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JANATA BANK

Shaikh Md Wahid-uz-Zaman, chairman of Janata Bank, presides over the bank's 10th annual general meeting, at the board room of the bank in
Dhaka yesterday. Md Abdus Salam, managing director, was also present. The bank earned Tk 1,004 crore in operating profitin 2016.

German, French ministers agree
to forge deeper euro zone

REUTERS, Berlin

The finance ministers of Germany
and France agreed on Monday to
strengthen the euro zone, giving a
new impulse to stalled reforms of
the currency union and warning
that if they fail political extremists
will take power.

Wolfgang Schaeuble and Bruno
Le Maire agreed at their first meet-
ing since the May 7 election of
Emmanuel Macron as French presi-
dent to set up a joint working group
that would present ideas by July on
deepening euro zone integration.

Le Maire said the group would
look at fiscal convergence, coordi-
nating economic policy and joint
investment projects, and warned
that the euro zone's two largest
economies must deliver successful

reform during Macron's five-year
term.

"We have a responsibility to deliver
results,” the Frenchman said in a joint
news conference with Schaeuble,
noting the strong performance of far-
left and far-right candidates in
France's presidential election.

"This obliges us all to deliver
concrete results. Because if we don't
succeed the extremes will succeed
us," he added, before flying
together with Schaeuble to Brussels
for a euro zone finance ministers'
meeting.

Schaeuble added: "We both
know that a central challenge for
both of us as finance ministers is to
make our contribution to the pro-
motion of Europe at a time of
chances but also of challenges."

"We know strengthening the

monetary union is of great impor-
tance," he said, adding that
Germany and France had a special
leadership role in the 19-member
euro zone.

With Cermany's economy -
Europe's largest - outperforming
that of France, the traditional
Franco-German engine at the heart
of the ELI that has often misfired in
recent years.

Monday's meeting - one week
after Macron met German
Chancellor Angela Merkel in Berlin
- was an effort to inject fresh dyna-
mism into the partnership.

Merkel said at a separate event
on Monday that Germany must
help Macron to succeed to fight
unemployment and added that the
best way to counter eurosceptic
populists was to solve problems.

Le Maire, sensitive to German
concerns about France's fiscal lar-
gesse, said Paris would meet
European commitments to reduce
its public debt. "France will respect
its European commitment to
reduce deficits and we are not doing
it to please the European
Commission. We are doing it
becauseitis good for France.”

Turning to Britain's decision to
leave the European Union, Le
Maire said Brexit presents the euro
zone, France and Germany with
opportunities in financial markets.

"We see in Brexit the possibility
for our financial sectors to be more
attractive than they were in the past.
This means jobs, work, and wealth
for our countries," he said. "Brexit
gives us this opportunity and we
intend on seizing this opportunity.
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Morshed Alam, chair-
man of Bengal Group
of Industries, cuts a
ribbon to open their
new business unit
Uphoria Apparels in
Savar on May 20.
Humayun Kabir Bablu,
managing director,
was also present.

BENGAL GROUP

Thai banking regulator seen
keeping rates unchanged

REUTERS

The Bank of Thailand's policy review on
Wednesday will keep its benchmark interest
rate at 1.5 percent, where it has been for
more than two years, a Reuters poll of econ-
omist predicted, as inflation in benign and
the economy is recovering slowly.

All 19 economists surveyed forecast that
the central bank's one-day repurchase rate
will be kept at 1.50 percent when its mone-
tary policy committee (MPC) meets.

The rate has been on hold since a cut in
April 2015 and is just 25 basis points above
the record low reached in 2009,

Policymakers have said monetary policy
still supports the economic recovery and
government spending remains a key driver
of growth while high household debt is still
a concern. Last week, large Thai banks unex-

pectedly cut loan rates for some customers,
which should also ease pressure on the
central bankto act.

Southeast Asia's second-largest economy
grew at its fastest quarterly pace in four years in
January-March, aided by stronger exports and
consumption, But it still lags regional peers.

At its March 29 review, the MPC said
sufficiently accommodative monetary
policy remained necessary given that eco-
nomic growth was still in the early stages
and not yet broad-based.

Fifteen of 17 analysts in the poll forecast
no rate change through 2017 while two
others saw a hike in the second half to curb
fund outflows in response to higher US
interest rates.

Headline inflation was only 0.38 per-
cent in April, below the BOT's 1-4 percent
target range.

China tells US trade representative
stronger cooperation needed

REUTERS
China's commerce minister Zhong Shan
told new United States Trade Representative
Robert Lighthizer the two sides should
strengthen cooperation and manage dis-
putes in trade, according to a statement on
the website of China's Ministry of
Commerce on Monday. The two met on
Sunday on the sidelines of the Asia-Pacific
Economic Cooperation (APEC) forum.
Lighthizer said in the meeting with
Zhong Shan that trade wars are not in the
interest of either country, according to the

statement from China's commerce ministry.

Disagreements over global trade negotia-
tions came to the fore at the APEC forum,
which failed to agree on its usual joint state-
ment after US opposition to wording on
fighting protectionism.

With the US balking at multilateral trade
agreements, Asian trade ministers met to dis-
cuss the China-led Regional Comprehensive
Economic Partnership (RCEP), which would
create a free trade area of more than 3.5 billion
people, bringing together China, India, Japan,
South Korea, Australia and New Zealand as
well as Southeast Asian nations.

Japan's exports
continue rising

REUTERS, Tokyo

Japan's exports rose in April to mark their fifth
straight month of gains, as shipments of semicon-
ductors and steel expanded, signalling that more
robust overseas demand could underpin a steady
economic recovery.

Exports rose 7.5 percent in April from a year ago,
below the median estimate of 7.8 percent annual
growth, finance ministry data showed on Monday. It
followed a 12.0 percent rise in March.

The data also showed Japan's trade surplus
with the United States narrowed. Exports to the
United States increased 2.6 percent in April from
a year ago, gaining for the third straight month
due to larger shipments of cars and auto parts. But
Japan's trade surplus with the United States fell
4.2 percent in April from a year ago to 586.7 bil-
lionyen ($5.27 billion).

Japan's exports are expected to continue rising as
global economic growth gains momentum, but con-
cerns about U.S. President Donald Trump's pledges to
adopt protectionist trade policies cloud the outlook
for export-reliant Japan.

"Japan's exports will continue growing, and
imports will probably also rise as domestic produc-
tion picks up,"” said Norio Miyagawa, senior econo-
mist at Mizuho Securities.

The drop in Japan's trade surplus with the United
States, however, could take some pressure off Japan as
it makes it more difficult for Trump to justify
criticising Japan for its trade practices.

Japan's economy grew in the first quarter at the
fastest rate in a year to mark the longest period of
expansion in a decade, thanks to solid exports and a
helpful boost from private consumption,

In terms of volume, exports rose 4.1 percent in April
from a year ago, the third consecutive month of gains,
another sign of overseas demand picking up.

Exports to China rose 14.8 percent on-year in April,
the sixth straight month of gains, boosted by ship-
ments of optical equipment, auto parts and steel.
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