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AN OPEN END MUTUAL FUND

BALANCED FUND

IDLC FINANCE
AB Mirza Azizul Islam, former caretaker government adviser; Arif Khan, CEO of IDLC Finance, and Rajib Kumar Dey, managing director of IDLC
Asset Management, a subsidiary of IDLC Finance, attend the launch of IDLC Asset Management's first open-end mutual fund—IDLC Balanced
Fund—at a programme in Dhaka on May 22. Story on B1

As Syngenta deal closes, ChemChina
and Sinochem press $120b deal

REUTERS, Hong Kong/Beijing

Chinese state-owned Sinochem and
ChemChina are in merger talks to create the
world's biggest industrial chemicals firm, to be
headed by Sinochem chief Ning Gaoning, four
people with knowledge of the negotiations said.

A deal could be announced by the end of the
year, the people said, potentially just months
after ChemChina completes its own $43 billion
purchase of Switzerland's Syngenta, China's
biggest overseas deal to date.

A consolidation of Sinochem and
ChemChina would be worth around $120 bil-
lion, one of the people said, topping companies
like industrial chemicals giant BASE,

Talks to create a Chinese chemicals power-
house were first reported last year, but were
dismissed by both companies as rumour.

Sinochem and China National Chemicals
Corp, as ChemChina is officially known, did not
immediately respond to requests for comment
on Tuesday. A Syngenta spokesperson said the
company was not aware of any talks,

The two companies have accelerated negotia-
tions after regulators last month cleared
ChemChina's acquisition of Syngenta, the peo-

ple said. With the approval also of over 80 per-
cent of Syngenta shareholders bringing comple-
tion of that deal nearer, focus has shifted to
creating a Chinese powerhouse.

Beijing sees a Sinochem/ChemChina deal as
a blueprint for streamlining and consolidating
its sprawling, debt-heavy state-owned enter-
prises, the people said, leaving fewer, but more
powerful, national champions.

"This is the priority now for both companies.
The message from the top to the managers is very
clear: don't be distracted by anything else,” one
of the people said, adding that the focus on this
deal accounted in part for Sinochem recently
ditching a plan to invest in Noble Group, a loss-
making commodity trader.

A deal is not yet final, and China's 19th
Communist Party Congress later this year leaves
room for some political uncertainty.

The expected retirement of ChemChina chief
Ren Jianxin in January may speed up the process,
one of the people said, to allow for a handover
period.

Ren, known for bold deals including
Syngenta and the purchase of Italian tyremaker
Pirelli, has spent over a decade and billions of
dollars expanding ChemChina, founding a

popular noodle chain along the way.

He may, though, have irked the authorities
with his chutzpah in forging ahead with high-
profile deals, another of those with knowledge
of the discussions said. Ning, who made a name
for himself as head of state-owned food process-
ing group Cofco, is seen as politically well con-
nected.

"The magnitude of the Syngenta deal means
Beijing wants to make sure it's securely man-
aged," said a person from the oil and gas indus-
try. While the ambitious Syngenta takeover
brought China a portfolio of top-tier chemicals
and patent-protected seeds to improve agricul-
tural output, it also leaves ChemChina with
hefty debt.

ChemChina last year arranged $32.9 billion
in bridge loans with more than 20 Chinese,
European and Asian lenders - giving it a level of
gearing that investors and analysts think is too
high.

Combining Sinochem and an enlarged
ChemChina would put the group among the
world leaders across the competitive chemicals,
fertiliser and oil industries - a giant overseas and
a major challenger domestically to Sinopec and
PetroChina.
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Japan sticks
to budget
balancing goal

REUTERS, Tokyo

Japan must adhere to the
government's goal to
achieve a balanced budget
by the fiscal year ending in
March 2021, Finance
Minister Taro Aso said, in a
resolve to push for fiscal
consolidation to fix the
country's tattered finances.

Aso made the pledge at a
meeting of Prime Minister
Shinzo Abe's top economic
advisory council, which on
Tuesday discussed the
government's annual key
economic and fiscal policy
guidelines due around the
end of June.

The guidelines will pro-
vide the basis for compiling
the budget for the fiscal year
starting April 2018. The
council also approved an
outline for its annual
growth strategy, mostly a
continuation of policies Abe
introduced last year to nar-
row the wealth gap, improve
working conditions and
raise productivity.

"Achieving a primary
budget surplus in fiscal
2020 is the least of our
responsibilities for future
generations. We are not
allowed to take down the
flag,” Aso said in a docu-
ment submitted to the
council.

*BUSINESS

IDB to revamp,
decentralise ops

REUTERS, Sarajevo

The Islamic Development Bank (IDB), the largest devel-
opment organization in the Muslim world, plans to
revamp its operations, including a shift away from small-
scale capital interventions to more sustainable, grass-
roots-level support.

The non-profit group has extended $86.1 billion in
financing in the last ten years for energy, transportation,
water and sanitation projects. Bangladesh, Pakistan and
Egyptare among the top beneficiaries.

But its new president, Bandar Hajjar, said the bank
needed to decentralise and change the way it operates.

"IDB needs to shift away from providing individual,
small-scale intervention to value chain solutions,” Hajjar
told Reuters on the sidelines of a business conference in
the Bosnian capital Sarajevo.

The IDB has traditionally provided capital and tech-
nical assistance to individual firms and government
organizations, but Hajjar said the bank would engage a
wider array of entities and plans to form a network of
non-governmental organizations, foundations and
universities.

"The shift will help the bank deal with development
challenges in a more sustainable and efficient manner.
We will create a network and the bank will play a roleof a
catalyzer.”

Hajjar, Saudi Arabia’s former haj minister, was elected
president of the IDB last year, replacing long-serving
Ahmad Mohamed Ali who steered the bank since its
establishmentin 1975.

"The challenge is huge, immense, complicated and
IDB cannot solve these problems by itself and all this
requires decentralisation,” Hajjar said.

Hajjar said sukuk issuance for 2017 was set at some
$1.25 billion for public sukuk and $300 million for
private sukuk, but that another issue of $1 billion worth
of sukuk is expected before the end of this year.

Saudi Arabia is the largest shareholder of IDB with
23.5 percent of share capital subscription, followed by
Libya, Iran, Nigeria and the United Arab Emirates.
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Md Mehmood Husain, managing

the bank's head office in Dhaka
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NREB BANK

director of NRB Bank, and Ashraful Alam, chief oper-

ating officer of Aarong, exchange the signed documents of a deal at a programme at

yesterday. The bank's credit cardholders will enjoy 15

percent discount at any Aarong outlet during Ramadan.

Huawel narrows gap with Samsung,

Apple in smartphone sales

REUTERS
China's Huawei has narrowed the gap
with its two biggest competitors
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