budget is that the government spends at
least 6 percent of GDP on infrastructure
development to attract investment,” said
Abul Kashem Khan, president of Dhaka
Chamber of Commerce and Industry.

The contribution of private investment
will need to be raised to 34 percent of GDP
from the almost stagnant 23 percent for
increasing the GDP growth rate to 8 percent
in a year, he said.
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In 2016-17, private investment to GDP
ratio is expected to be 23.01 percent -- only
0.02 percentage point higher than the previ-
ous year, according to provisional data from
the Bangladesh Bureau of Statistics.

READ MORE ON B3

is another point of concern.

The continued infrastructure deficien-
cies and the high cost of doing business
pose to derail growth.

come from the NBR, 34 percent higher
than the current year's target, according to
the National Board of Revenue.

READ MORE ON B3

DHAKA STOCK EXCHANGE LTD.
EXECUTIVE RECRUITMENT

Dhaka Stock Exchange Ltd. (DSE),
individuals to bid in following positions:

« General Manager (Regulatory Affairs Division)
 General Manager (Market Development Division)
« General Manager (ICT Division)

invites applications from competent

Major Conditions:
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« The candidate must not be a connected person with TREC holders, Strategic
Investor(s), or any financial institution;

He and his family member(s) shall not be engaged in any investment activity with
reference to the shares of the Exchange or any listed company;

He must be well-conversant with Information Technology solutions related to
Capital Market activities and have in-depth knowledge and experience of Capital
Market operations;

The ideal candidate must not exceed 45 years of age on 08 June, 2017.

Last date for application: 08 June, 2017
Instruction:

For details including Academic Qualification, Professional Experience, Roles/
Responsibilities, please visit DSE Website or web-link: http://www.dsebd.org/career.php
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(+88) 096 66 410 888, (+88) 096 11 410 888

Break your fast with
dellghtful companlons

Chittagon
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*Terms & conditions apply. Prior reservation at these restaurants are required.
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www.midlandbankbd.net

MDB

Probashi Savings

WHEREVER YOU ARE
LET YOUR SRAVINGS GROW
IN YOUR MOTHERLAND

MDB Probashi Savings is
offering high interest rates
and specialized services for

NRB.
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With Midland Bank, stay
rooted to your country and

maximize your savings.

midlandbank ™
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Standard
Chartered

Enjoy 20% discount on Iftar and dinner with
Standard Chartered cards.

This Ramadan, dine out using your Standard Chartered credit or debit card to
enjoy these attractive offers.
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