@he Baily Star

DHAKA SUNDAY MAY 28, 2017, JAISHTHA 14, 1424 BS

UTTARA MOTORS
Officials and dealers of Uttara Motors Ltd, sole distributor and assembler of Bajaj Motorcycles in Bangladesh, pose for photo during their five-

day visit to Bajaj's corporate office and factories in India from May 19.

Japan consumer prices rise in
April for fourth straight month

AFP, Tokyo

Japan's consumer prices rose again in April
due largely to higher energy bills, data
showed Friday, underpinning a mixed pic-
ture for policy makers' efforts to boost
growth amid on-and-off deflation.

The country's prospects have been
improving on the back of strong exports,
with investments linked to the Tokyo 2020
Olympics also giving the economy a shot in
the arm. The labour market is tight and
business confidence is strong. But consumer
spending remains tepid and the Bank of
Japan has struggled to lift inflation despite
years of aggressive monetary easing.

After stripping out the volatile cost of fresh
food, the inflation rate came in at 0.3 percent,
the fourth consecutive monthly rise after a
0.2 percent increase in both March and
February and a 0.1 percent rise in January,
Excluding fresh food and energy, however,
prices stayed flat, following a 0.1 percent fall
in March and 0.1 percent rise in February,
according to the internal affairs ministry.

But Friday's figures are still way off the
Bank of Japan's 2.0 percent inflation target -
- seen as crucial to conquering Japan's long
struggle to slay deflation, blamed for hold-
ing back the once-booming economy.

Inflation "should climb a bit further in
coming months," Marcel Thieliant, senior
Japan economist at Capital Economics
wrote in a commentary.

"But with the boost from higher energy
prices set to fizzle out in the second half of
the year, inflation will settle at levels well
below" the Bank of Japan's target, he added.

The latest data came after separate figures
this month showed Japan posted its longest
economic expansion in over a decade.

The economy grew 0.5 percent in the first
three months of the year -- for a 2.2 percent
annualised rate of expansion.

That was its fifth straight quarterly rise
and the longest string of gains since 2006,
during the tenure of popular former prime
minister Junichiro Koizumi.

A string of short-term leaders, including
current prime minister Shinzo Abe, fol-
lowed Koizumi. Abe swept back to power in
late 2012 on a pledge to reignite Japan's
economy with a plan dubbed Abenomics.

The scheme -- a mix of huge monetary
easing, government spending and reforms
to the economy -- stoked a stock market
rally and fattened corporate profits.

But there had been growing criticism
about the plan's muted impact on the wider
economy.

Japan has been struggling to defeat years
of deflation and slow growth that followed
the collapse of an equity and property mar-
ket bubble in the early nineties.

Falling prices can discourage spending by
consumers, who might postpone purchases
until prices drop more or look to save
money instead.

US shipping giant UPS
fined $247m for illegal

cigarette shipments

AFP, New York

A US judge ordered the American shipping giant UPS
to pay $247 million to New York state and city gov-
ernments, for shipments of cigarettes that illegally
evaded taxes.

Federal district court judge Katherine Forrest found
UPS "liable in each claim" and therefore the city and
state "are entitled to compensatory damages and
penalties, " according to court documents.

Noting that UPS repeatedly denied any wrongdo-
ing, the judge ordered the company to pay $166 mil-
lion to New York state and $81 million to the city of
New York. The two plaintiffs claimed approximately
$872 million in damages.

UPS said it was "extremely disappointed in the
court's ruling and imposed penalties and we will vig-
orously appeal the decision.”

The company said the penalties were "excessive and
far out of the bounds of constitutional limits, particu-
larly given that the shipments at issue generated around
$1 million in revenue, " UPS said in a statement.

New York State Attorney General Eric
Schneiderman filed the lawsuit against UPS in
February 2015, accusing the company of delivering
683,000 cases of undeclared cigarettes to private indi-
viduals and resellers without a license between 2010
and 2014.

That represented a total loss of $34.4 million in
taxes not paid to the city and the state of New York.

But the company said the authorities "sought to
force UPS to serve in a quasi-law enforcement role
which involved monitoring, inspecting and reporting
package contents, which is not appropriate for a com-
mon carrier.”
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IMF sets tough new
Ukraine loan demands

AFP, Kiev

The International Monetary Fund said on
Friday it will only release a new tranche
payment to Ukraine once parliament
approves a long-stalled pension system
overhaul and land privatisation legislation.

