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Reliance gets cabinet

nod to set up power
plant of 750MW

STAR BUSINESS REPORT

The cabinet committee yesterday gave the go-ahead to
Reliance Power of India for setting up a 750-megawatt
power plant at Meghnaghat in Narayangan,j.

The power plant will run on imported liquefied natural
gas and the government will purchase electricity from
Reliance at $0.73 (Tk 5.85) per kilowatt/hour.

The Indian company has sought to set up the power plant
after relocating some machinery from its plant in south
India to Bangladesh.

Reliance had put forward a proposal to the government
to set up a 3,000MW power plant in Bangladesh based on
imported LNG, and in June 2015, the Bangladesh Power
Development Board even signed a preliminary agreement
with the Indian company in this regard.

The main equipment of the proposed 750MW plant
would be relocated from India to Bangladesh but Reliance
would have to submit performance certificates from equip-
ment manufacturers, said a power division official.

Reliance has to build a floating terminal in Moheshkhali
of Cox's Bazar to facilitate the import of LNG from the
Middle East, according to the official. It will have to unload
the LNG and convert it into natural gas in Moheshkhali.

READ MORE ON B3

g e —— —— L e——

\BBS CABLES"

mnrer.thanhsafety;

SR m. A, e B TN 1

SKIN COATED
GABLES

% Mutual Trust Bank Ltd.

LD Lol er l' _||I.I-_

il
il
=

Downtime for

MTB 24/7 Contact Centre Service

Due to system maintenance, MTB 24/7 Contact
Centre Service (16219 & 09604016219) will
be unavailable from 12:00 am to 4:00 am on
Friday, May 26, 2017.

MTB apologizes for the temporary inconvenience
caused in this regard.
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More products
to be VAT-free
in new law

SOHEL PARVEZ

The government is expected to keep
larger number of goods and services out
of the purview of value-added tax in the
new law that is scheduled to take effect from
July 1, said revenue officials yesterday.

VAT on more than 1,500 products and
services may be waived under the VAT
and Supplementary Duty Act 2012, up
from 1,400 goods and services that are
free from the indirect tax under the exist-
ing VAT Act 1991.

“We are bringing more goods and
services under the VAT exemption facility
to ensure greater comfort for low- and
middle-income families,” said a senior
official of the finance ministry.

Fresh produce like rice, vegetables,
chicken and eggs and processed com-
modities like edible oil and sugar are
likely to be exempted from VAT under the
new law.

The government, at the prescription
of the International Monetary Fund,
framed the new law to boost revenue
collection from domestic trade and
economic activities.

Introduced in 1991, VAT is now the
biggest source of revenue, followed by
income tax and imports, according to the
National Board of Revenue.

The government wants to increase the

VAT-GDPratio to 4.7 percent by 2020 from
present 3.5 percent by implementing the
new law that envisages a uniform rate,
doing away with the multiple rates at
present.

However, the end of multiple rates and
the application of 15 percent VAT across
the board have raised concerns of a rise in
the cost of living and a negative impact
on small and medium firms.

READ MORE ON B3

Govt looking for other

revenue sources to offset
VAT rate cut; Muhith

STAR BUSINESS REPORT

The government is now exploring
other ways to make up for the reve-
nue loss as a result of a cut in the
uniform VAT rate under the new
law, said Finance Minister AMA
Muhith yesterday.

The law prescribes a uniform 15
percent VAT rate for most goods
and services, and the government
now considers reducing the rate to
12 percent amid opposition.

READ MORE ON B3
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LINNEX SIS Sales Points

« Barishal Sadar, Plus point, Johora Market; - Barishal Sadar, Khanika Smart Gallery, Sadar Road; -Barishal Sadar, Online Mobile, Sadar Road; - Barishal Sadar, Khanika Business Line,
Bagura Road; - Comilla Sadar, Sayeem Telecom, Khondokar Hague Tower, Kandirpar; - Dhaka, Cell Garden, Level-6, Bashundhara City;
Center; » Kishorganj Sadar, Ayman Enterprise, Islamia Super Market; - Mymensingh Sadar, Luknath Telecom, Harun Tower; sTangail Sadar, Mobile Bazar, Mymensingh Road, Old Bus
L Stand; - Valuka, Mymensingh, RHR Telecom, Al Modina Shopping Complex, Seed Store.
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Export basket should
be diversified: analysts

STAR BUSINESS REPORT
Bangladesh has the potential to export
footwear, sportswear, denim products, toys,
bags and electronic goods along with gar-
ment items, a top banker said yesterday.

The government can give go-ahead to
foreign direct investments in the sectors,
said Abrar A Anwar, CEO of Standard

Chartered Bangladesh. The government
should also find out the reasons why the

foreign funds are not coming to the sectors
despite having huge potential, Anwar said.

He spoke at a programme on export
diversification, organised by the Policy
Research Institute at its office in Dhaka.

As for example, Indonesia and Malaysia
have received a lot of FDI in the sectors as
many have already relocated their business
from China to the two countries because of
high cost of production, he said.

READ MORE ON B3
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MDB Corporate Banking products
and services empower you to
dream big. We offer facilities for
project finance, working capital
finance, syndication loans,
export finance and much more,
that will provide access to
finance and realize your
business goals.

With Midland Bank, enable your
business to grow more.
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