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For dues, bank puts up
Citycell office for sale

MUHAMMAD ZAHIDUL ISLAM
National Bank Ltd (NBL) has put up Citycell's
head office for sale after the mobile operator
failed to pay backits loan of Tk 454.45 crore.

The bank published an advertisement
yesterday in a newspaper requesting for ten-
ders to purchase the 38,800 square feet floor
space with 5.04 decimal of land in Mohakhali
area. Interested parties can submit their offer
by June 15, according to the advertisement.

Citycell, which has been out of service since
October last year, said it is in the process of
paying back the sum owed to NBL and has
already opened talks with the bank on the issue.

"After we saw the advertisement we con-
tacted the bank's top management and they
said they will cancel the process by publishing
another advertisement on the same newspa-
per this week," said Faisal Morshed Khan, son
of Citycell Chairman Morshed Khan.

READ MORE ON B3

Citycell

Dues claimed by BTRC: Tk 477cr
Citycell paid: Tk 230.19cr

Number of users before it was
blocked: 1.25 lakh
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slows in Jul-Apr

STAR BUSINESS REPORT

Implementation of the annual development programme
in the first 10 months of the current fiscal year was slightly
more than half of the revised allocation, mainly due to
low spending by the ministries that got large allocations.
According to the Implementation Monitoring and
Evaluation Division, Tk 65,083 crore was utilised in July-
April, which is about 54 percent of the revised allocation

of Tk 119,296 crore for the year.

Of the 10 large ministries and divisions, the bridges
division spent only 37 percent of its revised allocation in

10 months.

There are only three projects under the bridges divi-
sion, of which, the Padma Bridge project received the
highest allocation. The division got a revised allocation
of Tk 6,583 crore in the current fiscal year, of which Tk

2,492 crore was spent in 10 months.

In the original ADP, allocation for the Padma Bridge
project was Tk 6,026 crore in the current fiscal year. But
upon revising it, Tk 4,674 crore was allocated. Of the
amount, Tk 1,798 crore was spent in the first eight months.

The planning ministry official said spending in the
Padma Bridge project increased compared to the last

fiscal year, though it is still low against the allocation.

READ MORE ON B3
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Govt may hike duty to
make up for VAT loss

STAR BUSINESS REPORT

The government may increase supplemen-
tary duty on some products and services,
including tobacco and usage of mobile
phones, to make up for the potential reve-
nue loss from a cutin the planned VAT rate.

The increased SD on these sectors may
help cover a part of the revenue loss, said a
senior official of the finance ministry
yesterday:.

The measure is being considered as the
government mulls reducing the VAT rate
from 15 percent that will be applicable
across the board once the new law comes
into force from July 1. On May 21, Finance
Minister AMA Mubhith said the rate would
be lowered slightly.

Concerns are high that imposition of
the unified 15 percent VAT rate on all
goods and services, from multiple rates at
present, may fuel costs of living and affect
low and fixed income consumers.

In response to a query on the reduced
VAT rate, the finance minister on May 21

said it will be finalised on May 25 or 26. He
reaffirmed that a single rate will be in effect
instead of multiple rates.

The minister held a meeting with Prime
Minister Sheikh Hasina on May 14 on the
proposed budgetary measures, including
activation of the new VAT law for 2017-18.

Insiders said the government may
reduce the rate of the indirect tax to 12
percent. Earlier, Muhith told reporters that
a one percentage point cut in the rate will
cause arevenue loss of Tk 4,000 crore.

The finance ministry official said SDs
are to be increased on items that generate
large amount of revenue, Cigarettes and
usage of mobile phones are the two sectors
that together bring more than a third of the
total revenue collected from businesses
and economic activities domestically.

At present, cigarettes are subject to as
high as 64 percent SD and 15 percent VAT.
Mobile phone users have to count 5 per-
cent SD along with 15 percent VAT and 1
percent surcharge.

READ MORE ON B3
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The Chairman of Uttara Finance and Investments Limited Mr. Rashidul Hasan
(center), Vice Chairman Mr. Matiur Rahman, Director Mr. Kazi Imdad Hossain &
Independent Director A.T. K.M. Ismail on left whereas, Managing Director Mr. S. M.
Shamsul Arefin & Director Mr. Mujibur Rahman on right are seen on the dais at the
22nd Annual General Meeting of the Company.
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www.midlandbankbd.net

MDB
SME BanRing

GROW BIG
TOMORROW

MDB SME Banking provides
products and services that meet
_ ¢ the needs of small and medium
s = enterprises. If you are planning to
expand your business, avail our
SME loan and see your business
flourish.

With Midland Bank, expand your
business further.

»

Contact Centre :
(+88) 096 66 410 888, (+88) 096 11 410 888

. midlandbank™

bank for inclusive growith

Baraka Power
diversifies
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Into garment

STAR BUSINESS REPORT
Baraka Power, a joint
venture between local
and non-resident
Bangladeshi entrepre-
neurs, has bought Bela
Fashions, an export-
oriented woven gar-
ment factory, for Tk 30
crore to diversify its
business.

The acquisition will
add about Tk 7 crore
net earnings per year
for Baraka, according
to the company's
disclosure to the
Dhaka Stock
Exchange.

“Baraka wants to
diversify its business
vertically to mitigate
the risks associated
with electricity busi-
ness,” Monoj Das
Gupta, senior manager
(finance) of the com-
pany, told The Daily
Star yesterday:.

The electricity busi-
ness is restricted and
none can go for expan-
sion without the gov-
ernment's permission,
which has led Baraka
to explore options in
other areas.

READ MORE ON B3

Muhith offers
economic zone

to Saudi
investors

STAR BUSINESS REPORT
The government may
set up a separate eco-
nomic zone for Saudi
Arabian investors, after
similar benefits were
offered to China,
Japan and India.

Finance Minister
AMA Muhith made the
offer to his Saudi
Arabian counterpart
Mohammed Al Jadaan
and called for invest-
ing in Bangladesh, on
the sidelines of the
Islamic Development
Bank's (IDB) annual
meeting in Jeddah on
May 16.

The 42nd annual
meeting of the IDB
board of governors
was held in Jeddah
from May 14 to May
18, and for the first
time, the Bangladesh
finance minister
chaired the meeting,

READ MORE ON B3
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Standard &
Chartered

Travel in style with up to 20% off
on Biman Bangladesh Airlines.

“‘

The card that makes you fly with privilege.

Flying with Biman Bangladesh Airlines has never been more exciting. Travel with
Biman Bangladesh Airlines and avail exciting deals with Standard Chartered card
from the designated Biman sales offices.

20% discount* on base fare for business class to selected
Middle East destinations.

10% discount* on base fare for all classes to all other
international and domestic destinations.

Sales & travel period for this offer is valid till 30 June 2017.
Call our 24-hour Client Care Centre at 8332272 or 16233 (from mobile).

Biman
BANGLADESH AIRLINES

*Terms and conditions apply
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