The IMF said after completing its latest
mission to the war-torn country that
Ukraine's economy was continuing to
recover from a dire recession and was on
course to expand by more than two percent
of gross domestic product this year.

Ukraine is using a $17.5-billion (15.6-
billion-euro) IMF lifeline to recover from
crises sparked by a Russian-backed war in
the separatist industrial east that began in
April 2014 and has claimed more than
10,000 lives.

The loss of industries in the war zone and
flight of foreign investors saw the former
Soviet republic's economy shrink by 17
percentin 2014-2015.

But the IMF now expects Ukraine to
achieve sustainable growth by cutting the
expense of a pension system that accounts for
nine percent of gross domestic product and
supports about one third of the population.

It also wants land sales approved by a
parliament in which the government holds
only a slim ruling majority and where oppo-

sition to the proposal is strong,

The IMF said its "discussions focused on
the pending pension and land reform and
on measures to speed up the privatisation
process”. "Securing parliamentary approval
of these draft laws will be needed to pave the
way for the completion of the fourth
review," it said in a statement.

Ukraine has so far received only $1 bil-
lion of the $4.5 billion it hopes to see from
the IMF this year.

A spokesman for the global lending body
told AFP that the size of the next tranche
payment would be determined by the IMF's
Executive Board after the legislation in
question is passed into law.

Ovwerall, Ukraine has received $8.3 bil-
lion from the IMF since the package was
approved in February 2015.

Prime Minister Volodymyr Groysman
has prepared a pension overhaul plan that
will undergo further reviews before being
submitted to parliament.

Senior officials had said they do not
intend to tackle the land privatisation issue
until 2018.

London-based emerging markets econo-
mist Timothy Ash said opposition forces in
parliament led by former premier Yulia
Tymoshenko could use the land reform issue
as a pretext for trying to oust the government.

-' i

K
" - jl}" "-‘“h“ =1

w £

DHAKA BANK

Emranul Hug, acting managing director of Dhaka Bank, and Narayan Chandra Rudra,

CEO of Meghna Life Insurance Company, attend an agreement signing ceremony at the
head office of Meghna Life in Dhaka on May 25. The bank will provide automated cash
management services through its online payment portal—Dhaka Bank C Solution—to

the insurer.
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ArcelorMittal
tipped to take
over Italy’s llva

AFP, Milan

A consortium led by global
steel giant ArcelorMittal is
tipped to take over Italy's
troubled Ilva steelworks,
one of the most polluting
industrial sites in Europe, a
source told AFP Friday.

The choice made by the
administrators in charge of
[lva must still be approved by
the government's economic
development ministry.

Ilva was nationalised and

REUTERS, Oskemen, Kazakhstan

Kazakhstan, the world's biggest uranium
producer, will start producing nuclear
fuel for Chinese power plants in 2019

Kazakhstan to produce |E
nuclear fuel for China ||

octoxide or pellets, both of which require
further processing before being used by
power plants,

By contrast, the joint venture between
Kazakh state nuclear company
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placed under special admin-
istration in 2015 after the
Riva family, which owned it,
was accused of failing to
prevent toxic emissions
from spewing out across the
southern city of Taranto.
The government quickly
opened a tender for the
steelworks which used to
produce a third of the
nation's output, wanting to
keep the facility open in an
area that suffers from high
unemployment.
ArcelorMittal, allied
with Italian steelmaker
Marcegaglia, was up against
a consortium made up of
the Indian group Jindal
South West Steel, Italian
specialist steelmaker
Arvedi, the Italian state's
CDP investment bank and
Delfin, the holding com-
pany of Italian business-
man Leonardo Del Vecchio.
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Mizanur Rahman, managing director of Modern Steel Mills; Kamal Hossain, chief
manager of ICB Capital Management Ltd, and Khandakar Kayes Hasan, CEO of
LankaBangla Investment Ltd, exchange the signed documents of a deal at a
programme at ICB's office in Dhaka on May 24. Modern Steel will come to the
capital market through ICB Capital, and LankaBangla Investment will be respon-
sible for registering the issue.
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